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Foreign Ministry Holds Weekly News Conference 


Taiwan Policy Casts ‘Shadow’ on Ties 
HK1S09103694 Hone Kone AFP on Evelish 1025 GMT 
1S Sep 94 


[By Tiffany Brown] 


[Text] Beijing, Sept | 5 (AFP)—China said Thursday that 
Washington's shift in its Taiwan policy had “cast a 
shadow™ over Sino-U.S. ties and warned the matter 
could set back bilateral relations just as they were 
recovering from a row over trade status 


“The explanation made by the U.S. side cannot hold 
water,” Chinese Foreign Ministry spokesman Shen Guo- 
fang told a weekly press briefing. 


He was referring to the explanation offered here Tuesday 
to Foreign Minister Qian Qichen by U.S. Undersecretary 
of State of Political Affairs Peter farnoff for Washing- 
ton’s review last week of its policy of informal contacts 
with Taiwan, the first such review for 15 vears. Tarnoff 
had stressed that Washington remained fully committed 
to the its one-China policy—recognising Beiying as the 
sole legitimate government of all China, including 
Taiwan. However China, which wiews Tarwan as a 
renegade province, reacted angrily to the move to review 
ties, calling in the U.S. ambassador here Saturday to 
register a “strong protest” 


“The issue of Tarwan concerns China's sovereignty and 
the peaceful reunification of the Chinese nation,” said 
Shen Thursday, adding that “it 1s also a sensitive issue in 
Sino-U.S. relations and 1s also an issue that has cast a 
shadow on such relations.” 


“If over this issue too much disruption is exerted 
Sino-U.S. relations will not only develop to a stalemate 
but will also retrogress,” while moves between China and 
Taiwan to improve the frosty relations will also be 
harmed, he said. 


“If the Taiwan issue is handled improperly it will lead to 
turbulence tn the sytuation across the Taiwan Strait and 
will bring harm to Sino-U.S. relations, the situation in 
the Asia-Pacific region and even peace and stability of 
the world at large.” he sand. 


The warning came just months after US President Bill 
Clinton announced the delinking of Washington's 
annual renewal of China’s most-favoured-nation (MFN) 
trade status from human rights, a move heralded by U.S. 
officials as ushering in a new era of bilateral ties. 


It also came as China formally announced an official 
visit to the United States by Foreign Minister Quan 
Qichen from October 3 to 4 at the invitation of US. 
Secretary of State Warren Christopher. Qian will make 
the official visit after travelling to New York on Sept 23 
to attend the United Nations General Assembly meeting. 


INTERNATIONAL AFFAIRS i 


Shen said bilateral ses would be the main topic of Quan’s 
talks with Chiaton and Christopher, adding that Beiying 
would urge Washir.gton to develop such ties on the basis 
of the three joint communiques, which deal with US 
relations with Tawan. 


Vice Foreign Minister Liu Huaquu ts to visit Washington 
from Sept 29 to 30 to prepare for Quan’s trip, with hrs 
discussions focusing on Chinese calls for Washington to 
lift sanctions in place since the 1989 Tiananmen Mas- 
sacre and on nuclear non-proliferation, Shen sand. 


The spokesman would not be drawn on whether Liu’s 
visit would mark the relaunch of stalled bilateral discus- 
sion on human rights issues, announced during U.S 
Commerce Secretary Ron Brown's visit here last month 


He said simply that “recently the US side has also 
acknowledged that there are some human mghts prob- 
lems in the United States so there 1s indeed a need for 
such talks.” 


Confirms Deaths in Kuril Incident 


11K1509102294 Hong Kong AFP in English 1003 GMI 
15 Sen 94 


[Text] Beijing, Sept 15 (AFP)—China confirmed 
Thursday that two Chinese fishermen were shot dead by 
a Russian patrol vessel this week, saying Being had 
made representations to Moscow over the incident. 


“On September 12 a Chinese fishing boat was fired at by 
a Russian warship and two fishermen on board were shot 
dead,” Foreign Ministry spokesman Shen Guotang told 
a weekly news briefing, referring to a reported incident 
near the disputed Russian-ruled Kuri) islands 


“The details of this case are still being investigated,” he 
said, adding that “the Chinese side has already made 
representations tc the Russian side.” 


The Russiar news agency }TAR-TASS reported Tuesday 
that a Russian patrol had opened fin: after a group of 
trawlers was detected poaching »a the waters of the 
southern Kuril islands and refused to obey the order to 
stop. One man aboard the Shau-yu 62! was killed when 
the vessel was pierced four times by Russian fire, ITAR- 
TASS said, adding that the second dred of wounds as two 
trawlers were being escorted to the island of Shikotan 
The report quoted a coast guard official as saying the 
victims were probably Taiwanese rather than mainland 
Chinese. The two detained boats had large catches of 
freshly frozen squid, it said. 


Japan, which has been locked in a dispute with Moscow 
over the islands for 49 years, has also asked Russia for 
details about the incident. It was the second time in a 
month that a Russian patrol boat had fired on foreign 
fishing vessels in the fish-rich waters. 


On August 15, a patrol fired on two Japanese vessels, 
seizing one boat and detaining four crew members, one 
of whom was wounded in the back. 


This report coniains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owners. 
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Views Population Conference 


OW 1809083994 Beyine AINHUA in Enelish 0825 
GMT IS Sep 94 


| Text] Beying, September 15 (XTNHU A)}—China will be 
ready to work with other natyons in smplementing in real 
earnest the prograin of action adopted by the interna- 
tional conference on population and development. 


The announcement was made by Chinese Foreign Min- 
istry Spokesman Shen Gouofang here this afternoon at a 
weekly press conference while answering 4 question. 


The international conference, heid m Cairo, capital of 
Egypt, from September 5 to 13, 1s an event of major 
significance which will go beyond this century, Shen 
said 


He noted that the program of action adopted at the 
conference reaffirmed that every country has the mght to 
formulate and implement tts population policy in the 
hight of its domestic conditions. 


The program has laid down the objectives of action, 
stressing the mmportance of comprehensive measures, 
such as stabshizing the growth of population and raising 
the status of women in resolving the issue of population, 
Shen added. 


“The conference will exert a far-reaching influence on 
international cooperation in the fields of population and 
development in the next 20 vears.” the spokesman said. 


The Chinese Government had sent a delegation led by 
Peng Peryun, Chinese state councillor and minister in 
charge of the State Family Planning Commission, to 
attend the conference 


The spokesman pornted out that the Chinese delegation 
took an active part in all its activities with a responsible 
attttude and made its contributions to the positive 
achievements of the conference. 


“In future.” he said, “while continuing our efforts to 
address our own problems of population and develop- 
ment, we im China will be ready to work with other 
nations in implementing in real earnest the program of 
action so as to contribute to the stabiination of the 
global population and the promotion of world peace and 
development.” 


Qian Qichen To Visit U.S. 
OW 1809081794 Beyine NINHUA in English 0754 
GMT 15 Sep 94 


[Text] Beijing, September 15 (XINHUA)—Chinese 
Vice-Premier and Foreign Minister Qian Qichen will 
pay an official visit to the United States trom October 
3rd to 4th at the invitation of U.S. Secretary of State 
Warren Christopher. 


The announcement was made by Chinese Foreign Min- 
istry Spokesman Shen Guofang at a weekly press confer- 
ence here this afternoon. 
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Shen said that during the visit, Qian will meet with US 
President Billi Clinton, and hold talks with Christopher 
on the Sino-U_S. tres and international issues of common 
concern. 


In preparation for Quan’s visit, Chinese Vice-Minister of 
Foreign Affairs Liu Huaqi will hold consultations with 
the U.S. side at the vice foreign minister level in Wash- 
ington from 29th to 30th this month on the question of 
lifting of the U.S. sanctions against China and non- 
proliferation, Shen added. 


Qian will also lead a Chinese delegation to New York to 
attend the 49th session of the United Nations General 
Assembly on September 23, the spokesman said 


Qian To Discuss Taiwan During Visit 
OW 1509101994 Tokvo KYODO in English 0948 GMI 
IS Sep 94 


{ Text] Besjing, Sept. 15 KYODO—China’s Vice Premier 
and Foreign Minister Quan Qichen wall hold high-level 
meetings with U.S. leaders on bilateral relations and the 
question of Taiwan when he visits Washington on Oct 
3-4, a Chinese Foreign Ministry spokesman said 
Thursday [15 September]. 


Qian hopes to discuss the recent U.S. move to upgrade 
its relations with Tarwan in meetings with President Bill 
Clinton and Secretary of State Warren Christopher, Shen 
Guofang told journalists at his weekly briefing 


Shen said explanations, made here by U.S. Undersecre- 
tary of State Peter Tarnoff earier this week, on the 
motives behind the adjustments which effectively allow 
low-ievel official! contacts between the United States and 
Taiwan, “cannot hold water.” 


China, which sees Taiwan as a breakaway province, on 
Tuesday called the moves an interference in its internal 
affairs and a violation of the three Sino-U).S. joint 
communiques which form the basis of Sino-U_S. rela- 
tions. 


Tarnoff, however, denied that such was the case and said 
the U.S. firmly abides by its “One China” policy as set 
out in the communiques. 


Shen said the Tarwan question is a sensitive issue to 
Sino-U.S. relations and “if, on this issue, too many 
disruptions exist, Sino-US. relation’ will not only reach 
a standstill, but will also retrogress.” 


“If the Tarwan issue is tackled improperly, 1 will lead to 
turbulence in the situation across the Taiwan Strait and 
will bring serrous consequences to Sino-U.S. relations, to 
the situation in the Asia-Pacific region and even to world 
peace and stability,” he said. 


Shen further sard that Qian would be attending the 49th 
session of the (!N General Assembly in New York on 
Sept. 23 and that Vice Foreign Minister Liu Huaqiu 
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would be holding consultations im Washington con- 
erning (Quin’s later visit on Sept. 29-30 


Fiji Prime Minister To Visit 
OV 1S09081994 Beyine XINHUA in Enelish 0806 
CcN\P/ / Se { V4 


' Text] Beying. September 15 (XINHUA}—Pnme Min- 
ster of Fay) Mayor General Sitiven: Ligamamada Rabuxa 
official visit to China from September 19 to 
24 at the invitation of Chinese Premier Li Peng. 


pay an 


uunced here this afternoon by a Chinese 
Foreign Ministry spokesman 


Officials Mleet UN Secretary General Butrus 
Butrus-Ghali 


Qian Oichen Meets UN Leader 
OV 1409184994 Benne YINHUA in Enelish 1436 
GMT 14 Sen 94 


i Text) Beying. September 14 (XINHU A)—China gives 
full support to the Fourth UN World Conference on 
Women, to be held here next September, and regards the 

ymportant, said Quan Qichen, Chinese 
premier and foreign minister, here today 


iS VOT 


remark when he held talks with Secre- 
tary-Greneral of the United Nations Butrus Butrus-Ghal 
at the Diaovuta: State Guesthouse this afternoon 


Butrus-CGrhali arrived here today for a four-day vrsit as a 


guest of the Chinese Government. This 1s his second 
official visit to China since he assumed the post of UN 
‘ rel it. r\ T ral 

During the talks Quan said that the Chinese Government 


and people Support and attach great importance to the 
fourth world conference on women, and have made a lot 


Butrus-Crhal: 


P +} rts 


expressed his appreciation for China's 


Ovan said that in the current world situation the roie of 
the LN us rncreasing, not decreasing, and its responsibil- 
expanding, not shrinking 


etuy 
nies art 


Its role is irreplaceable, he added. 


Peace and development are the two major issues facing 
the world today, Quan said. and they are also the main 
tasks of the UN.. for which Butrus-Ghali has proposed 
the peace and development program 


Qian said China pays close attention to the U.N.’s role, 
and that it affirms the U.N.’s efforts for peace and 
development on the basis of its charter, purposes and 
principles 


Butrus-Ghal said safeguarding world peace 1s not the 
only arm of the '’.N.. as it should also promote economic 
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and social development. He added that peace and devel- 
opment are interdependent and can be mutually pro- 
moted 


Qian agreed with Butrus-Ghali's views, and expressed 
appreciation of his work for world peace and develop- 
ment 


The Chinese vice-premier expressed his hope that the 
UN would listen more attentively to the views of the 
developing countries, and do more to help to promote 
ther development 


On the U_N.’s activities to safeguard peace in the world, 
Qian said that China, as a permanent member of the UN 
Security Council, has always adopted a positive attitude 
to this and has taken part in some of the activities 


“We will continue to play a positive role as far as we 
can.” said Quan 


He said that China holds that the UN should conduct 
such activities according to its capacity, and that it 
should solve disputes by peaceful negotiations 


Touching on the Taiwan issue, Butrus-Ghal: said the UN 
position on the issue 1s based on General Assembly 
Resolution 2758. and the UN recognizes only one China 


The so-called question of Tarwan’s return to the UN isa 
fiction, he said 


The two sides also exchanged views on other UN affairs 
and the relevant international issues 


After the talks Qian and Butrus-Ghal: signed an agree- 
ment concerning the Fourth LN World Conference on 
Women 


Peng Peiyun Meets Secretary General 
OW 1809072294 Berne XINHUA in Enelisa 0689 
GMT 1S Sep 94 


[Text] Beijing. September 15 (XINHUA)}—The Chinese 
Government and people will try its utmost and do good 
preparations to ensure the success of the Fourth UN 
World Conference on Women to be held in Being next 
September, Chinese State Councillor Peng Peiyun said 
here today 


Peng. who 1s also chairman of the Chinese organizing 
committee of the conference, said this when she met with 
visiting UN Secretary general Butrus Butrus-Ghali here 
at the Diaoyutai State Guesthouse this morning 


During the meeting. they exchanged views on tssues 
concerning the Fourth World Conference on Women. 


Peng briefed Hutrus-Ghali on China's preparation for 
the conference, and expressed appreciations over the 
efforts that LN has made in the preparation activities at 
different levels 


She also thanked UN for its cooperation and support in 
China's preparation 
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Peng said that China, as the host nation, wanis to 
maintain close contacts with U.N., ard strengthen the 
coordinations and consultations between the two sides. 
so as to ensure the conference a complete success 


To promote economic and social development ts the 
purpose in the UN Charter, Peng said, adding that China 
1S glad to see the U.N.’s work im this regard has made 
great progress, which will be conducive to raising 
women’s social Status 


Peng expressed her hopes and belief that the UN will 
make further efforts in helping the developing countnes 
solve their problems im economic and social develop- 
ment 


Butrus-Ghali expressed appreciations for the out- 
s,inding performance that China made in the prepara- 
von for the Fourth World Conference on Women, saying 
that the success of the conference woll be another 
example of the excellent cooperation between China and 
the U_N., and i wall serve as an important contribution 
of China to the 50th anniversary of the founding of the 
United Nations. 


The UN chef stressed that the United Nations will give 
full supports and cooperation to China's preparation for 
the conference. 


Commentary Praises Jiang European Visit 
114 1409143694 Bening CHINA DAILY in Enelish 14 
Sep 94 pd 


(“China Daily commentary” from the “Opinion” page: 
“European Harvest™} 


[Text] President Jiang Zemin returned to Beying ves- 
terday, winding wp hes } 1-day official visit to Russia, 
Ukraine and France. 


“Auty on is the season of harvest,” Jiang told his hosts in 
Russia. The three-nation tour reaped a very rich harvest, 
indeed. 


First and foremost, Jiang has worked out principles with 
his hosts on developing bilateral ties with an eye toward 
the 21st century. 


This 1s another example of how China can forge mutu- 
ally beneficial tes with other countries by secking 
common ground while shelving differences. 


Apart from the political statements, the economic agree- 
ments China signed with the three countries constitute a 
solid basis for them to expand exchanges in the future. 


China and Russia are two of the world’s largest neigh- 
bourmng countries, sharing about 4,000 kilometres of 
border. And both are permanent members of the UN 
Security Counc), 


Against the background of their relations in the last few 
decades, now they have realized that neither confronta- 
tion nor alhance will serve the fundamental interests of 
esther side. 
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On the contrary, only good neighbourly relations and 
mutually rewarding exchanges, based on the Five Prin- 
ciples of Peacetul Co- exrstence, will promote the 
national interest of both sides. 


Both have pledged to reduce their military forces along 
the border to the lowest possible level. They also agreed 
NGt to pot their strategic nuclear warheads against each 
other and to never launch a first-strike nuclear attack 


These moves demonstrate the trust between the two 
giant neighbours and significantly contribute to global 
peace and stability 


They also vow to make the best use of geographical 
proximity to develop trade and economic relations 


Meanwhile, thes emphasized that their closer relations 
are not directed against ac_y third party. 


Jiang’s visit to Ukrame, the first ever by a Chinese 
president, helps vield concrete results in their friendly 
relations 


The talks and the joint statement between te leaders 
were armed primarily at developing mutually beneficial 
exchanges, particularly im economy and trade. Sino- 
ikramman relations have been rarsed to a new level since 
the Black Sea country declared its independence in 1991 


The Chinese president's visit to France has usherea in a 
new era of exchanges since the two normalized bilateral 
ves earlier this vear 


Although China and France—and other Western Euro- 
pean nations—differ in social system, they share 
common interests in economic development and in the 
management of world affairs. It 1s important for them to 
strengthen co-operation on the basis of mutual respect 
and benefits regardiess of thei differences. 


This 1s what China and France successfully achieved 
during Jiang’s visit 


China 1s witnessing a rapid economic growth, and its 
momentum 1s bound to continue. This has generated 
huge economic and trade opportunities. 


During Jiang’s visit, the two countries signed trade 
agreements worth billions of dollars, and China also 
provided a list of projects for French businesses to bid 
on 


However, this 1s only the beginning. France, as the fourth 
largest trading power in ihe world, has so far taken a 
mere 2.5 per cent of the Chinese market. The potential 1s 
vast for the two to further ccononnc exchanges. 


Jiang’s tour has greatly wepnoved relations with the three 
countries. This will not only benefit the four countries 
themselves but will also be conducive to world peace and 
stability. 


The Chinese people are dedicated to modernizing their 
motherland. They need a lasting. stable imternatronal 
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environment and earnestly hope to develop sustained, 
mutually beneficial ties with all countnes on the basis of 
equaluy and mutual respect. Jiang’s visit once again 
demonstrated China's sincere wish to this end 


Chinese Delegate to Conference Speaks About 
Human Rights 


OW 1309203774 Beaune XINHUA in Enelish 1450 
GMil 13 Sep 44 


[Text] Copenhagen, September 13 (XINHUA)—A 
senior Chinese delegate put forward China's position on 
“strengthening national mstitutions and social organiza- 
tions for the promotion and protection of human rights,” 
at a conference here today 


In an address to the the 92nd congress of the Inter- 
Parliamentary Union (IPL). Chinese delegate Zhu 
Qizhen said China supports the international commu- 
nity in its efforts to promote and protect human rights 
and has actively participated in the discussion of these 
issues and the drafting of re‘evant documents 


The idea of establishing national institutions for pro- 
moting and protecting human rights has attracted world- 
wide attention since it was first advanced by thre UN 
Economic and Social Council in 1946, sand Zhu. deputy 
head of the Chinese delegation to the IPL’ meeting 


It 1s true that people have diverse views on this issue and 
there are sull many specifics to be studied. he said 


“The UN Charter and the Universal Declaration of 
Human Rights have laid down basic principles for the 
protection of these nights and fundamental freedoms. 
But at the same time. we should not fail to see the 
differences between regions and countries 


“As conditions differ from country to country with 
regard to the establishment of national imstitutions, 
consideration should be given to the will of the people in 
the country where such an institution 1s to be set up, and 
to the actual condstions of that country.” Zhu said 


“Its mmpermissible to blindly mmpose a certain model on 
a country regardiess of its surtability.” he stressed 


Therefore, countnes may adopt different modalities, 
depending on their own conditions, noted Zhu, who ts 
also a member of the Standing Committee of China's 
National People’s Congress (parliament) 


The 92nd congress of the IPL opened here Monday [12 
September] with more than 500 delegates from some 130 
countries attending 


During the six-day congress, the delegates will discuss 
issues such as how to strengthen international coopera- 
tion and national action to support social and economic 
development, efforts to combat poverty, and human 
rights 


On the function of national institutions on human rights, 
Zhu said, “We are of the view that a national institution 
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should play a broad role in promoting and protecting 
human rights in the entire country. It should not only 
monitor human rights, but also conduct education and 
cooperation in human rights so that it can contribute 
more te the level of human rights its people enjoy.” 


He explained that the functions of such an institution 
should include enhancing harmony among ethnic 
groups, strengthening national unity and safeguarding 
political and social stability in the country 


“In our view, the promotion and protection of human 
rights 1s the common cause of all mankind. A national 
institution or similar body should pursue the same goal 
as its government in this regard.” he sand. 


“It should properly handle its relations with the govern- 
ment and carry out its activities within the framework of 
the country’s constitution and other laws, and supervise 
and facilitate the government's work in promoting and 
protecting human rights,” he added 


The senior Chinese delegate also noted that China has 
ior a long time made tireless efforts to protect and 
promote the human rights of the Chinese people 


In accordance with concrete conditions within the 
country, China has formulated a series of laws, regula- 
tions and policies on promoting and protecting human 
rights and has taken relevant measures, he sad. 


“The mechanism we have introduced has proven to be 
effective,” Zhu stressed. 


He also reaffirmed that China has always given impor- 
tance to human nghts and their protection and taken an 
active part in international activities mn this regard. 


“We believe 1s normal for countries to hold different 
views on human nghts because they differ in historical 
and cultural backgrounds,” he said. 


“We are in favor of conducting dialogues on an equal 
forc:ng and out of good will, and are opposed to inter- 
fevers. am other countries’ internal affairs using the 
ex. -s¢ of human nghts,* Zhu added 


Delegate Urges Cooperation in Fight Against 
Poverty 

OW 1509023594 Beying XINHUA in English 0158 
GMT 18 Sep 94 


[Text] Copenhagen, September 14 (XINHUA)}—Wang 
Shuxian, member of the Standing Committee of the 
National People’s Congress of China, has called for 
closer international cooperation and a greater effort by 
the countries concerned to eliminate world poverty 


Speaking today at the 92nd session of the Inter- 
Parliamentary Union, Wang said that currently more 
than | billion people around the world are living in 
poverty, of whom 630 million are in Asia. It ts an 
extremely pressing matter for the world community to 
provide them with what they need to survive, she said, 
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and went on to expla: that 1 1s impossible to ma:ntain 
peace and stability in the world if this problem ts not 
resolved 


She said the developing countries should try to alleviate 
their poverty for themselves, while the developed coun- 
tnes should also be responsible for the rssue. She called 
on the developed countmes to give the developing coun- 
Ines access to their markets, provide them with devel- 
opment funds, transfer technology to them, reduce their 
debts and offer them increased aid. By doing so they 
would contribute to the elimination of poverty and the 
promotion of economic development and secial stability 
in the developing countries, she said 


Wang briefed the session on the fight against poverty in 
China. She said that poverty om rural China has been 
alleviated thanks to the concern shown by the Chinese 
government. The size of the rural population living in 
poverty has decreased from 250 millon in 1978 to the 
present SO million, most of which rs distributed im the 
mid-western part of the country. she said 


The Chinese Government has drawn up a state plan to 
help the poor im rural areas fight poverty, with the aim of 
ensuring that by the end of the century they have 
adequate food and clothing. she said 


Disarmament Envoy Says China Supports 
Nonproliferation 

OW 1309202994 Revune \INTI1 Ain Lnelish 1804 
GMT 13 Sep 94 


[Text] Geneva, September 13 (XINHUA)}—Chinese 
ambassador for disarmament affairs, Hou Zhitong, said 
here today that the Chinese Crovernment does not advo- 
cate, encourage or engage mm any nuclear proliferation 
activity 


Addressing the third session of the preparatory com- 
mittee for the 1995 conference of signatones to the treaty 
on the non-proliferation of nuclear weapons (NPT), Hou 
said that China consistently pursues a state policy of 
nuclear non-proliferation 


All through the past decades, China has never trans- 
ferred to any country cither nuclear weapons or any 
technology or materials related to nuclear weapons, he 
said. 


Launched in March 1970, the NPT now has 165 signa- 
tory countnes. Under the treaty, a conference of these 
countries 18 to be held 25 years after the treaty became 
effective, to discuss its extension 


The NPT conference, scheduled from April 17 to May 12 
next year in New York, wall determine whether the 
Nonproliferation Treaty should continue to remain in 
force indefinitely, or be extended for a fixed penod of 
tizae. 


“Despite various imbalances and shortcomings in the 
treaty,” the Chinese ambassador said, “the NPT has 
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played a positive role im its 25 years of existence in 
preventing nuclear proliferation, promoting nuclear dis- 
armament and advancing international cooperation in 
the peaceful uses of nuclear energy.” 


“It 1s China’s view that the key factor affecting the 
extension of the NPT lies in the proper balance of rights 
and obligations between countries with nuclear weapons 
and those without these weapons.” Hou said 


He elaborated China's position as follows 


—All nuclear-weapon states should clearly undertake a 
commitment to the complete prohibition and thor- 
ough destruction of nuclear weapons 


—The nuclear-weapon states should provide uncond- 
tional security assurance to the non-nucicar-weapon 
States. 


—And there should be an early conclusion of a genuine 
and effectively verifiabie comprehensive nuclear test 
ban treaty. 


The preparatory committee opened session here 
Monday [12 September] and is scheduled to end on 
September 16. 


Cuban Minister Condemns U.S. ‘Interference’ in 
Haiti 

OW 1509023794 Beyine XINHUA in Enelish 0217 
GMT 15 Sep 94 


{Text} Madrid, September 14 (XINHU A}—Cubar For- 
cign Minister Roberto Robaina condemned U S. inter- 
ference in Haiti at a press conference today im Madrid at 
the end of his visit to Spain. 


Robaina expressed support for the reestablishment of 
democracy im Harti, but stressed that imposing a 
blockade and using military force would not solve the 
problem, and that a military intervention by a US-led 
multinational army would set an unfortunate precedent 
in the Latin American region 


During the press conference, the foreign minister also 
expressed his satisfaction with the agreement negotiated 
by Cuba and the US. on the migration of Cubans and 
the issuing to them of visas. 


He also expressed the belief that the talks between Cuba 
and the U.S. should be extended to other issues, such as 
the attempt by the U.S. to “strangle the Cuban econ- 
omy.” 


Robaina ended his week-long visit to Spain today 


U.S. To Offer Aid to Cambodia 
OW 1409091294 Beiyjine XINHUA in English 0720 
GMT 14 Sep 94 


[Text] Phnom Penh, September 14 (XINHUA)—The 
United Staies will offer Cambodia an aid of |) 3 million 


U.S. dollars in 1994 and 1995, a US. official announced  ] 


here today. 
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After a one-day visit to Cambodia, Assistant Secretary of 
State Peter Tomsen said 33 million U.S. dollars of the 
total will be provided this year 


Upon his departure, he indicated that his country will 
continu, ?. support the effort of the Cambodian Gov- 
ernmem in building democracy, developing the 
economy, improving security and searching for the 
remains of US. soldsers killed during the Victnam war, 
whch also spread to netghboring Cambodia and Laos 


According to Tomsen, who arrived here on Tuesday 
afiernoon, 45 US. officers have started training the 
Engineer Corps of Cambodia's Royal Army, for which 
the United States has provided 36 machinery units and 
vehicles 


Meanwhile, he said that the U.S. Government welcomed 
the contribution of the International Monetary Fund 
and the World Bank to rebuilding Cambodia. 


Tomsen prarsed King Norodom Sihanouk’s role in 
rebuilding the country, stressing the king has made 
“enormous contribution.” 


Beijing To Hold Energy, Power Exhibition 20-24 
Oct 


OW 1409113494 Beyine XINHUA in Enelish 1056 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)— 
World-known power giants are to exhibit their latest 
technology and equipment in Being as ar. effort to 
penetrate the promising market of China. 


The fifth International Exhibition on Energy and Power, 
which is held in China every two years, 1s scheduled to 
open here from October 20-24. 


According to one of the sponsors, the Ministry of Power 
Industry, more than 100 companies, inciuding trans- 
national power groups such as AEG, EDF, Framatome, 
GEC Alsthom, U.S. GE and Westinghouse Electric, will 
participate in the exposition 


Moreover, governmental departments and chambers o! 
commerce of Australia, Canada, Germany and Britain 
will send their state delegation to the function. 


The total area of this exhibition will amount to 10,000 
square meters, the ministry said. The booths to be 
occupied by foreign companies is to increase by 50 
percent this time compared with the previous one. 


On display will be various technologies and equipment 
for power generation, transmission and distribution, 
cquipment and instruments for controlling and testing, 
construction and engineering of complete set equipment 
and electrical appliances and technology. 


Power Minister Shi Dazhen said sustained and acceler- 
ated development of China’s power industry 1s impera- 
tive in easing the long-term power shortage. 
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The country 1s striving to upgrade its gross generating 
capacity to some 300 million kw in the year 2000, from 
180 millon kw in 1993. 


China gives emphasis on the construction of thermal and 
hydro- power plants and advocates appropriate develop- 
ment of nuclear energy to meet the seem. rgly insatiable 
demand. 


Beijing 1s also set to use more foreign capital, absorb 
more advanced equipment, technology as well as man- 
agement from abroad in order to improve its burdened 
power industry 


World Packaging Technology Exhibition Opens in 
Beijing 

OW 1809072494 Bevwine XINHUA in Enelish 0645 
GMT 15 Sep 94 


[Text] Beayr ver 15 (XINHUA)}—The Fourth 


Internation ‘ac..agi..g Technology Exhibition opened 
at the Ch: nterr ational Exhibition Center here this 
morning. 


Over 460 participants from China, France, Germany, 
India, Italy, 'apan, the Republic of Korea, Singapore, 
Switzerland, Britain, the United States, Tarwan and 
Hong Kong are exhibiting their packaging machines. 
materials, test equipment and other supplementary facil- 
ities on a space of over 10,000 sq m. 


Technological exchanges will be conducted during the 
exhibition, which 1s co-sponsored by the State Economic 
and Trade Commission, the China Council for the 
Promotion of International Trade, the China Packaging 
Technology Association and the China General Pack- 
aging Corporation. 


International Conference on Microwave 


Applications Opens 


OW’ 1409184594 Beying XINHUA in English 1600 
GMT 14 Sep 94 


[Text] Beying, September 14 (XINHUA)—Apn interns 
tional workshop on microwave remote-sensing applica- 
tions opened here today. The workshop is jointly 
sponsored by the office for outer space affairs of the 
United Nations, the State Science and Technology Com- 
mission of China and the European Space Agency (ESA). 


The four-day mecting 1s organized by the commission 
and the Chinese Academy of Sciences. 


With the development of space technology since 1990, 
many countnes are paying more and more attention to 
microwave remote- sensing techniques. The workshop 1s 
aimed at introducing to China the latest developments in 
international microwave remote sensing techniques to 
China, promoting the application of such techniques in 
developing countries and strengthening co-operation in 
this field. 
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The workshop will mainly deal with microwave remote- 
sensing application, microwave sensor designation and 
satellite-carried radar development in major developed 
countries. 


According to officials at the workshop, the participants 
will discuss the application of microwave remote-sensing 
techniques in fields like geology, natural disaster moni- 
toring and prediction, earth moisture monitoring and 
vegetation exploration. 


An expert from the Chinese Academy of Sciences 
revealec that the first Chinese synthetic-aperture radar 
was made at the end of the 1970s with a successful test 
flight and China has done a large number of experiments 
in microwave remote-sensing techniques in the fields of 
flood monitoring and disaster prediction. 


The expert also said that China is making greater efforts 
to develop satellite-carried microwave sensors. 


‘Microwave remote-sensing techniques are applicable in 
many fields, including geology, agriculture, forestry, 
water resource exploration and disaster monitoring 
because the techniques can work in all weather condi- 
tions,” said Zhu Lilan, deputy director general of the 
State Science and Technology Commission. 


She also said that the workshop will help Chinese space 
scientists get to know more about the current trends in 
microwave remote-sensing development abroad and 
find more co-operation opportunities together with for- 
eign research organs or companies and thus speed up the 
development of China’s microwave rernote-sensing tech- 
niques. 


Representatives from 15 countries and regions are 
attending the meeting, together with officials and experts 
from the office for outer space affairs of the UN and the 
European Space Agency. 


International Seminar on Trade, Economy Opens 


OW'1409103694 Beijing XINHUA in English 1010 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA) —About one 
hundred officials, experts and scholars from the eco- 
nomic, trade and financial fields, as well as entrepre- 
neurs attended an international symposium here today 
on China’s foreign trade and economic development and 
financial policies. 


Experts from both China and abroad will discuss matters 
on China’s foreign trade and economic situation, finan- 
cial policies and relevant reform measures during the 
two day meeting sponsored by the International Trade 
Institute attached to the Ministry of Foreign Trade and 
Economic Cooperation (MOFTEC). 


Liu Xiangdong, assistant minister of foreign trade and 
economic cooperation, said that the symposium aims to 
help with the development of China’s foreign trade and 
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economic cooperation and the reform of the financial 
system so as to promote international standards and 
practices. 


Tong Zhiguang, chairman of the Export-Import Bank of 
China (Eximbank), told the symposium that the setting- 
up of Eximbank is an outcome of China’s financial 
reform carried out from the beginning of the year. 


Huan Guochang. vice-president of the Morgan Trust 
Company of the United States, pointed out in his speech 
that modern technology is imposing a more and more 
important influence on the current international market, 
which is become more and more unified. 


Meteorological Training Center Established in 
Nanjing 

OW 1409132394 Beijing XINHUA in English 1246 
GMT 14 Sep 94 


[Text] Nanjing, September 14 (XINHUA)}—A regional 
meteorological training center of the World Meteorolog- 
ical Organization was established today in this capital 
city of east China’s Jiangsu Province. 


The training center, located in the Nanjing Meteorolog- 
ical Institute, will offer training courses to meteorolog- 
ical personnel from developing nations, especially those 
of the Asia-Pacific region. 


Zou Jingmeng, director of the China National Meteoro- 
logical Bureau and CON [expansion unknown], said at 
the opening ceremony here today that the Chinese Gov- 
ernment will continue to back the Nanjing Regional 
Training Center and help it improve teaching facilities 
and the educational level of the staff. Zou, who is also 
chairman of the World Meteorological Organization, 
said that the use of more high- and new-technology in the 
meteorological field has made it necessary to train the 
people working in the field in the developing nations. 
Leaders of meteorological departments of some other 
countries attended the ceremony. 


United States & Canada 


President Clinton Issues Warning to Haiti 
Military Leaders 


OW 1509054794 Beijing XINHUA in English 0513 
GMT 15 Sep 94 


[Text] Washington, September 14 (XINHUA)—U:SS. 
President Bill Clinton today told Haiti’s military leaders 
that they still have time to step down voluntarily before 
they are ousted by force. 


In an interview with journalists at the White House, 
Clinton said, “We have literally exhausted every avail- 
able alternative and the time has come for those people 
to get out. They can still leave. They don’t have to push 
it to a confrontation.” 
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But he did not set a deadline by which Haiti's military 
leaders must leave. “Ill have more to say about that 
tomorrow night,” he said. 


He 1s scheduled to address the American people on hi- 
Haiti policy on Thursday [15 September] night. 


White House spokeswoman Dee Dee Myers said that in 
his televised speech the President will “send a clear and 
unambiguous message to the military leaders in Haiti 
that we will act if we must, and that time is getting very, 
very short for them to leave on their own.” 


Clinton’s warning is seen as an ultimatum, now that the 
United States 1s massing a fleet and thousands of troops 
for a possible invasion of Haiti in the waters off the tiny 
Caribbean country. 


Urged To Try ‘Diplomatic Initiative’ 
OW 1409230894 Beijing XINHUA in English 2212 
GMT 14 Sep 94 


[Text] Washington, September 14 (XINHUA) —As U:S. 
President Bill Clinton is moving closer to ordering an 
invasion of Haiti, he was urged again Wednesday [14 
September] to undertake a last- minute diplomatic ini- 
tiative. 

Democratic Representative Bill Richardson, who visited 
Haiti several weeks ago as Clinton’s emissary to try to 
persuade Haiti's military leaders to give up power, said 
in a television interview that he hoped “there should be 
one last ditch effort.” 


“IT think an invasion is not in our best interest...1 don’t 
think it has the support of the Congress or the American 
people,” he said. “There is no rush to invade Haiti. 
We're not threatened.” 


Richardson, the number three Democrat in the house, 
said he was ready to go back to Port-au-Prince if it were 
useful. “But I would not go back without the approval of 
the administration and so far their signal is they don’t 
want that to happen.” 


Asked about the possibility of some emissary going to 
Haiti and trying one last chance to explain to its military 
leaders the American position, White House spokes- 
woman Dee Dee Myers said that “the time has long 
passed for negotiations. We are not interested in negoti- 
ating wiih the dictators.” 


President Clinton has scheduled a television address 
Thursday night on his Haiti policy. One of the goals in 
the speech, Myers said, is “to send a clear and unambig- 
uous message to the military leaders in Haiti that we will 
act if we must, and that time is getting very, very short 
for them to leave on their own.” 


Construction Starts on U.S.-Funded School in 
Hebei 

OW 1509020794 Beijing XINHUA in English 0134 
GMT US Sep 94 

[Text] Beijing, Septes?er SQ/YUNHUA)—Construction 
of a primary school with a fund of 200,000 yuan {over 
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23,000 U.S. dollars) from the Bankers Trust (BT) com- 
pany of the United States started Tuesday [13 Sep- 
tember] in Weichang County of north China's Hebei 
Province. 


President of the BT Foundation Page Chapman III and 
Secretary- General of the China Youth Development 
Foundation Xu Yongguang attended the ground- 
breaking ceremony of the project. 


The BT donated five million yuan to establish a Bankers 
Trust community development fund in China in June 
this year, which will help build 25 primary schools in the 
next five years in poverty- stricken areas in Hebei and 
Zhejiang provinces, and Ningxia Hui, Guangxi Zhuang 
and Xinjiang Uygur autonomous regions. 


The school in Weichang County ts the first project with 
the BT community development fund. 


The school, covering 7,764.9 sq m, 1s scheduled to be put 
into use in July next year. 


Chapman III said, “We hope that Bankers Trust’s first 
large investment in education outside the U.S. will 
provide significant support for China’s efforts in devel- 
oping educational facilities throughout the country.” 


Cooperation With U.S. in Plane Maintenance 
Center Planned 
OW 1509073394 Beijing XINHUA in English 0715 
GMT 15 Sep 94 


[Text] Shanghai, September 15 (XINHUA)—A Chinese 
and a U.S. company will jointly build an airplane main- 
tenance center in Xiamen, one of China's five special 
economic zones, in Fujian Province 


According to a memorandum signed by Allied Signal 
Inc. of the U.S. and the TAE Corporation here, the U.S. 
company will offer maintenance and other services for 
all companies which use its products. 


La’rence A. Bossidy, chairman and chief executive 
officer of Allied Signal, said such development would 
enable his company to get a strategic position in the 
booming Chinese market. 


The TAE involves the investment from Hong Kong, 
Singapore, Japan, Xiamen and Beijing. 


At present, more than 30 airline companies are operating 
in China. 


U.S. Company Celebrates 10th Year of Business 


OW 1509080594 Beijing XINHUA in English 0743 
GMT 15 Sep 94 


[Text] Tianjin, September 15 (XINHUA)—The United 
Technologies Corporation of the United States recently 
celebrated its tenth anniversary of business involvement 
in China, and in the 10 years it has launched ten joint 
ventures in the country. 
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The first of the joint venture, the Tianjin Audis Elevator 
Co., recently got a commitment to add 12 million U.S. 
dollars in fresh investment from the Amerian Audis, a 
firm under the United Technologies. 


Officials from the Tianjin company said the move will 
increase the American partner's share in the joint ven- 
ture from the present 44 percent to 51 percent. 


Besides the Tianjin venture, the American Audis has 
also set up joint ventures in Shanghai, Beijing, Shenzhen 
and Guangzhou for elevator production and services. 


The United Technologies and its many sub-companies 
now operate in 170 countries worldwide. 


Products produced by the corporation selling in China 
now include air conditioners, refrigerators, aircraft 
engines, helicopters and ship turbines. Its employees in 
China exceed 6,000. 


According to sources from the company, the United 
Technologies’ ten joint ventures in China have all begun 
to bring in profits. They made a sales volume of 400 
million U.S. dollars and a profit of 50 million U.S. 
dollars in 1993. 


George David, the chief executive of the corporation, 
said the production of the ten jomt ventures has gone up 
five times over the past four years, and the quality of the 
products has reached Western standards. 


The company plans to launch several more joint ven- 
tures by the end of the year. 


Journal Views U.S. Withdrawal From Panama 


11K 1809064094 Beijing LIAOWANG in Chinese No 33, 
1S Aug 94 p 39 


[By Xu Faxing (1776 4099 5281): “The United States 
Has Begun To Withdraw Troops From the Panama 
Canal Zone” | 


| Text} On 3 June this year, the U.S. Southern Command, 
located in the Panama Canal Zone, held a forces with- 
drawal ceremony. At the end of the ceremony, 1,300 
soldiers, together with their families, withdrew from the 
Canal Zone and returned home. 


According to the Pentagon, the forces withdrawal 
marked the beginning of the implementation by the 
United States of the new U.S.-Panamanian Canal Treaty 
signed between the two governments in 1977. During the 
two years of 1994 and 1995, the United States will 
reduce the troops stationed in the Canal Zone from 
10,000 to 6,000. After that, troop withdrawal will con- 
tinue every year. The Canal will be returned to Panama 
on 31 December 1999 by which date all U.S. troops will 
have been withdrawn. 


The United States Will Not Easily Hand Over 
Sovereignty Over the Canal 


With regard to the U.S. forces withdrawal from the 
Canal Zone, public opinion in Panama points out that as 
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the United States seized the Canal Zone in 1903 through 
an unequal treaty, the U.S. troops have been stationed in 
the territory for over 90 years. It is now time for them to 
leave and the date for the Panamanian people to manage 
the canal is not far away. 


However, although the United States has begun to with- 
draw troops from the Canal Zone, various signs show 
that they are unwilling to thoroughly return the canal to 
Panama. 


Late last May, shortly before the Pentagon announced 
that the United States would gradually withdraw troops 
from the Panama Canal Zone from the second half of 
this year, U.S. President Clinton put forward a proposal 
to Congress on certain reforms of the operation of the 
Canal Management Council. The proposal included such 
points as turning the Canal Management Council orga- 
nized by the two sides of the United States and Panama 
in 1977 into a government institution, which directly 
formulates the canal management regulations and 
decides the standards for charging fees for ships passing 
through the canal; relaxing the terms on the membership 
of the Canal Management Council and allowing foreign 
experts from outside the United States and Panama to 
participate in the decisionmaking process of the Canal 
Management Council. On the surface, the proposal was 
aimed at making the transfer of the canal management 
“more effective’; in fact, this was aimed at enabling the 
United States to control the Canal Management Council 
for a long time to come. 


In his comments on the proposal, Manfuleiduo [2581 
1715 7191 1122], Panamanian representative on the 
current Canal Management Council, said that the new 
canal treaty between the United States and Panama in 
1977 had been signed so many years, President Clinton 

s “too late’ to put forward his proposal and the 
proposal would just make the implementation of the new 
treaty “more complicated.” 


In addition, when the United States had just begun to 
withdraw troops from the Canal Zone, some people 
spread the rumor that the USAF and communication 
facilities will remain in the Panamanian territory after 
2000. 


Even Endara, the incumbent president of Panama sup- 
ported by the United States after the 1989 armed inva- 
sion, has explicitly expressed objection to this. Endara 
said that no negotiations would be held on the canal 
treaty and the U.S. troops and military facilities must be 
withdrawn from the Canal Zone on time according to the 
treaty. When visiting the United States last July, Pana- 
manian President-electe Balladares, who 1s chairman of 
the Democratic Revolutionary Party, also explicitly 
stated his position of brooking no further negotiation on 
the canal treaty and he believed that the Panamanian 
people themselves would be able to properly manage the 
canal. Not long ago, the Panama Legislative Assembly 
adopted a decision on setting up a new institution to take 
over the canal. The decision will come into force with the 
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ratification of the new assembly in September and the 
new institution will begin to make preparations for 
taking over the canal. 


A strange fact is that during a recent visit to Nicaragua in 
Central America, a U.S. once again mentioned the 
building of another canal across the territory of Nica- 
ragua to replace the Panama Canal. The idea of building 
a one-level canal across the Liwasi [6849 3907 2448] 
Isthmus of Nicaragua to replace the step-like Panama 
Canal in order to promote the development of the 
world’s shipping industry was mentioned by some 
people a long time ago. However, last year, experts from 
the United States, Panama, and major user countries of 
the Panama Canal announced after many years of study 
that as the Panama Canal can no longer satisfy the needs 
of the development of the shipping industry, they pro- 
posed that a ship lock be built on each end of the canal in 
order to increase the canal’s carrying capacity. This will 
be much more economical than the building of a new 
canal. Therefore, the U.S. senator’s remarks on building 
a new canal to replace the Panama Canal obviously gave 
expression to a certain intention. This once again 
showed that many Americans were unwilling to lose 
control over the canal. 


The Panamanian People’s Indomitable Struggle 


The United States changed its permanent occupation of 
the Panama Canal and the Canal Zone into its agreement 
to return the canal to Panama. This was the result of the 
Panamanian people's prolonged and indomitable 
struggle 


According to the 1903 unequal treaty between the 
United States and Panama, the United States paid $10 
million to Panama once and for all and then paid 
$250,000 of so-called rent each year to gain the right to 
open the canal and hold the permanent leasing rights for 
the Canal Zone. After the canal was opened in 1914, the 
United States set up a military base in the Canal Zone 
and established the Southern Command there. Inside the 
Canal Zone, 10,000 troops were stationed and U.S. laws 
were practiced. The Stars and Stripes were hoisted and 
the Canal Zone of 1,432 square km was turned into a 
country within a country. After the canal was opened to 
the international community, the United States earned 
huge amounts of money through fees from ships of 
various countries using the canal and the money went 
endlessly into the state treasury of the United States. 


The struggle of the Panamanian people to recover sov- 
ereignty over the Canal Zone forced the U.S. Govern- 
ment to make concessions. In 1936, the United States 
raised the rent from $250,000 to $430,000 a year and, in 
1955, the rent was raised to $1.93 million a year. Even 
so, the United States still earned a total of $45 billion 
from ships using the canal in the 60 years between the 
1920's and the 1980's; in the same period, it paid less 
than $100 million in rent to Panama. The Panamanian 
people did not cease their struggle because of the con- 
cessions by the United States. On the contrary, they were 
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more clearly aware of their own strength. In 1964, with 
the inspiration of the anti-U.S. upsurge launched by the 
Latin American people, the Panaman people once again 
staged a struggle to recover sovereignty over the canal 
and they forced the U.S. Government to sign a new 
treaty with the Panamanian Governmcant to replace the 
1903 unequal treaty. However, the three schemes formu- 
lated by the two sides through many years of negotia- 
tions still did not fundamentally affect the U.S. interests 
in the Canal Zone. In 1968, General Torrijos, com- 
mander of the Panamanian National Guard and a sol- 
dier full of nationalist ideas, took power by staging a 
coup. The government he led held prolonged and diffi- 
cult talks with the U.S. Government and the two sides 
eventually signed the new canal treaty on 7 September 
1977. 


The new treaty annulled the old U.S.-Panama Canal 
Treaty imposed by the United States on Panama in 1903 
and canceled the U.S. privilege of permanently occu- 
pying the Panama Canal and the Canal Zone. The new 
treaty stipulates that the United States will return the 
canal and all facilities in the Canal Zone to the Panama 
Government on 31 December 1999. Reportedly, the 
total value of the facilities in the Canal Zone is $30 
billion. 


The Panama Canal is 81.3 km long. The building of the 
canal enabled ships to sail directly from the Pacific 
Ocean into the Atlantic Ocean without going around 
Cape Horn in South America; thus, the course between 
the two oceans could be shortened by 10,000 km. This 
has been very convenient for the world’s shipping 
industry. The Panamanian people paid a bloody price to 
recover the golden waterway. In the future, no matter 
what happens, the date for the Panamanian people to 
recover sovereignty over the canal is not far away. 


Zou Jiahua Meets With Canadian Aerospace 
Company Group 

OW 1409130494 Beijing XINHUA in English 1121 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—Chinese 
Vice-Premier Zou Jiahua met with John MacNaughton, 
president and chief executive officer of the Spar Aero- 
space Limited of Canada, and his party here this after- 
noon. 


During the meeting in Zhongnanhai, the headquarters of 
the Chinese Government, Zou appreciated the Canadian 
company’s cooperation with its Chinese partners during 
the past years. 


MacNaughton arrived here today for a two-day visit. 
Visiting Canadian Official Reviews Investment 
Projects 

HK1409142094 Beijing CHINA DAILY in English 14 
Sep 94 pl 


[By Sun Hong: “Trade Ties With Canada Discussed”] 
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{Text} A senior Canadian official met with Chinese 
officials in Beiying yesterday to discuss the progress of 
Sino-Canadian investment projects. 


Huguette Labelle, head of the Canadian International 
Development Agency (Cida), arrived in China on 
Monday [12 September] at the invitation of the Chinese 
Ministry of Foreign Trade and Economic Co- operation 
(Moftec). 


Labelle and Long Yongtu, Assistant Minister of Moftec, 
discussed a wide range of issues concerning the perfor- 
mance of a new round of economic co-operation. 


The two nations have so far co-operated in 55 projects in 
such industries as agriculture, forestry, energy, personnel 
training, communications and environmental protec- 
tion 


Labelle said Cida “has felt the pressure” from Canadian 
universities to continue institutional co-operation 
projects with their Chinese counterparts. 


As to the proposed “women development” project in 
Xinjiang Uygur Autonomous Region, Labelle said Cida 
will continue to support the education of women living 
in China’s remote areas 


Along the same lines, China and Canada have agreed on 
a project, called the Country Development Policy 
Framework, in which Cida will help China’s remote 
northeastern and southeastern regions develop their 
economies 


Long Yongtu said it 1s mutually beneficial for the two 
countries to maintain high-level government contacts. 


Labelle is expected to fly to Xinjiang today to survey the 
oil-rich Tarim Basin 


Northeast Asia 


Li Peng, Japanese Business Figures Discuss 
Taiwan Issue 

OW 1409161094 Beyine XINHUA in English 1547 
GMT 14 Sep 94 


{Text} Bering, September 14 (XINHUA)—Chinese Pre- 
mier Li Peng stressed here today that the prospects for 
China-Japan economic and trade co-operation will be 
very broaa so long as the two countries make joint 
efforts 


Li made the remark this afternoon at the Great Hall of 
the People when meeting with the 1994 delegation from 
the Japan-China Association for Economy and Trade 
headed by Ryoichi Kawai, the president of the associa- 
tion, and with Shoichiro Toyoda, president of the Fed- 
eration of Economic Organizations, as senior adviser. 


It was not easy for China-Japan friendly relations to 
make so much progress, Li said, adding that the devel- 
opment has resulted from the joint efforts made by the 
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older generation of statesmen of the two countnes and 
was enhanced by leading trade and economy figures in 
both China and Japan. 


China hopes that the Japanese Government wiil treasure 
the friendly relations between China and Japan, which 
are close neighbors separated only by a strip of water. 


The Chinese and Japanese Governments published the 
joint declaration in 1972, and later, in 1978, signed the 
agreement on peace and friendship between the two 
countries, the premier noted. 


Both the declaration and the treaty affirmed that the 
People’s Republic of China ts the sole legal government 
representing the whole of China, and Taiwan is an 
inseparable part of China’s sovereign territory, Li said. 


These two important documents are not only the basic 
principles that guide the development of China-Japan 
relations, Li said, but also the important basis of the 
bilateral co-operation. 


The principles and basis should never be undermined, Li 
stressed. 


Noting that a sound foundation has been laid for Sino- 
Japanese economic co-operation, Li made four proposals 
in order to further develop co-operative relations: 


The two countries should take full advantage of their 
complementary economic advantages and further 
expand the scale of bilateral trade; 


Japanese entrepreneurs are welcome to invest more tn 
China, which will be good for both sides: 


The Japanese Government should decide on, as soon as 
possible, the fourth Japanese yen loan to China and 
other capital co-operation issues in order that the two 
sides can make adequate arrangements; and 


Japanese enterprises should consider seriously how to 
make their products more competitive on the Chinese 
market. 


The Chinese premier recalled the course of China’s 
reform and opening to the outside world during the past 
15 vears. He said that China had, after repeated explo- 
rations, defined the goal of setting up the socialist 
economic system based on Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 


The contents of the socialist market economy are very 
rich, and all what China has been doing 1s to guarantee 
the sustained, rapid and healthy development of its 
economy, Li said. 


Of course, he added, “there still exist some difficulties 
and problems on our way forward, which we are taking 
positive yet effective measures to overcome.” 


During the 70-minute talk Li praised the Japan-China 
Association for Economy and Trade for the efforts it has 
made to promote Sino-Japanese economic ties. 


This report contains 1 
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Toyoda and Kawa told Li that their association would 
continue to work for economic co-operation between the 
two countries. 


The Japanese guests are here at the invitation of the 
China Council for the Promotion of International Trade. 


Chinese Education Minister Meets Japan's 
Murayama 


OW 1409184194 Beijing XINHUA in English 1751 
GMT 14 Sep 94 


[Text] Tokyo, September 14 (XINHUA)—Japanese 
Prime Minister Tomiichi Murayama and Chinese Edu- 
cation Minister Zhu Kaixuan today applauded their two 
countries’ cooperation in the educational field over the 
past 22 years. 

During a meeting at the prime minister's official resi- 
dence. Zhu briefed Murayama about the educational 
exchange between China and Japan, according to a 
Chinese official. 


Murayama hailed the progress made 1n bilateral cooper- 
ation in the educational and other fields since the two 
countries established diplomatic relations in 1972. 


The Japanese prime minister said that to foster the 
friendly cooperation between the two countries in all 
fields, including education, 1s in line with the common 
wishes of both governments and peoples and also in the 
interests of peace and stability in Asia and the world as 
a whole. 


Zhu, who arrived here Monday [12 September] for a 
nine-day visit at the invitation of his Japanese counter- 
part Kaoru Yosano, expressed satisfaction over the 
achievements made in bilateral cooperation in various 
areas over the past 22 years. 


The two education minister held talks yesterday and 
reached agreement on continued cooperation in educa- 
tion in the future. 


Zhu told Murayama that both He and Yosano were 
particularly satisfied with the bilateral exchange and 
cooperation in education. 


Zhu shared the view with Murayama that the sirength- 
ened partnership between China and Japan benefits not 
only the two countries but also the Asia-Pacific region, 
according to the Chinese official. 


State Councillor Li Tieying Meets Japanese 
Actress 

OW 1509064594 Beijing XINHUA in English 0625 
GMT 15 Sep 94 , 


[Text] Beijing, September 15 (XINHUA)—Chinese 
State Councillor Li Tieying met here today with Ryoko 
Nakano, famous Japanese actress and founder of the 
World Inspiration for Liberty and Love international 
cultural exchange. 
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Nakano arrived here yesterday at the invitation of the 
Chinese People’s Association for Friendship With For- 
eign Countries. 


Southeast Asia & Pacific 


Yunnan Governor Accompanies Burma’s Khin 
Nyunt to Airport 


OW 1409131494 Beijing XINHUA in English 1240 
GMT 14 Sep 94 


[Text] Kunming, September 14 (XINHUA)—The gov- 
ernment delegation led by Lt. Gen. Khin Nyunt, first 
secretary of the State Law and Order Restoration 
Council of the Union of Myanmar [Burma], ending his 
week-'ong China tour, left here for home today by special 
plane. 


He Zhigiang, governor of southwest China’s Yunnan 
Province, saw Khin Nyunt and his delegation off at the 


airport. 


Burmese Delegation Discusses Economic Ties 
With Yunnan 

11K 1409135494 Beijing ZHONGGUO XINWEN SHE 
in English 1101 GMT 14 Sep 94 


[Text] Kunming, September 14 (CNS)—Preparatory 
work undertaken by Yunnan Province and Burma [as 
received] is soon to start on two highways between the 
two places. It is expected that construction of the high- 
ways will begin next March and be completed within two 
years. li was part of a proposal reached yesterday by the 
Governor Mr. He Zhiqiang and a Burmese minister on 
economic development who is member of a visiting 
delegation from Burma. 


During the meeting the two sides also reached consensus 
on joint ventures in Burma including establishment of a 
timber processing plant, jade processing, production of 
electrical appliances and electrical machinery as weil as 
construction of a power station and a bridge. According 
to a proposal put forward by the Burmese side, Yunnan 
will soon send experts to carry out on-the-spot inspection 
in Burma. Yunnan will also dispatch an expert team to 
Burma on a permanent basis in order to offer technolog- 
ical and maintenance service for the new power station 
while at the same time training technicians for Burma. 
The two sides struck consensus on other sectors as well 
including strengthening cooperation in tourism and in 
countering drug trafficking and further exploiting regular 
trade, border trade and re-export trade. 


The Burmese minister was convinced that proposals on 
establishment of a demonstrative zone for economic 
cooperation in Burma, jointly exploitation of cash crops, 
construction of a wharf and highways and development 
of shipping business in the Irrawaddy River would soon 
come true. 
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The Burmese delegation headed by the secretary gencral 
of a Committee for Restoration of Law and Public Order 
[name as received] arrived here from Beijing three days 
ago to pay a visit to the province. During the stay, the 
delegation also visited ethnic villages in Xishuangbanna 
Prefecture, the Kunming Iron and Steel Company, the 
Kunming Electrical Machinery Plant and the Yunnan 
Nationality College. The secretary of the Yunnan Party 
Committee met the delegation and held a banquet last 
evening for the visiting group. 


Li Langing Meets Japanese Economic Delegation 


OW 1509113794 Beijing XINHUA in English 1125 
GMT 15 Sep 94 


[Text] Being, September 15 (XINHUA)—Chinese 
Vice-Premier Li Langing met here this afternoon with 
the 1994 delegation from the Japan-China Association 
for Economy and Trade headed by Kawai Ryoichi, the 
president of the association, and with Toyoda Shoichiro, 
president of the Federation of Economic Organizations, 
as senior advisor. 


They exchanged opinions on issues of common interest. 


The Japanese delegation, including more than 80 mem- 
bers, was here at the invitation of the China Council for 
the Promotion of International Trade. 


Chen Xitong Holds Talks With Thai Industrialist 


OW 1409184694 Bejing XINHUA in English 1448 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—Chen X stong, 
member of the Political Bureau of the Communist Party 
of China (CPC) Central Committee, met with Dhanin 
Chearvanont [name as received], group chairman of the 
Chiatai group of companies of Thailand, here today. 


During their meeting Chen, also secretary of the Being 
municipal party committee, said that his city welcomes 
investment from Thailand and other countries. 


Dhanin Chearvanont is on a special trip here to discuss 
expanding his company’s co-operation with Beijing. 


Chen noted that he was satisfied with the co-operation 
between Chiatai and Beijing. and he expressed his opti- 
mism about the expansion of his business in Beijing. 


So far, there are about 100 enterprises invested in by 
Thai business people im Being, involving a direct 
investment of about 100 million U.S. dollars. 


Thai Firm To Help Construct, Manage Hebei 
Power Plant 

OW 1509031294 Beijing XINHUA in English 0237 
GMT 1S Sep 94 


[Text] Shijiazhuang, September 15 (XINHUA)—Chia 
Tai Group of Thailand is to join in the construction and 
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management of a large power plant in north China's 
Hebei Province together with three local companies. 


An investment and joint management agreement was 
signed here this week between Chia Tai Group and 
North China Power Group Corporation, Hebei Provin- 
cial Construction Investment Corporation and Power 
Industry Corporation of Hebei Province. 


The Xibaipo power plant in Pingshan County. Hebei 
Province, with 1.2 million kw in total generating 
capacity, will cost 4.4 billion yuan. It 1s agreed that 55$ 
percent of the investment wi) be from the Chinese side 
and the rest from the Thailand business giant 


According to the agreement, the Chinese and Thai sides 
will jointly build the large regional power plant and 
manage it within a period of 20 years. The agreement 
will come into effect after being approved by the Chinese 
Government, sources said. 


Australian Trade Minister Heads Group at Wool 
Seminar 


HK1509080994 Beiyine CHINA DAILY in Enelish 15 
Sep 94 p 2 


[By Gao Bianhua: “Australia Gets Cosy on Wool} 


[Text] China and Australia can look forward to long and 
productive co-operation in the wool industry because of 
their complementary strengths and interests, Australian 
Trade Minister Bob McMullan said yesterday at a wool 
seminar in Beijing. 


McMullan is heading Wool Australia, a S0-member 
delegation, which has come to Bering in search of 
opportunities for further co- operation with their Chi- 
nese counterparts. The seminar is sponsored by the 
Australian Embassy. 


The delegation is the largest and most influential of its 
kind to visit China and represents all sectors of the 
Australian wool industry, McMullan sand. 


The Australians have been lured here by China's poten- 
tially huge market for wool and woollen products. 


As demand for high-quality woollen garments increases 
in China, wool consumption 1s likely to double over the 
next two decades. 


Under such conditions, there will be potential to further 
promote co-operation in the wool industry between the 
two countries, McMullan said. 


Australia has the world’s best raw wool and wool tops, 
McMullan told more than 100 Chinese participants from 
textile mills and foreign trade companies attending the 
seminar. 


“China's industry is now best positioned to add value at 
the intermediate and final processing stages.” he said 
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Last year. Australia’s wool exports to China reached 700 
millon Australian dollars (©520 million), the minister 
said 


China's imports make up more than one-quarter of 
Australia’s total wool exports. China, the world’s largest 
textile producer, 1s now Australia’s top wool market. 


While the Australians are eager to increase their exports 
of raw woo! and wool tops to China, Chinese textile 
makers Gemand more technical help from Australia to 
upgrade the country’s woollen textile industry. 


“We hope that Australia will provide China with more 
help in developing better woollen textile products so that 
(Chinese textile firms wall be able to capture a larger share 
of the international market,’ China National Textile 
Council Vice-Chairman Ren Chuanjun told the seminar. 


(hina currently provides about half of Australia’s gar- 
ment imports 


“Australia has long-standing co-operation with our tex- 
tile industry.” Ren said. 


For years, China’s imports of wool from Australia have 
been steadily growing, he said 


In the first half of this year, China imported 80,000 tons 
of Australian wool 


McMullan expressed appreciation for China’s reduction 
laie last vear of the tariff on woul tops to 15 per cent and 
the temporary reduction in the tanif on raw wool to 10 
per cent 

“As China continues to evolve into a market economy, 
direct relationships between Australian exporters and 


processors and Chinese mills aad importers wall become 
increasingly more important,” McMullan said. 


Li Langing Meets Australian Trade Minister 


OW 1509113694 Beyine XINHUA in Enelish 1119 
GMI 1S Sep 94 


[Text] Bening, September 15 (XINHUA)—Chinese 
Vice-Premier Li Langing met here this afternoon with 
visiting Australian Trade Minister Bob McMullan and 
his party, and they exchanged opinions on issues of 
common concem., 


The Austrahan guests came here at the invitation of 
China’s Ministry of Foreign Trade and Economic Coop- 
eration after they concluded their visit to Guangzhou 
and Shanghai 


West Europe 


‘Special Article’ Views Trade Ties With Western 
Lurope 

11K 1309022094 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 1136 GMT 10 Aue 94 


[Special article” by Lin Ying (2651 7751): “New Devel- 
opment of Trade and Economic Relations Between 
Viunland China and Western Europe’] 


INTERNATIONAL AFFAIRS is 


[Text] According to statistics from China's Ministry of 
Trade and Economic Cooperation, trade between the 
mainland and the various countries of the European 
Union reached $13.8 billion in the first half of this year, 
ranking fourth after Japan, Hong Kong, and the United 
States. At the same time, investment by various West 
European countries in the mainland has also increased. 
and trade and cooperation between China and Germany, 
as well as between China and France, have developed in 
a relatively big way. 


In recent years, Germany has become the mainiand’s 
most important economic cooperation pastner in 
Western Europe. Last year, bilateral trade between the 
two countries reached $10 billion. A total of over 500 
large and medium-sized German enterprises have 
invested or set up plants on the mainland. For example. 
the Santana and Audi sedan cars jointly produced by 
Germany's Volkswagen with Shanghai and Changchun 
respectively are the fruits of cooperation between China 
and Germany. Last year, German business circles signed 
over 40 large cooperation projects with the mainland, 
involving investment of $3.5 billion. During a visit to 
Germany by a delegation of Chinese entrepreneurs in 
May this year, Chinese and German business circles 
again signed 53 investment contracts, protocols, and 
letters of intent involving $4.5 billhon. Among these 
projects, Siemens invested in the Shuangyashan Coal 
Power Plant in Heilongjiang, the Rizhao Coal Power 
Plant in Shandong, the Hanfeng Coal Power Plant in 
Hebei, and seven items of major mechanical and elec- 
trical equipment for the Guang*shou underground 
railway, and the total investment reached $2.5 biflion 


Since Sino-French relations were normalized last year, 
investment by French business circles in the mainland 
has increased by a big margin. At the beginning of this 
year, the two countries signed over 20 major cooperation 
projects, and total investment by French businessmen 
exceeded $1 billion, which was equivalent to the total 
investment made in the past year. The scope of invest- 
meni was mainly infrastructure projects such as commn- 
nications, power industry, and telecommunications 
Following its supply of equipment to the Daya Bay 
Nuclear Power Plant, the French Power Corporation 1s 
ready to take part in the construction of the Tianhuane- 
ping Pump- Storage Power Station in Shanghar, 
involving an investment of $250 million. Besides, the 
French Power Corporation has received contracts to 
provide equipment and technology for the Qinshan 
Nuclear Power Plant in Zhejiang and the Conghua 
Pump-Storage Power Station in Guangdong. France's 
Alsthom Corporation is ready to invest $400 million on 
the construction of a large thermal! power station in 
Sichuan Province this year. To date, France has invested 
in nearly 500 projects on the mainland involving about 
$3 billion. 


Recently, British businessmen have also competed with 
one another to develop their markets in mainland China. 
By the end of last year, British business had only 
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invested just over $1 billion in China. Since the begin- 
ning of this year, stimulated by the advance into the 
mainland by German and French businessmen, Briiish 
business has also come to the mainland to seek invest- 
ment opportunities one after another. Recently, the 
Lucas Corporation invested $10 million in Xiamen to 
build an aircraft maintenance center and spare parts 
plant. The VJelicon) [jie li kang 2212 0448 1660] Corpo- 
ration has invested $60 million in Nantong City, 
Jiangsu, to build a weed killer plant with an annual 
capacity of 3,000 tonnes. In the first half of this year, the 
trade volume between Britain and the mainland was up 
nearly 30 percent over the same period last year, 
reaching $650 million. However, viewed as a whole, 
British business evidently lags the Germans and French. 
Britain’s relations with China, because of the obstacles 
which have emerged over the Hong Kong issue, may 
affect British investment in and trade with China to a 
certain extent . 


Bilateral trade between mainland China and Spain has 
progressed rapidly, and has already reached $2 billion. 
This year, Spanish firms plan to establish 25 joint- 
venture enterprises on the mainland and to take part in 
projects to transform some large state-owned enterprises 
on the mainland, including the Fushun Chemical Deter- 
gent Plant, the Tianjin Ethylene Plant, the Wuhan Steel 
Works, the Xinpiang Polypropylene Plant, and the 
Henan Yahekou Power Plant 


Besides, China has also strengthened economic cvoper- 
ation with Austna and Italy in recent years. Not long 
ago, the Austrian Government and firms signed, with 
departments concerned on the mainland, over 20 con- 
tracts and letters of intent involving about $1 bilhon. 
Recently, Italy and industrial and commercial circles on 
the mainland signed $5 cooperation projects and letters 
of intent involving a total investment of $700 million. It 
can be expected that economic cooperation between 
various West European countnes and the m. aland will 
be further strengthened in the second half of this year. 


Qiao Shi, Austrian Delegation Discuss Ties 


OW 1409141094 Beijing NINHUA in English 1353 
GMT 14 Sep 94 


[Text] Beying, September 14 (XINHUA)}—Qiao Shui, 
chairman of China's National People’s Congress (NPC) 
Standing Committee, said here today that there ts great 
potential for economic co-operation between China and 
Austria. 


Qiao made the remark at a meeting |... ¢ this afternoon 
with a senior Austrian delegation headed by Walter 
Strutzenberger, vice- president of the Federal Council of 
Austria. 


He said that the market in China ts huge. There exist 
favorable agricultural conditions and rich coal resources, 
especially in west and southwest China. 
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So the two sides can explore possibilities for bilateral co- 
operation in these areas, he added. 


Qiao expressed his welcome to a seminar on Sino- 
Austrian economic co-operation which opened here this 
morning and said he hoped that the seminar would play 
an active role in such co-operation. 


At the same time, he said, ““We should take good care of 
co- operation between the small and medium-sized 
enterprises of the two countries.” 


During the meeting Qiao recalled with pleasure his visit 
to Austria at the beginning of this year, adding that he 
had held very good talks with Strutzenberger during the 
visit. 

Strutzenberger noted that Chinese Premier Li Peng also 
visited Austria not long ago. Therefore 1994 can be 
described as “‘a year of Austria-China friendship,” he 
said. 


He said the exchange of visits between the heads of the 
two governments will help boost the growth of bilateral 
relations. 


The delegation ts here to take part in the seminar, jointly 
sponsored by the Austria-China Friendship Association 
and the Chinese People’s Association for Friendship 
with Foreign Countries. 


During the meeting, Qiao also gave the visitors a brief 
account of China’s policy on nationalities. 


New Stage Seen in Sino-French Relations 


11K 1309065194 Hong Kong WEN WEI PO in Chinese 
11 Sep 94 p A2 


[Special article’ by WEN WEI PO special reporter 
Cheng Jo-lin (6774 5387 7792) from Paris, 10 Sep- 
tember: “Sino-French Relations Enter a New Historical 
Stage—on President Jiang Zemin’s State Visit to 
France™’] 


[Text] State President Jiang Zemin and President Mit- 
terrand had a meeting at the Elysee Palace yesterday 
evening which lasted nearly 20 minutes longer than the 
scheduled time. The meeting was greatly significant to 
the prospects of Sino-French relations. The meeting also 
shows China and France are gradually and substantively 
further strengthening their relations since the Cold War 
through high-level meetings. According to what Wu 
Jianmin, Chinese spokesman, and (?Levi) [le wei 0519 
4850], diplomatic adviser to the French President, said, 
in the meeting, which lasted one hour and ten minutes, 
the two sides exchanged views on many international 
and bilateral issues and reached extensive under- 
standing. The atmosphere in the meeting was very 
friendly. 


A Political Visit 


When Balladur went to visit China in April this year, 
both the French Premier's Office and the Ministry of 
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Foreign Affairs repeatedly emphasized it was a “purely 
political visit.” Comments in France and the interna- 
tional press at that tyme held that it was a move taken by 
Premier Balladur to deceive himself as well as others for 
fear that he might not be able to bring back economic 
contracts involving huge sums of money and a way to use 
relatively empty politics to cover up the relatively more 
practical economics. Many short-sighted commentators 
fixed the position of Sino-French relations in economic 
relations and defined the essence of French relations 
with China as “seeking a trade balance.” However, 
President Jiang Zemin’s current visit to France, although 
accompanied by contracts and letters of intent involving 
as much as 18 billion francs, conspicuously shows that in 
addition to economic relations. more important “politi- 
cal relations” do actually exist between China and 
France. 


Viewed from yesterday's meeting between the heads of 
state of the two countries, all the common points 
between the two sides or the issues of common concern 
are of great international significance. On the issue of 
reforming the UN Security Council, the stances of the 
two sides are quite close; and on the extremely important 
global issue of nuclear tests and the prevention of nuclear 
proliferation, the two sides do not lack a common 
language. Regarding foreign poiicy, both sides empha- 
sized their respective “independence” and rejection of 
outside pressure. What 1s particularly prominent ts that 
in the world since the Cold War, both China and France 
have sought “stability” and “peace” and want to play a 
decisive role in the international arena. Therefore, it 1s 
entirely right to say that the political essence of Sino- 
French relations today (although the background from 
the Chairman Mao-General de Gaulle period has 
changed with the passage of time) still has “global” 
significance. Moreover, the common points of China 
and France apparently number more than their points of 
difference. President Jiang Zemin proceeded precisely 
from this angle during his meeting with President Mit- 
terrand and particularly emphasized that Sino-French 
relations should “be aimed at the next century.” possible 
differences and problems between the two sides should 
be solved with foresight, and both sides should jointly 
and properly safeguard their relations with a long-term 
Strategic view. 


Economic Coenperation 


As repeatedly stressed by both heads of state, their 
economies are supplementary and should be able to 
develop healthily. As a matter of fact, Jiang Zemin’s visit 
to France has already had an “explanatory note” of over 
10 billion francs in contracts and letters of intent and 
there is no need to say any more about the importance of 
the bilateral economic relations. As disclosed by an 
important official of the French Ministry of Industry, 
Post, Telecommunications, and Foreign Trade, Sino- 
French economic relations have improved substantively 
and by a big margin. Although some differences still 
remain in talks between the two sides, most of these are 
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technical ones. The two sides have actual’ reached 
understanding and it is hopeful that the economic poli- 
cies and trade between the two sides will develop in a 
healthy direction. However, what is even more impor- 
tant is perhaps the economic posiiion of each side in 
their respective regions: France 1s one of the axis states of 
the European Community and China is one of the 
indisputable important core states of the economy of the 
Asia-Pacific region. This fact has tinted the bilateral 
economic relations with an international color. France 
has regarded China as an important support in Asia and 
China regards France as an important gate to Europe. 
Therefore, when commenting on Jiang Zemin’s visit to 
France, Japan’s KYODO NEWS AGENCY held that the 
visit marked “the entry of Sino-European relations into 
a new stage.” 


Demonstrators Are Few 


While the heads of state of the two countries were 
Carrying Out important meetings on international issues. 
some human rights organizations in France held “pro- 
test” activities at the other end of Paris. About |50 
people (most of them French) demonstrated mainly in 
support of Tibet's independence. What 1s worth pon- 
dering 1s that the number of people taking part in the 
demonstration was unprecedentedly small and the reac- 
tion was unprecedentedly weak. This shows the French 
public are changing their views toward China. People no 
longer believe those fairy tales and have gradually 
accepted the viewpoint that, to a country like China, 
economic development and the nght to subsistence tally 
more with China’s actual national conditions than the 
concept of Western human rights does. A French dip- 
lomat said privately: China has not said it is a perfect 
country and China is also willing to discuss the human 
rights issue with foreign countries on an equal basis. | do 
not understand what else some people want China to do. 
I think the question is very clear if 150 protesters are 
compared with 1.1 billion people. 


From the remarks of this diplomat who did not wish to 
have his name disclosed, it can thus be seen that the 
stance on human rights by the French Government ts 
gradually become clearer and clearer. The French Gov- 
ernment once banned the abovementioned demonstra- 
tion and the reason was that it would “disturb public 
order” and was “harmful to French foreign relations.” 
The French Government has not covered up the fact that 
the two sides hold different views on the human rights 
issue. However, the French side has also stressed that 
France does not have the right or the intention to 
“teach” others a “lesson,” whereas China is also willing 
to discuss any issue on an equal basis. So long as the two 
sides do not go beyond this line, it seems the human 
rights issue is no longer an “obstacle” to Sino-French 
relations. A report by an ASSOCIATED PRESS reporter 
stressed that as the only country in the world today 
which is capable of exerting pressure on China (meaning 
the United States) is unwilling to do so, how can there 
can be any human rights issue existing between France 
and China. 
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Besides, during the meeting, the French president again 
personally made a commitment to President Jiang 
Zemin that France had no intention of changing its one 
China policy. 


Therefore, it as perhaps realistic to draw 4 conclusior 
that Sino-French relations have entered a new historical 


stage. 


aed Honors German Railway Expert Working in 
ubei 


OV 1509081494 Beijing XINHUA in English 0746 
GMT 15 Sep 94 


[Text] Wuhan, September 14 (XINHUA}—Dr. Heinz 
Kraener, a German railway expert who has been working 
in China for a decade, has been awarded a “State 
Friendship Medal” by the China State Bureau of Foreign 
Experts Affairs. 


The medal 1s the highest prize given to foreign experts 
working in China. 


When the Ministry of Railways began to introduce 
advanced German railway freezer technology in 1985 
Kraener came to help with the work in this capital of 
central China’s Hubei Province. 


With his help, China's refrigerator cars with world 
advanced level were first turned out here in Wuchang. 


A ceremony will be held in Beying late this month to 
bestow the medal on Kraener who was also invited to 
attend the country’s National Day celebrations. 


German Bank Opens Hong Kong Office 
OW 1409125694 Beijing XINHUA in English 1137 
GMT 14 Sep 94 


[Text] Hong Kong, September 14 (XINHUA)}—IKB 
Deutsche Industriebank AG, a leading German bank 
dealing exclusively in long-term financing. today opened 
its first overseas representative office in the territory. 


Speaking at the launch of the office, Eckhard Gottschalk, 
member of the bank's board of managing directors, said 
that the establishment 1s to meet the increasing needs of 
German companies in Asia. 


“We have seen a significant escalation in the number of 
medium- sized German firms, many already our chents, 
intent on shifting part of their production to the Asian 
region,” said Gottschalk. 


“An expected 10 percent growth in the Chinese economy 
and those of other East Asian countries, increased pur- 
chasing power and lower production costs will encourage 
more German businesses tc invest in the area rather than 
Eastern Europe,” he said. 


The bank's presence in the territory is primarily aimed at 
providing German customers with specific on-site 
advice to ease entry into the East Asian market, said 
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Goitschalk, adding that the bank will also assist East 
Asian Customers in gaining access to German export 
finance for their investment in German capital goods. 


Shandong Vice Governor Meets Bayar.a Institute 
President 


Sa 1509031294 Jinan Shandong People’s Re ai 
Network in Mandarin 2300 GMT 14 Aug 94 


[Text] On 14 Augusi at the Qilu Hotel. Zhang Ruifeng. 
vice governor and president of Shandony Administrative 
Institute, cordially met with Mr. (Riergen Habisi), pres- 
ident of the Bavaria State Auministrative Management 
Bureau of Germany, who was invited to visit Shandong. 
Mr. (Habuisi's) visit is aimed at giving ‘ectures and 
exchanging views on the administrative management 
personnel training system and measures at the Shandong 
Administrative Institute. He also held talks on ways to 
develop friendly teaching relations and on specific mat- 
ters of cooperation and exchange. 


During the meeting, Zhang Ruifeng introduced Mr. 
(Habisi) to Shandong’s establishment of the public ser- 
vant system, training for public servants, and relevant 
situations of the Shandong Administrative Institute. 


Mr. (Habis1) also introduced relevant situations im the 
Bavaria State Administrative Management Institute and 
expressed his satisfaction at the first successful coopera- 
tion. 


After the meeting, both side signed a letter of intent on 
establishing fnendly teaching :elations. 


East Europe 


CPPCC Official Meets With Czech Lower House 
Official 


OW 030908 1294 Beijing XINHUA in English 0447 
GMT 3 Sep 94 


{Text} Prague, September 2 (XINHUA)}—China and the 
Czech Republic should expand their cooperative reja- 
tions, including economic exchanges, senior officials 
from the two countries agreed here today. 


Ye Xuanping, visiting vice chairman of the Chinese 
People’s Political Consultative Conference (CPPCC), 
said the Chinese have an intimate knowledge of Czech 
products, especially its machinery. 


Some Czech products and technologies are well-suited to 
Chinese needs. Added Ye during a meeting with Milan 
Uhde, chairman of the Czech Republic's house of repre- 
sentatives [Chamber of Deputies]. 


“We are ready to extend bilateral economic exchanges.” 
said Ye. 


Uhde, in response, said the two countnes have much to 
offer each other in terms of products and goods and 
enjoy a friendly and cooperative relationship. 
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There exists no obstacles to development of bilateral 
relations, he said. 


He added that Chinese economic development ts 
attracting worldwide attention and the Czech Republic is 
following that process with great interest. 


Ye brnefed Uhde on the development of China, saying 
that economic construction is being given top priority 
and the economy 1s developing constantly. 


Ye arrived from a visit to Czechoslovakia earlier in the 
day. He 1s the first senior Chinese official to visit the 
Czech Republic since the East European country became 
independent in January 1993. 


Czech Premier Receives Chinese ‘Senior’ Offi: ial 


OW 0609110794 Beyinge XINHUA in English 0202 
GALT 6 Sep 94 


[Text] Prague, August 6 (XINHUA)—The Czech 
Republic 1s seeking to expand its political and economic 
links with China, and Prime Minister Vaclav Klaus is 
planning to visit China. 


During talks with visiting Chinese senior official Ye 
Xuanping on Monday [5 September], Klaus said that he 
1s looking forward to visiting China and talking with his 
counterpart, Chinese Premier Li Peng. 


Klaus said that as a statesman and an economist, he 1s 
very interested in China's economic development. He 
said the successful experience of a developing economy 
like China was also beneficial to his country. 


“| am looking forward to seeing China with my own 
eves.” he said 


He emphasized that the Czech Republic respects the 
socialist path China 1s pursuing, and that the two coun- 
tries share many common points and face many similar 
tasks in developing their economies. 


Klaus noted that there remains great potential in the 
economic and trade relations between the Czech 
Republic and China. The development of these relations 
is Not vet at the level it should be, he said. 


The prime minister expressed the hope that the two 
countries will further expand their tra”,ional friendly 
relations not only in the political field, but also in the 
field of trade and economic relations. 


Ye. vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), told Klaus that China ts awaiting his visit to 
Being and expected the visit to be a success. 


Ye said that China ts also concerned about the develop- 
ment of the Czech Republic and respects the choices of 
the Czech people. He expressed his appreciation for the 
Czech Republic's policy of supporting “One China”. 


After his meeting with Klaus, Ye left Prague and flew to 


© Warsaw for a four-day visit to Poland. 
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Hungarian Official Views President Visit 
OW’ 1009064894 Beijing XINHUA in English 0625 
GMT 10 Sep 94 


[Text] Budapesi, September 9 (XINHUA)}—Hungary 
regards China as an important partner and 1s endeav- 
oring to expand and strengthen cooperative relations 
with China nm all areas, a Hungarian official said here 
today. 


Cito Juhasz, who is in charge of Asian-Pacific affairs in 
the Hungarian Foreign Ministry, made the remarks on 
the eve of Hunganan President Arpad Goncz official 
visit to Asia, including Mongolia, China and Indonesia. 
The president is scheduled to arrive in Beying next 
Wednesday [14 September] on a four-day visit. 


As a central European country, Hungary's desire to 
participate in a unified Europe is not the nation’s only 
aim. The Asia-Pacific region, including the Far East and 
Southeast Asia. is also an important aspect of diplomacy 
as regards economics, population growth and politics, he 
told XINHUA. 


The official said that the Hungarian Government wants 
to establish regular political contacts on high levels 
between the two countries, and that China may become 
one of Hungary's major trade partners in the near future. 


Hungarian-Chinese relations have been developing rap- 
idly in recent years, with two-way trade volume reaching 
120 million U.S. dollars in 1993, tripling the figure for 
1992. 


Otto said that during Arpad’s stay in China the two 
countries will explore new ways to cooperate, including 
joint ventures in the auto industry, as well as cultural and 
media exchanges. 


He said that Hungary supports the Governmeat of the 
People’s Republic of China as the only \egitymate gov- 
ernment of China, and that China has expressed respect 
for the changes in Hungary's social system. 


During his tour of Asia, President Arpad will also seek 
cooperation in all fields with Mongolia, and begin new 
projects with rapidly developing Indonesia. 


Hungarian President Interviewed on Eve of Visit 


OW 1309024994 Bevine XINTIUA in English OOS8 
GMT 13 Sep 94 


[Text] Budapest, September | 3 (XINHUA)}—Hungarian 
President Arpad Goncz said he has high expectations of 
his coming visit to China, which he hopes will deepen 
Sino-Hungarian relations economically, culturally and 
politically. 


On the 2ve of his state visit to China slated for Sep- 
tember 14-17, Arpad told XINHUA that Hungary and 
China have traditional fnendly relations and close eco- 
nomic and trade tics. Though bilateral relations have 
been let down a little bit over the past few years, both 
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countnes have emphasized the need to overlook ideolog- 
ical differences in dealing with mutual relations. “So 
there are no obstacles to the development of reiations 
(between Hungary and China),” he said. 


He expressed the hope that there will be a significars 
breakthrough in trade during his visit to Bejing. “The 
present trade volume between ithe two countries 1s too 
low,” he said, adding that his China tour will also 
represent a market investigation that will help boost 
Sino-Hungarian trade. 


He said that the Asia-Pacific region will undoubtedly 
witness a very fast growth in the next century. The 
surprising growth rate of China's economy has proved 
that the economic reform adopted by the Chinese Gov- 
ernment 1s highly practical. 


He also hoped to talk with the Chinese side on political 
issucs. 


He said: “China is a major factor of stability in world 
politics. It plays an important role in maintaining bal- 
ance (in the world).” He said he believes that China will 
play an even bigger role in the world in the next century. 


A well-known Hungarian writer and translator, Arpad 
said that the two countries have a long history of cultural 
exchange between them. The works of famous Hun- 
garian poet Sandor Petofi have long been published in 
China and many Chinese literary works in Hungary. 


The president said he welcomes Chinese people to invest 
and set up joint ventures in Hungary and to introduce 
Chinese cultural works into the country. 


He pointed out that Hungary has not changed the order 
of priorities of its foreign policy after the 1994 general 
election, which he called an important step taken by 
Hungary towards modernization and stability. 


China and Hungary established diplomatic relations in 
1949. Huneary attaches great importance to expanding 
relations with Asian- Pacific countries while bidding to 
join a unified European community. 


The Hungarian president left Budapest on September |! 
to start his tour of three Asian nations which also include 
Mongolia and Indonesia. China will be the second leg of 
his Asian tour. 


Hungarian President Arrives in Beijing 


OW 1409040794 Beijing XINHUA in English 0348 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—Prgsident of 
Hungary Arpad Goncz arrived here at noon today to 
start ¢ four-day state visit to China at the invitation of 
Chinese President Jiang Zemin. 


Yin Dakui, chairman of the Chinese Government 
Reception Committee, and other officials greeted Presi- 
dent Goncz and his party at the airport. 
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Goncz 1s scheduled to have talks with Jiang later today to 
exchange views on Sino-Hungarian relations and inter- 
national issues. 


PRC Willing To Discuss ‘Any Problem’ 
LD1409074594 Budapest Kossuth Radio Network in 
Hungarize 0700 GMT 14 Sep 94 


[Text] [Hungarian President] Arpad Goncz has arrived 
in China, the second stop on his Asian tour. Bering ts 
looking forward to his visit with great expections, so 
much so that, according to the Chinese deputy foreign 
minister, the Chinese leadership 1s willing to discuss any 
problem with the Hungarian delegation. The Far-Eastern 
country wishes to strengthen its economic relations with 
Hungary, fiest of all. 


Jiang Zemin Meets Goncz 


OW 1409155094 Beijing XINHUA in English 1455 
GMT 14 Sep 94 


[Text] Beying. September 14 (XINHUA)—Chinese 
President Jiang Zemin and his Hungarian counterpart 
Arpad Goncz held talks here this afternocn. 


They exchanged views on issues of bilateral ties and 
relations between China and Eastern European coun- 
tries. 


Goncz and his party, who arrived here earlier today, are 
on a four-day state visit to China. 


Jiang said that Goncz’s visit 1s the most important event 
in Sino-Hungarian relations in recent years. He 
expressed the belief that the visit would help promote 
mutual understanding and trust, and promote ihe 
friendly and co-operative ties between the two countnes. 


Jiang continued that Sino-Hungarian relations in every 
field, holding out broad prospects, have been consoli- 
dated and enhanced in the past few years. 


China and Hungary, having no conflicts in their funda- 
mental interests, have identical or similar views on the 
issues of peace and development, safeguarding sover- 
cignty and independence, developing economy and 
improving the living standards of their peoples, Jiang 
noted. 


“It is China's consistent policy to develop its traditional 
friendship and co-operative relations in all areas with 
Hungary, on the basis of the five principles of peaceful 
co-existence,” Jiang told Goncz. 


“Sinc-Hungarian ties will certainly see an overa'l, sus- 
tained and steagly growth as long as the two sides 
continue to abide »y the principles of mutual respect, 
equality, mutual benefit, non-interference in each other's 
internal affairs, secking common ground and preserving 
differences,” the Chinese president said. 


Goncz said thai one of the major objectives of his 
current China tour ts to set up friendly ties between the 
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highest levels of the two countries, adding that the main 
purpose of his visit is to acquaint himself better with the 
achievements and experience of China's modernization 
drive, as well as promoting the two countries’ relations in 
every field. 


China ts an important co-operation partner of Hungary, 
Goncz told Jiang, and bilateral co-operation wiii play a 
long-lasting role. He said he hoped that the two sides 
would establish ties at all levels. 


The Hungarian president stressed that the People’s 
Republic of China is the sole legal government re>re- 
senting the whole of China, and Taiwan is a part of 
China. He added that his country would continue to 
abide by ijs one-China policy. 


Jiang expressed his admiration at Gonzc’s remarks. 


Toveching on Sino-Hungarian economic and trade rela- 
trons, Jiang said that Gonzc’s current visit would vitalize 
bilateral economic co-operation. 


Both sides should explore new ways of co-operation, in 
the face of the great changes in two countries’ economic 
systems, Jiang said. 


“We propose to conduct economic and trade co- 
operation threugh multi-levels, forms and channels,” 
Jiang stated. 


Goncz said that the problems left over from the period of 
barter trade have been basically solved, and that he 
hoped that the two sides would imtroduce modern 
methods for their future economic and trade co- 
operation. 


On cultural exchanges, Jiang said that the two-year plan 
for cultural and educational co-operation signed by the 
two countries has been smoothly impiemented. “We 
would like to work out more practical plans of co- 
operation in this regard, together with Hungary,” he 
added. 


As far as issues concerning Eastern Europe are con- 
cerned, Jiang reiterated China does not seck selfish 
interest in East Europe and that expansion of its rela- 
tions with Eastern European nations 1s not directed to 
any third country [as received]. 


“We sincerely wish the Eastern European countries 
political stability, economic development, peaceful co- 
existence and the chance to play a positive role in 
maintaining peace, stability and development in Europe, 
and in other international affairs,” Jiang said. 


The two presidents ais briefed each other on their 
respective countries’ foreign policies and domestic situ- 
ations. 


Goncz invited Jiang to visit Hungary at his convenience, 
and Jiang readily accepted the invitation. 


After the talks Jiang and Goncz gave a press conference. 
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Among those attending the talks were Chinese ¢/1ce- 
Presser Li Langing and other sensor officials fron the 
two countries. 


Pnor to the talks Jiang presided over a welcoming 
ceremony for Goncz. 


This evening Jiang gave a benquet in honor of the 
Hungarian president and his party. 


“soncz Stresses Human Rights 
LD1409153994 Budapest Kossuth Radio Network in 
Hungarian 1400 GMT i4 Sep 94 


[Text] Miklos Lengyel, our special correspondent, 
reports from Beijing on the first day of the Hungarian- 
Ciuuinese presidential negotiations. 


[Lengyel] China is a strategically important economic 
partner for Hungary. This was emphasized by President 
Arpad Goncz at his meeting with [Ch:nese] President 
Jiang Zemin. Prior to the talks the Hungarian president 
inspected the guard of honor and the 21-gun salute at 
Tiananmen Square. 


Following the talks between the two presidents, I asked 
President Jiang Zemin how important Central and 
Eastern Europe were for China in view of his recent visit 
to Russia and Ukraine and the Hungarian president's 
current visit. 


Jiang Zemin replied that good relations with all coun- 
tries were important. Naturally, they concentrate on 
neighboring countries but they pay attention to the more 
distant regions too. 


During the talks Arpad Goncz stressed the importance of 
observing human rights. Mentioning this in the imme- 
diate vicinity of Tiananmen Square required moral 
courage, undoubtedly. 


Jiang Zemin stressed the visit’s economic significance 
pointing out that it was primarily enterprises and not 
governments which should cooperate in order to make 
economic relations between the two countries really 
effective. 


Qiao Shi Meets Hungarian President 
OW '1509081394 Beijing XINHUA in English 0.45 
GMT 15 Sep 94 


[Text] Beijing, September 15 (XINHUA)—Chinese top 
legislator Qiao Shi said here today that the National 
People’s Congress (NPC) is willing to make concerted 
efforts to push forward its exchanges with Hungary's 
National Assembly as well as relations between China 
and Hungary. 


Qiao, chairman of the NPC Standing Committee, made 
the remarks this morning during a meeting with Hun- 
garian President Goncz Arpad in the Great Hall of the 


People. 
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The long-term friendship between the two peoples is a 
treasurable, shared wealth for both countries, Qiao said, 
expressing the belief that the president’s current visit 
would help promote such friendship and mutual under- 
standing 


The NPC chairman noted that having no conflicts in 
their fundamental interests, China and Hungary have 
identical or similar views On many major issues 
including that of peace and development. 


Sino-Hungarian relations have witnessed a smooth 
development in recent years, and the two parliaments 
have conducted fruitful exchanges and contacts, Qiao 
said, and the NPC Standing Committee is willing to 
continue its exchanges and cooperation with Hungarian 
National Assembly in a bid to promote the development 
of Sino-Hungarian ties in an overall, sustained and 
steady way. 


Goncz said that he hoped his current visit, a precious 
experience to him, would help further bilateral relations 
in various fields including politics and econonyy. 


He said that the Hungarian Government and its people 
highly appraise the intelligence and wisdom the Chinese 
Government and its people have demonstrated in their 
reform and opening to the outside, as well as its decisive 
role in the world affairs, especially in the Asia-Pacific 
affairs. 


Goncz said that the main purpose of his visit is to 
acquaint himself better with the experience of China's 
modernization drive. 


The Hungarian president reiterated that the People’s 
Republic of China is the sole legal government repre- 
senting China, and his country would continue to abide 
by its one-China policy. 


Qiao expressed his admiration at Goncz’s remarks. 


Goncz said that Hungarian National Assembly attaches 
much importance to conducting exchanges with Chinese 
National People’s Congress, and 1s planning to establish 
a Hungarian-Chinese parliamentary friendship organiza- 
tion. 


During the meeting, Qiao also said that Chinese people 
fully respects Hungarian people’s choice of their social 
system and development road. He added that he was 
glad to see Hungary is enjoying political stability and 
economic development. 


Tianjin Mayor Meets With Polish Delegation 


SK0609080694 Tianjin People’s Radio in Mandarin 
0000 GMT 6 Sep 94 


[Text] Mayor Zhang Lichang met with a delegation from 
the Lodz Province of Poland headed by its governor 
(Andrzej Biozhak) at the Lishunde Hotel on 5 Sep- 
tember. In a frank and sincere atmosphere, both the 
guests and the host held talks on establishing friendly ties 
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b tween Tianjin and Lodz and strengthening their eco- 
nomic and trade exchanges and cooperation. As the third 
largest industrial province of Poland, Lodz has a long 
history of traditional industries. 


During the meeting, Zhang Lichang, on behalf of the 
municipal government, extended a warm welcome to the 
Polish guests. He introduced them to Tianjin’s develop- 
ment achieved since the initiation of reform and opening 
up, as well as Tianjin’s advantages. Zhang Lichang said: 
Tianjin is accelerating reform and opening up. We attach 
great importance to our economic and trade cooperation 
with Poland and hope that, through the visit of the 
governor, the economic and trade cooperation between 
our two sides will be promoted to a new stage. 


Speaking on the bilateral relations, Zhang Lichang said: 
Tianjin municipality and Lodz city will soon officially 
establish friendly ties. This will not only help promote 
the friendship between the peoples of the two sides, but 
also expand their economic exchanges and common 
development. 


Speaking on strengthening the cooperation between the 
two sides, Znang Lichang said: As the industrial bases of 
our respective countries, we have our own advantages 
for mutual complement. Both sides may exchange their 
products, study the ways of trade, establish the measures 
for trade, and learn from each other's strong points to 
offset their own weaknesses to achieve common devel- 
opment. 


He urged that both sides would continuously expand 
their trade exchanges and provide convenient conditions 
for the mutual investment of their enterprises. 


(Andrzej Biozhak) introduced the basic conditions of 
Lodz city. He pledged to take specific measures to greatly 
promote economic, trade, and technological cooperation 
and exchanges with Tianjin. He also offered some con- 
structive opinions on the joint investment and coopera- 
tion between the two sides. 


Li Jianguo, deputy secretary of the municipal party 
committee, and comrades in charge from the municipal 
foreign affairs office and first light industry bureau were 
present at the meeting. 


Polish Leaders Meet With Visiting CPPCC 
Official 

OW0709063494 Beijing XINHUA in English 0248 
GMT 7 Sep 94 


[Text] Warsaw, September 6 (XINHUA)—Visiting Vice 
Chairman of the Standing Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) Ye 
Xuanping today expressed his satisfaction with the coop- 
eration between China and Poland. 


He said that Poland has achieved economic progress in 
recent years and that China respects the path Poland has 
chosen. 
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Ye, who arrived here on September 5, met Polish Senate 
Speaker Adam Struzik and Speaker of the House of 
Representatives Jozef Oleksy this afternoon. 


The two sides agreed that China and Poland will develop 
their cooperation in every field, especially in the eco- 
nomic field. 


They said there is great potential for expanding bilateral 
ties. 


Struzik said 1t will be in Poland’s interests to develop 
cooperation with China, a rapidly developing country. 


He suggested that the two countries cooperate in energy, 
electricity, agriculture, engineering and tourism and 
explore new fields and forms of cooperation. 


Oleksy praised the traditional friendship between China 
and Poland, and added that he hoped Chairman of the 
CPPCC Qiao Shi would visit Poland soon. 


Ye Xuanping Ends Visit 
OW 1009053394 Beijing XINHUA in English 0446 
GMT 10 Sep 94 


[Text] Warsaw, September 9 (XINHUA)—Polish Prime 
Minister Waldemar Pawlak told a visiting Chinese 
senior official today that there is a brilliant future for the 
growth of relations between his country and China. 


In meeting with Ye Xuanping, vice-chairman of the 
Chinese People’s Political Consultative Conference 
(CPPCC), this morning, Pawlak said that exchange of 
contacts between the two countries has been increased 
and bilateral trade relations have been improved in 
recent years. 


He stressed the importance of strengthening cooperation 
between the two nations and expressed his confidence in 
a brilliant future for trade and economic ties. 


Ye, who arrived here on Monday [5 September] for a 
five-day official visit to Poland, said he has found 
through the visit the common desire of the two nations 
to further develop their bilateral relations. 


During his stay in Poland, Ye met Speaker of Senate 
Adam Struzik, Speaker of the House of Representative 
Jozef Oleksy, Foreign Minister Andrzej Olechowski and 
other Polish officials. 


The Chinese leader left here for home this afternoon. 


Polish Prime Minister on Bilateral Trade Growth 


OW'1309033894 Beijing XINHUA in English 0244 
GMT 13 Sep 94 


[Text] Warsaw, September 12 (XINHUA)—Prime Min- 
ister Waldeman Pawlak today expressed the hope that 
his country’s economic and trade relations with China 
would develop more rapidly. 
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The two countries should strengthen their cooperation 
and trade in the economic fieids where they complement 
each other, Pawlak said during a visit to the first China 
fair in Warsaw which opened here today. 


The exhibition, participated in by more than 30 Chinese 
companies and firms, is sponsored by the “Poland GD 
Distribution Center’, the largest Chinese investment 
project in Poland. 


The Polish prime minister was also present at the official 
opening of the center, held simultaneously with the 
opening of the exhibition. 


The modern, new center, which cost about 30 million 
U.S. dollars to build, will become a major shopping 
center in the Polish capital, where Chinese products in 
particular will be on sale. 


Sports Delegation Visits Poland 


OW'1209084194 Beijing XINHUA Domestic Service in 
Chinese 0041 GMT 7 Sep 94 


[By reporter Shao Jin (6730 6651)] 


[Text] Warsaw, 6 Sep (XINHUA)—China’s sports dele- 
gation headed by Wu Shaozu, minister in charge of the 
State Physical Culture and Sports Commission, made a 
friendly visit to Poland from 4 to 6 September. 


During the visit, Wu Shaozu held talks with Piertrask 
[name as transliterated], vice chairman of Poland’s 
Board of Sports and Tourism, who congratulated China 
on its constantly developing sports in recent years and 
for scoring remarkable achievements in major sports 
competition in the world. 


Minutes of the talks were signed following the talks, 
which stressed the need for China and Poland to develop 
comprehensive cooperation and exchanges in the area of 
sports. 


Sports Minister, Romania’s Vacaroiu Discuss Ties 


OW 030908 1494 Beijing XINHUA in English 0410 
GMT 3 Sep 94 


[Text] Bucharest, September 2 (XINHUA)—Romanian 
Prime Minister Nicolae Vacaroiu met here today with a 
Chinese delegation headed by Wu Shaozu, minister of 
state physical culture and sports. 


Prime minister Vacaroiu said the recent visit to his 
country by Chinese Prime Minister Li Peng greatly 
promoted relations between the two countries. 


Vacaroiu said he also hopes that major efforts will be 
devoted to further developing relations between the two 
countries in many areas, including physical education 
and sports. 


The Chinese delegation arrived in Romania on Thursday 
{1 September] and will end its visit to the country on 
Sunday. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owners. 


24 INTERNATIONAL AFFAIRS 


Further on Meeting 


OW 0709012894 Beijing XINHUA Domestic Service in 
Chinese 0248 GMT 3 Sep 94 


[By reporter Zhu Youzhi (2612 2589 2535)] 


[Text] Bucharest, 2 Sep (XINHUA)—During a meeting 
on 2 September with Wu Shaozu, Chinese minister in 
charge of the State Commission for Physical Culture and 
Sports, and his party, Romanian Prime Minister Vac- 
aroiu said Premier Li Peng’s recent visit to Romania was 
a great success and has boosted the development of 
Romanian-Chinese relations. He said the two countries 
should vigorously promote relations in all fields, 
including relations in sports. 


Prime Minister Vacaroiu pointed out that Romania and 
China had maintained traditional good relations in the 
sports field and that the Romanian Government values 
these relations very much. He hoped the two countries 
will increase exchanges concerning experiences and learn 
from each others’ strong points to offset their weak- 
nesses, to help the two countries raise their sports’ levels. 


Wu Shaozu and his party arrived in Romania on | 
September for a three-day visit. 


Prosecutor-General Zhang Meets Romanian 
President, Premier 

2W0909032194 Beijing XINHUA in English 0228 
GMT 9 Sep 94 


[Text] Bucharest, September 8 (XINHUA)—The visiting 
Prosecutor-General of the Chinese Supreme People’s 
Procuratorate Zhang Siqin held talks with Romanian 
leaders today on cooperation between the two countries 
in fighting crime. 


Zhang, who arrived here on September 7 for a seven-day 
visit, met President fon Iliescu and Prime Minister 
Nicolae Vacaroiu. 


Iliescu said that stability in his country’s economic and 
political life had begun to emerge and that Romania 
would continue to strengthen democracy and guarantee 
public safety and citizens’ rights. 


Vacaroiu stressed that high-level visits between the two 
countries would help improve Sino-Romanian relations. 


He expressed the hope that both Romania and China 
would strengthen their exchanges and cooperation in the 
fight against crime. 


Zhang also held talks with Romania’s Prosecutor- 
General Mancea Dragulin on increasing the exchange of 
practical experience. 


Zhang invited the leaders of and experts from Romania's 
judicial departments to attend the 7th session of the 
International Anti-Corruption Assembly scheduled for 
October in Beijing. 
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Jilin Delegation Returns From Romania, U.S. 
Visits 

SK 1209114494 Changchun JILIN RIBAO in Chinese 
3] Aug 94 pl 


[Text] After successfully ending its visits to the Iasi 
County of Romania and to the U.S. State of Maine, the 
provincial friendly, economic, and trade delegation 
headed by Governor Gao Yan returned to Changchun by 
plane on the evening of 30 August. Greeting the delega- 
tion at the airport were Su Rong, member of the provin- 
cial party standing committee and secretary general of 
the provincial party committee; Wei Minyue, vice gov- 
ernor of the province; Wu Guangcai, secretary general of 
the provincial people’s government; as well as respon- 
sible comrades from the general offices of the provincial 
party committee and the provincial people’s govern- 
ment, the provincial foreign affairs office, the provincial 
foreign economic bureau, the provincial foreign trade 
department, and from relevant departments. 


Governor Gao Yan led the provincial friendly, eco- 
nomic, and trade delegation in paying a friendly visit to 
lasi County and the U.S. State of Maine at the invitation 
of Gelia [as transliterated], head (governor) of Iasi 
County (Province) of Romania; and McKerna._ gov- 
ernor of the U.S. State of Maine. Governor Gao Yan and 
the provincial delegation were warmly welcomed and 
they enjoyed their friendly hospitality. The visits paid by 
Governor Gao Yan has expedited the development of 
friendly relations between the province and Iasi County 
as well as the U.S. State of Maine, deepened mutual 
understanding, and promoted the bilateral economic 
and trade cooperation. Governor Gao Yan signed an 
agreement with Gelia, head of the Romanian county, on 
establishing friendly ties. Thus, the province and the 
Romanian county have formally established a friendly 
relationship. They also signed a general accord on eco- 
nomic and technical cooperation. The provincial delega- 
tion signed 31 economic cooperation projects, contracts, 
and agreements with Iasi County and the U.S. State of 
Maine, respectively, as well as trade contracts worth over 
$100 million. The provincial delegation came back to 
Changchun with fruitful achievements and the people’s 
friendly sentiments of Iasi County and the U.S. State of 
Maine. 


The Romanian and lasi County Governments attached 
great importance to the visit paid by the provincial 
delegation and gave high-standard courteous receptions 
to the delegation members. Mr. Georgescu, minister of 
state and concurrently minister of state for finance; and 
Mr. Sognew [as transliterated], vice speaker of the 
Romanian Parliament, received Governor Gao Yan 
during his visit in Romania. During their receptions, 
they said they will actively support the friendly ties 
between the province and the county and the bilateral 
economic and trade cooperation. 


Gelia, head of Iasi County; Armiheyes [as transliterated], 
speaker of the county parliament; and personages from 
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various social circles of the county; expressed warm 
welcomes to the visit paid by Governor Gao Yan and the 
provincial delegation. Gelia, head of the Romanian 
county, accompanied all visiting tours made by Gov- 
ernor Gao Yan in the county. He also fully exchanged 
opinions with Governor Gao Yan on exchanges and 
cooperation in the fields of the economy, trade, science 
and technology, culture, education, and transportation. 


During the visit paid by the provincial delegation in the 
U.S. State of Maine, Governor Gao Yan exchanged 
opinions with Maine Governor McKernan on the devel- 
opment of bilateral {riendly and cooperative relations. In 
order to establish the stable contact between the prov- 
ince and the state, both sides agreed to sign a plan for 
contacts between the province and the state so as to 
further develop bilateral friendly exchanges and to pro- 
mote the exchanges in science, technology, and culture, 
as well as economic and trade cooperation. The provin- 
cial delegation held a “briefing on explaining the Jilin 
provincial economic cooperation with foreign countries” 
in the first large city of Portland of Maine, in which 
personages from the political, enterprise, financial, and 
journalist circles in the U.S. State of Maine were enthu- 
siastically participating. Governor Gao Yan briefed the 
participants on the province’s economic situation, its 
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current state of attracting foreign business and intro- 
ducing foreign capital, and its investment environment 
and preferential policies. Meanwhile, he announced 300 
projects with regard to trying to conduct economic and 
trade cooperation with foreign countries and answered 
the questions raised by the participants with regard to 
the economy in Northeast Asia, the regional develop- 
ment at the lower reaches of the Tumen River, the 
construction of facilities for environment protection, 
and the management over the limits of import and 
export authorities. After the briefing, the provincial 
delegation signed five agreements with the relevant 
Maine companies on the cooperation in_ personnel 
training, timber processing, and in the development of 
paper mill and aquatic products. 


The local journalist circles of lasi County and the U.S. 
State of Maine attached great importance to the visit 
paid by Governor Gao Yan and the provincial delega- 
tion. Governor Gao Yan successively accepted four 
interviews with reporters. Repeatedly reporting in detail 
the visits paid by Governor Gao Yan to the county and 
the U.S. state were the Romanian state television broad- 
casting station, the radio and television broadcasting 
Stations and various newspapers of Iasi County, and 
Maine newspapers. 
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Political & Social 


Regulations on Nuclear Materials Transportation 


OW 1409125494 Beijing XINHUA Domestic Service in 
Chinese 1138 GMT 14 Sep 94 


[Text] Beijing, 14 Sep (XINHUA)—State organs in 
charge of nuclear energy recently promulgated the “Reg- 
ulations Governing the Protection of Nuclear Materials 
in Kind During Internationa! Transportation.” 


According to sources, China joined the international 
“Convention of Protecting Nuclear Materials in Kind” 
in 1989. For the sake of executing the convention and 
fulfilling the obligations of a signatory, competent Chi- 
nese Government authorities—the Ministry of Public 
Security and state organs in charge of nuclear energy-— 
formulated the regulations on 12 July this year. 


The regulations state in explicit terms that operating 
international transportation of nuclear materials must 
have the approval of competent state authorities, a 
licensing system shall be instituted, and all units and 
individuals without the approval of competent state 
authorities may not possess, transfer, or transport 
nuclear materials, that the passage and transportation of 
nuclear materials may not be conducted in China 
without the approval of competent Chinese Government 
authorities; that those who accept, possess, transfer, 
replace, and dispose of nuclear materials without legal 
authorization shall have their legal liabilities investi- 
gated; and that stealing nuclear materials as well as 
obtaining nuclear materials through fraud and extortion 
constitute criminal conduct punishable by the law. 


The regulations have detailed provisions governing the 
responsibilities, management, protection categories and 
measures, and legal responsibilities of organs in charge of 
transportation of nuclear materials. The regulations will 
become effective on 15 September 1994. 


Li Peng, Luo Gan on Party Leaders’ Theoretical 
Study 

OW 1509021394 Beijing XINHUA Domestic Service in 
Chinese 1124 GMT 12 Sep 94 


[By RENMIN RIBAO reporter Chen Weiwei (7115 4850 
0251), and XINHUA reporter Liu Siyang (0491 1835 
2254)] 


[Text] Beijing, 12 Sep (XINHUA)—For the sake of 
pushing leading party member-cadres to study theory, 
the Work Committee for Central State Organs called a 
meeting in Beijing today for the central study groups of 
all departments’ party groups to exchange experiences 1n 
studying theory. 


Prior to the meeting, Premier Li Peng urged leading 
party member-cadres of central state organs, especially 
senior leading cadres, to fully and systematically study 
and apply Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics so as to oversee 
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and guide the work in all fields, to make constant efforts 
to improve decisionmaking ability and leadership art, 
and to do their work creatively. 


Li Peng said: Over the past two years, party groups (party 
committees) and leading party member-cadres of all 
departments have accomplished a great deal of work and 
achieved fairly noticeable success in studying and 
applying Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics while guiding 
their departments’ actual work in deepening reform, 
opening up, expediting development, and maintaining 
stability. He expressed the hope that the experience- 
exchange meeting would deepen and upgrade party 
member-cadres’ theoretical study. 


During the meeting, Wu Shaozu, secretary of the State 
Physical Education and Sports Commission Party 
Group and chief of its central study group; Zhu Lilan, 
secretary of the State Science and Technology Commis- 
sion Party Group and chief of its central study group; 
Sheng Huaren, secretary of the China Petrochemical 
Corporation Party Group and chief of its central study 
group; and Zhou Zhengqing. secretary of the People’s 
Bank of China Party Group and chief of its central study 
group reported their experiences and results they have 
gained over the past two years in leading their group 
members in studying the theory of building socialism 
with Chinese characteristics and using the theory in 
guiding their departments’ reform projects. 


Addressing the meeting, Luo Gan, state councillor, State 
Council secretary general, and secretary of the Work 
Committee for Central State Organs, urged all leading 
party member-cadres of central state organs to earnestly 
implement Premier Li Peng’s important instructions on 
studying Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, earnestly attach 
importance to studying the theory, and make efforts in 
linking the theory with practice so as to guide their work 
with the theory. 


Luo Gan said: Each and every member of the central 
study group has the responsibility to lead the operations 
of their departments or trades; to take part in making 
macroscopic and major, high-level decisions; and to take 
part in organizing and managing political, economic, 
and cultural affairs of the state. In facing the new 
situations and new assignments of speeding up building 
a socialist market economic system and confronting the 
new circumstances and new problems appearing from 
reforms, we must intensify theoretical study and ear- 
nestly improve the quality of the study. It is hoped that 
your efforts and examples will encourage central state 
organs to study, conduct research on, and apply the 
theory of building socialism with Chinese characteris- 
tics. 


Luo Gan noted: The central study groups are an impor- 
tant form of theoretical study and research in the lead. 
ership cores and decisionmaking bodies of ail 
departments. They play a special role that cannot be 
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substituted. He urged all departments of central state 
organs to heighten their sense of urgency and awareness, 
deepen theoretical study, make efforts in linking the 
theory with reality, and work more creatively. He said 
leading cadres should attach importance to the study, 
pay attention to key issues, and make earnest efforts to 
improve the study results. He added that party commit- 
tees of state organs must take the initiative in providing 
the services needed for the study. 


Present at the meeting were over 200 people, including 
Zhao Zongnai, deputy head of the Central Organization 
Committee; Zheng Bijian, executive deputy head of the 
Central Propaganda Department; chiefs of central study 
groups of party groups (party committees) of central 
state organs: and secretaries of the party committees of 
these organs. 


Li Peng Tours Henan, Views Flood Control 


OW 1409120494 Beijing XINHUA Domestic Service in 
Chinese 0620 GMT 12 Sep 94 


[By RENMIN RIBAO reporter Li Erliang (2621 5079 
0081) and XINHUA reporters Zhang Yulin (1728 3768 
2651) and He Ping (0149 1627)] 


[Text] Zhengzhou, 12 Sep (XINHUA)—While 
inspecting work in harnessing the Huang He in Luoyang, 
Henan, Li Peng, premier of the State Council, pointed 
out: it is the important duty of people’s governments at 
all levels to speed up efforts to harness and develop large 
rivers and lakes to eliminate harm and bring benefits to 
the people. We should demonstrate the spirit of self- 
reliance and hard work in steadfastly pushing forward 
water control projects. 


From 10-12 September, Premier Li Peng and State 
Councillor Chen Junsheng inspected the Xiaolangdi 
water control project on the Huang He in Luoyang, and 
attended a ceremony marking the beginning of work on 
the project. They were accompanied by Li Changchun, 
secretary of the Henan Provincial CPC Committee, and 
Governor Ma Zhongchen. They also toured the Luoyang 
Cotton Mill and the Luoyang Fufa Glass (Group) Com- 
pan), held informal discussions with the responsible 
persons of some state-owned large and medium enter- 
prises, and visited grain shops and peasant households. 


After hearing briefings on building the Xiaolangdi water 
control proyect and harnessing the Huang He, Li Peng 
gave a report entitled “Building the Xiaolangdi Project 
To Control Floods in the Huang He.” He said: The 
Huang He is the cradle of the Chinese nation, and the 
Huang He valley is the birthplace of the motherland’s 
§,000-year-old civilization. However, the Huang He 1s a 
river known around the world for being silted and hard 
to control. Floods have been frequent in the river since 
ancient times. According to historical records, there were 
over 1,500 instances of burst dikes in the lower reaches 
of the Huang He during the 2,000-plus years before the 
founding of New China. The river course was changed 26 
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times, and there were a great many tragedies in which 
families were ruined and people were left homeless. 
After the founding of New China, the party and govern- 
ment led hundreds of millions of people in a great 
struggle to remake nature. They took comprehensive 
measures to harness the Huang He, such as building 
reservoirs, reinforcing dikes, dredging rivers, and con- 
serving water and soil, and achieved great success. A 
number of key water control and hydropower projects 
were constructed in the upper and middle reaches of the 
Huang He, and a flood control system was initially built 
in the lower reaches. Not a dike burst for 45 consecutive 
years, and the waves remained calm in all those years. 
The Huang He’s history, which was characterized by 
“two instances of burst dikes every three years,” was 
thus rewritten. The harnessing and development of the 
Huang He have generated tremendous social, economic, 
and environmental benefits, with historic changes of a 
fundamental nature taking place throughout the valley. 
The Huang He has gradually become a river that is 
beneficial to the people. 


Meanwhile, Li Peng noted: We must be keenly aware 
that flooding in the Huang He has yet to be eradicated. 
Floods in the river remain a potentially serious threat to 
the Chinese nation. The Huang He is a world-renowned 
river with a high sand content that can give rise to 
disaster in the wake of torrential rain. It is hard to 
harness because of its complicated structure. Silt, which 
has yet to be brought under effective control, continues 
to build up on the riverbed in the lower reaches. This 
“elevated river” remains extremely dangerous. The 
state’s decision to build the Xiaolangdi water control 
project was precisely aimed at quickening the pace of 
harnessing the Huang He to generate benefits and elim- 
inate harm. It was a major move of profound signifi- 
cance in China’s socialist modernization. 


Li Peng pointed out: The construction of the Xiaolangdi 
water control project will raise the task of harnessing the 
Huang He to a new level and thus make important 
contributions to economic and social development in the 
entire valley. He also noted: Bringing the Huang He 
under permanent control is an extremely arduous his- 
toric task, which requires tireless efforts by several 
generations of people. The great ideal of bringing the 
Huang He under permanent control, which was enter- 
tained by the Chinese people for several thousand years, 
can be realized through the construction of Xiaolangdi 
and other projects and the extensive launching of water 
and soil conservation projects in the upper and middle 
reaches in accordance with the principle of comprehen- 
sive control. 


Li Peng said: The Xiaolangdi water control project is a 
large-scale, technologically complicated, heavily 
invested, and extremely arduous construction project 
which requires a long construction period. We should 
fully estimate the arduousness and complexity of con- 
structing this project. The Water Resources Ministry and 
Henan Province should strengthen leadership over the 
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project. In the spirit of jointly harnessing the river and 
strengthening cooperation, both Henan and Shanxi 
Provinces should earnestly evacuate residents from 
flooded areas to reclaim land for reservoir construction. 
Relevant departments under the State Council should 
fully support the project’s construction. Units in charge 
of project design, construction, supervision, and man- 
agement should follow the principle of “stressing quality 
in launching projects of vital and lasting importance,” 
pool their ideas and efforts, cooperate with foreign 
countries, and build the Xiaolangdi water control project 
to become a well-designed, well-constructed, top-quality, 
and well-managed facility so as to bring benefits to 
people in tie Huang He valley and contribute to the 
motherland s socialist modernization. 


The Xiaolangdi water control project is situated in a 
crucial section of the Huang He where 1t serves as a link 
between the upper and lower reaches and controls water- 
borne silt. With 92.3 percent of the valley's total area 
under its contro: the project is a multipurpose water 
control facility that prevents floods, reduces ice runs, 
regulates silt, generates electricity, and irrigates farm- 
land. After the project 1s completed, it will significantly 
improve flood control standards in the lower reaches of 
the Huang He. Moreover, it can increase the water 
supply by 4 billion cubic meters annually. With an 
installed capacity of 1.8 million kw, it can generate 5.1 
billion kwh of electricity annually and play a role in 
alleviating electricity shortages on the Central Plains. 
Preparations for the project began on | September 1991. 
After more than two years of hard work by units in 
charge of construction, supervision, management, 
design, and evacuation, the project passed the accep- 
tance test on 8 April 1994. Apart from the completion of 
various preparatory projects to bring basic services into 
the construction site and level the ground, 10,500 evac- 
uees from the construction site have been resettled 
properly, and evacuation to reclaim land for reservoir 
construction has commenced. 


During the tour, Li Peng and his delegation visited the 
construction site of the Xiaolangdi water control project 
and new villages housing evacuees from the reservoir 
area to express their thanks and give their regards to the 
builders of water control and hydropower facilities who 
had contributed to harnessing the Huang He and 
bringing benefits to people, and to residents in the 
reservoir area. 


During the tour, Li Peng also said emphatically: This 
year, over 20 provinces and autonomous regions in 
China have experienced varying degrees of flooding and 
drought, which have caused heavy losses in agricultural 
production and in the national economy as a whole. 
Therefore, people in all segments of society should be 
aware of the danger of flooding and be prepared to 
control floods and combat drought over the long term. 
Governments at all levels should strengthen their lead- 
ership over water control projects. 
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During the tour, Li Peng also heard work reports by 
leaders of Henan Province and Luoyang city and had 
informal discussions with persons in charge of 12 state- 
owned large and medium enterprises in Luoyang city. He 
made detailed inquiries about the current status, eco- 
nomic efficiency, and workers’ salaries of those enter- 
prises. He encouraged large and medium state-owned 
enterprises to enhance their confidence, face up to diffi- 
culties, change their operating mechanisms more 
quickly, improve their management, readjust their 
product mix in light of market demand, invigorate 
themselves, make their products more competitive, and 
improve their leading roles in the national economy. 


Accompanying Li Peng on his tour were relevant respon- 
sible persons from the State Council, such as Han 
Zhubin, Niu Maosheng, Xu Youfang, Yao Zhenyan, 
Chen Tonghai, Wang Mengkui, and Jiang Yunbao. 
Shanx: Governor Sun Wensheng was also present. 


Li Peng Inspects Henan Water Control Project 


11K 1409124094 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 12 Sep 94 


{Text} During an inspection of the work on harnessing 
the Huang He in Luoyang, Premier Li Peng pointed out: 
Expediting the work on harnessing and developing major 
rivers and lakes and making great efforts to fight disas- 
ters for the people’s happiness are important duties for 
all levels of the people’s government. There is a need to 
carry forward the spirit of self-reliance and hard struggle 
in developing irrigation. 


From 10 to 12 September, Premier Li Peng and State 
Councillor Chen Junsheng, accompanied by Henan 
Party Secretary Li Changchun and Governor Ma 
Zhongchen, inspected the Xiaolangdi water control 
project in the Huang He, Luoyang, and attended the 
opening ceremony for the project. He also visited the 
Luoyang Cotton Mill and the Luoyang Fufa Glass Group 
Company, held talks with some people in charge of large 
and medium state enterprises, and toured grain shops 
and peasant homes. 


After listening to a feedback report on the construction 
of the Xiaolangdi project and the results of harnessing 
the Huang He, Premier Li Peng made a speech entitled 
“Building the Xiaolangdi Project and Striving To Har- 
ness the Huang He.” 


He said: The Huang He is the cradle of the Chinese 
nation, its basin is the birthplace of the motherland’s 
5,000-year-old civilization, and the Huang He is known 
worldwide as a river which is full of mud and difficult to 
harness. It has caused frequent floods and disasters since 
ancient times. After the founding of New China, the 
party and the government led the millions of masses in 
carrying out the great struggle of transforming nature. In 
harnessing the Huang He, the party and the government 
took a number of comprehensive measures including 
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building reservoirs, securing dikes, dredging channels, 
and protecting the soil along the river, thus making 
prominent achievements. 


Li Peng pointed out: We must also soberly understand 
that the Huang He 1s known worldwide as a river beset 
by rainstorms which has a high silt content. It is a river 
that is complicated and difficult to harness, and the silt 
has not yet been brought under effective control. The 
riverbed in the lower reaches is silting up, and the 
Situation remains very dangerous. The scourge of floods 
from the Huang He is far from being eliminatea, and 
these floods still constitute a threat to the Chinese 
nation’s happiness. The state decided to build the Xia- 
olangdi water control project for the purpose of speeding 
up the work of harnessing the Huang He and eliminating 
the scourge of floods. This move has major far-reaching 
significance for China's socialist modernization. 


Li Peng stressed: The difficulty and complexity of the 
X1aolangdi water control project must be fully assessed, 
and the Ministry of Water Resources and Henan Prov- 
ince should strengthen their leadership over this project. 
Henan and Shanxi should unite to strengthen their 
cooperation in harnessing the river and do a good job in 
moving the people out of the areas to be submerged by 
the reservoir. 


The relevant State Council departments should also 
strongly support the construction of this project. The 
departments responsible for the design and construction 
of this project should adhere to the principle of building 
a project which will last for generations and putting 
quality first, should pool everyone's wisdom and efforts, 
should make a success of international cooperation, and 
should build the Xiaolangdi water control project into a 
project of first-rate design, first-rate construction, first- 
rate quality, and first-rate management, to bring benefit 
to the people in the river basin and make contributions 
to the motherland’s socialist modernization. 


During the inspection, Li Peng and his entourage toured 
the construction site of the Xiaolangdi water control 
project, visited the new settlers’ village in the reservoir 
area, and expressed his thanks and regards to the 
builders who had made contributions to harnessing the 
Huang He and brought benefit to the people and the 
masses in the reservoir area. 


During the inspection, Li Peng also listened to a feed- 
back work report by Luoyang City’s leading comrades. 
When holding a talk with the people in charge of 12 large 
and medium state enterprises in Luoyang City, Li Peng 
carefully asked about these enterprises’ current situa- 
tions, economic results, and employees’ income. He 
encouraged large and medium state enterprises to build 
their confidence, face their difficulties head-on, speed up 
the transformation of their mechanism, strive to 
improve their management, adjust their product mix in 
accordance with market demands, increase their vitality, 
improve their products’ competitiveness, and bring into 
better play their leading role in the national economy. 
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People in charge of the relevant State Counci! depart- 
ments, including Han Zhubin, Li Maosheng. Xu You- 
fang, Yao Dingyuan, Chen Fenghai, Wang Mengku, and 
Jiang Yunbao, accompanied Li Peng. Shanx: Governor 
Sun Wensheng also joined the inspection. 


Jiang Zemin, Li Peng, Others Meet Handicapped 
Athletes 


OW 1509052994 Beijing XINHUA Domestic Service in 
Chinese 1357 GMT 2 Sep 94 


[By Beying Central People’s Radio Network reporter Liu 
Zhenying (0491 2182 5391), RENMIN RIBAO reporter 
Chen Weiwei (7115 4850 0251), and XINHUA reporter 
Xu Jiren (6079 1015 0088)] 


[Excerpts] Beijing, 2 Sep (XINHUA)}— For China’s 50 
million handicapped people, 29 August was an unforget- 
table day. 


On that evening, seven outstanding athletes and three 
coaches who will represent China in the Far East and 
South Pacific Handicapped Games warted quietly at the 
Shaanxi Hall of the well-lit Great Hall of the People in 
Beijing. 

At 1945, amid warm applause, central leading comrades 
including Jiang Zemin walked into the Shaanxi Hall and 
came before the athletes and coaches. 


“How are you?” A cordial greeting from the General 
Secretary warmed the hearts of the athletes and coaches. 
[passage omitted] 


Leading comrades listened attentively to the briefings of 
the athletes and coaches, nodded occasionally, and 
applauded appreciatively. 


The briefings ended at 2000. Ten athletes and coaches, 
Jiang Zemin, and other central leading comrades left the 
Shaanxi Hall for the Great Hall where some 600- 
members of the Chinese delegation to the handicapped 
games were waiting. [passage omitted] 


General Secretary Jiang Zemin conversed with wheel- 
chair bound Zhang Haidi while walking toward the 
Great Hall. Zhang Haidi, who has experienced life's 
many ups and downs, spoke with great feeling: “When I 
saw you last time, you were preparing to visit the Soviet 

Jnion. Now you are going to visit Russia.” The General 
Secretary nodded smilingly. [passage omitted] 


“The Games’ opening ceremony will be rather spectac- 
ular. Will the General Secretary watch the ceremony 
from the television?” 


“I surely will,”’ the General Secretary gave an affirmative 
reply. 


Zhang Haidi also sincerely wished the General Secretary 
a good trip, to which the General Secretary said clatedly: 
“Thank you, Haid.” 
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Premier Li Peng, having just finished an important 
meeting with foreign guests, rushed to the hall for the 
meeting. He warmly asked coach Li Weipu, who was 
beside him: “How many countries and regions sent 
athletes to the Games?” “Forty-two,” came the reply. “Is 
the current Games the largest ever?” Li Weipu said: 
“That's correct.” 


Premier Li Peng nodded with satisfaction and spoke to 
Li Weipu: “Handicapped athletes’ spirit will inspire the 
entire society.” 


While walking with blind athlete Ping Yali, Chairman 
Qiao Shi said: “Your success did not come easily.” He 
urged Ping Yali to train even harder and to set better 
records. 


Seeing the one-legged athlete Sun Changding, a former 
war hero who has since created a brilliant career for 
himself, Li Rushuan said with great feeling: “Though you 
are in a dif*icult situation, you still strive to get ahead in 
society with great optimism. Your spirit will inspire all 
the people.” 


After learning that Shi Tieying has lost his parents and 
brought up a younger sister and a younger brother, 
General Liu Huaging said with emotion: “It was really a 
feat to bring up your brother and sister. You must have 
suffered a lot.” [passage omitted] 


Hu Jintao, who has just returned from an inspection tour 
from Inner Mongolia, spoke to Inner Mongolia athlete 
Bian Jianxin: “Inner Mongolian people show concern to 
you.” [passage omitted] 


At the Great Hall, some 600 members of the Chinese 
handicapped athletes delegation were patiently awaiting 
the arrival of the central leaders. Jiang Zemin and other 
central leading comrades walked in big strides to greet 
the athletes. They walked toward the first row of the 
athletes and shook hands with those seated in wheel 
chairs 


Following the taking of seats and a photo session, Com- 
rade Jiang Zemin spoke in a tone that was full of 
emotion: “You may be physically handicapped, but you 
radiate a strong and indomitable will, and display the 
spirit of strong patriotism and of making unceasing 
efforts to improve yourselves. A nation or an individual 
needs to possess a certain kind of spirit. Now, at a critical 
stage of reviving the Chinese nation, we need all the 
more to develop the spirit of patriotism, of making 
unremitting efforts to improve oorselves, and of devo- 
tion.”’ He called on the Chinese handicapped athletes to 
win more medals and to promote spiritual civilization. 
He also wished the Sixth Far East and South Pacific 
Handicapped Games success. 


At 2020, Jiang Zemin and other central leading com- 
rades watched performances given by the Chinese hand- 
icapped people's art troupe at a small hall on the third 
floor. [passage omitted] 
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Zou Jiahua Inspects Three Gorges Project 
OW 1409134794 Beyine XINHUA Domestic Service in 
Chinese 0652 GMT 10 Sep 94 


[By reporter Shi Yongfeng (2457 0516 1496)} 


{Text} Yichang, 10 Sep (XINHUA)}—From 7 to ¥ Sep- 
tember, Zou Jiahua, member of the Political Bureau of 
the CPC Central Committee and vice premier of the 
State Council, inspected preparatory work on the Chang 
Jiang Three Gorges Project and presided over an on- 
the-spot meeting in Yichang to further mobilize all 
forces to prepare to construct the Three Gorges Project 


Since July last year, the project has formally entered the 
preparation phase of construction. As of now, according 
to plan, good progress has been made in all the mar 
preparation work. The filling of earth and stone for dikes 
on the right bank 1n the first phase has reached the 
desired level; full-scale excavation work for the project's 
diversion canal has started; the flood discharge tunne! 
for Maoping River is largely completed, and excavation 
work for permanent and temporary ship locks and the 
No.! to No.6 power plants is being stepped up. All 
preparatory work is being strengthened. In addition, the 
construction of an exclusive highway to the Three 
Gorges Project, the Xiling Chang Jiang Bridge. as well as 
transportation, power and water supply, and communt- 
cations within the construction site have all begun to 
take shape. 


Zou Jiahua discussed and studied various issues, 
together with responsible persons of concerned enter- 
prises and construction and designing units. including 
design, construction management, fund-raising and 
other subjects. He asked all units related to the construc- 
tion of the Three Gorges Project to meticulously carry 
out design and engineering work, to try their best to 
ensure high quality and good progress on the project, and 
to hold themselves responsible to future generations. 
Zou Jiahua fully affirmed the enterprise responsibility 
system, related bidding system. the engineering supervt- 
sion system, and the contract administrative system. He 
asked concerned units to boldly adopt a competitive 
system in the organization and management of eng- 
neering work in line with the socialist market economic 
system to raise engineering quality and economic effi- 
ciency. Zou Jiahua said: The Three Gorges Project 1s a 
great project of the Chinese nation. All units taking part 
in the project must be modest and prudent, work in close 
unity and cooperation, and struggle hard. He hoped that 
all those who took part in the proyect would comply with 
Premier Li Peng’s call to “have first-rate engineering 
quality, first-rate modern administration, and first-rate 
civilized construction” and work with concerted efforts 
to successfully build this grand project which will benefit 
future generations by competing and cooperating with 
each other. 


During his inspection tour, Zou Jiahua visited the new 
resettlement village for people in the dam area and the 
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new administrative center for Zigui county. He also 
visited the homes of resettlers to understand their pro- 
duction, living, and resettlement situation. Zou Jiahua 
said: The resettlement of people in the Three Gorges area 
must firmly follow the policy of the state and we should 
implement the managemert system in which “various 
provinces will be responsible for the resettlement of 
people in each county under the unified leadership of the 
central authorities.” We should make solid arrangements 
for the production and livelihood of resettlers. We 
should fully take advantage of the state’s preferential 
policy and support from people across the whole country 
to do a good job tn the resettlement of people and 
accelerate economic development in the dam area. 


Li Ruihuan Urges Improvement of CPPCC Role 


OW 1809084994 Beijing XINHUA Domestic Service in 
Chinese 1027 GMT 5 Sep 94 


[By RENMIN RIBAO reporter Pan Yue (3382 6460) and 
XINHUA reporter Sun Yong (1327 0516)] 


[Text] Beying. 5 Sep (XINHUA)}—Li Ruthuan, member 
of the Political Bureau Standing Committee of the CPC 
Central Committee and chairman of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] spoke 
at the CPPCC’s third motions work forum today. He 
called on the CPPCC to strive to raise the quality of 
motions. on relevant departments to further improve the 
motions handling level, so that the CPPCC’s motions 
will play a greater role in the state’s political and eco- 
nomic life. 


L1 Ruihuan said motions work is the most direct and 
effective way for the CPPCC to carry out activities. At 
present, many of the state’s leading organs and cadres 
seek ways to solve problems and many people with 
insight have good suggestions and good research results. 
Due to the system, channels, and other factors, many of 
their suggestions and research results have difficulty 
reaching the CPC Central Committee. As the CPPCC is 
an organization which enjoys the characteristics of being 
a relay point between the CPC Central Committee and 
various social circles, it will be of special and important 
significance for the CPPCC to fulfill well the functions of 
political consultation, of democratic supervision, and of 
participating in government and political affairs if those 
really good suggestions can be collected and sent to 
relevant departments in the form of motions. 


Li Ruthuan pointed out that at present it 1s necessary to 
solve two problems in order to do a good job of motions 
work. First 1s how to raise the quality of motions. Every 
vear, if the CPPCC helps reflect the issues which are of 
great concern for and of great importance to the masses, 
and which they want us to reflect to higher authorities, if 
the CPPCC takes note of the issues which the higher 
authorities have yet to notice, if the CPPCC helps collect 
suggestions for leading organs, if the CPPCC presents 
motions which are of high reference value, then the role 
of the CPPCC will be brought into good play. The second 
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problem is how to reform motions-handling methods 
and to raise the level of motions-handling) Many mem- 
bers did spend a lot of time on formulating motions but. 
as motions are handled in such a slipshod manner, many 
good motions fail to achieve desired results. We cannot 
expect every motion to produce the results the mutiator 
of the motion desired. Still, we should conscientiously do 
our best and see to the execution of every motion. 


Li Ruihuan expressed the hope that meeting participants 
would earnestly sum up the CPPCC’s motions work 
experience, study the new situation and new problems 
that confront motions work, and explore for the 
CPPCC’s motions work a feasible way that 1s not only in 
line with the CPPCC’s characteristics but also adapted to 
the new situation. 


Zhou Shaozheng, chairman of the CPPCC Motions 
Committee, delivered at the meeting a report entitled 
“Further Raise the Quality of Motions and the Quality 
of Motions-Handling and Fully Bring Into Play the 
Important Role of the CPPCC Motions in Participation 
in Government and Political Affairs.” Following a 
review of the new achievements that have been scored in 
the CPPCC’s motions work over the past five years, he 
said to raise the quality of motions and of motions- 
handling it 1s necessary to reflect the people's views by 
paying close attention to the central tasks proposed by 
the party and the state, and to major tssues that are of 
great concern for various soc:al circles; to advance 
concrete and workable suggestions for the party's and 
government's scientific decision-making, to stress 
important points; to actively conduct investigation and 
study; to adhere to and promote the work experiences of 
open-style motions-handling, of joint motions- handling, 
of on-the-spot motions-handling, and of follow-up 
motions-handling: to step up contacts with motions- 
handling units; to do a good job on information feed- 
back, on supervision, and on implementation. 


Hu Guangbao, deputy director of the CPC Central 
Committee Genera! Office and X1 Dehua. deputy secre- 
tary general of the State Council General Office. also 
spoke at the meeting. They called on various levels of 
party committees and governments to raise awareness of 
the CPPCC 1,,0tions work and to strive to raise motions- 
handling quality. 


CPPCC Vice Chairmen Yang Rudai and Wan Guoquan 
attended the meeting. Secretary General Zhu Xun pre- 
sided over the meeting. 


Li Ruihuan, Ismail Amat Address National Unity 
Forum 

OW 1509064194 Beijing XINHUA Domestic Service in 
Chinese 0954 GMT 8 Sep 94 


[By RENMIN RIBAO reporter Dong Hongjun (5516 
1347 0689) and XINHUA reporter Jia Fenyong (6328 
1164 0516)] 
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[Text] Beaying, 8 Sep (XINHU A)—To usher in the 45th 
anniversary of the nation’s founding and the second 
national commendation meeting regarding unity and 
progress among various nationalities, minority public 
figures from all walks of life in Beying today gathered at 
the Diaoyutai State Guesthouse to discuss the excellent 
state of nationalities relations in China during the new 
penod, and to mak. suggestions for promoting unity and 
progress among various nationalities. 


Li Rushuan, member of the CPC Central Committee 
Political Bureau Standing Committee and chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference, attended today’s forum 
and delivered an important speech. He expressed the 
hope that everybody would make new and even greater 
contnbutions to further consolidating and building a 
large family of nationalities based on equality, unity, and 
mutual assistance. to promoting common prosperity 
among various nationalities: and to realizing the grand 
goal of China’s modernization under the guidance of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and under the leadership of 
the CPC Central Committee with Comrade Jiang Zemin 
as the core. 


Ismail Amat, state councilor and minister in charge of 
the State Nationalities Affairs Commission, spoke 
during the forum. He said: Our socialist motherland ts 
undergoing an important stage of historical develop- 
ment. China’s various nationalities are also going 
through an important stage of development. The devel- 
opment of various nationalities 1s inextricably linked 
with support provided by the state and assistance offered 
by fraternal nationalities. The most mmportant thing, 
however, 1s still self-reliance and hard work by various 
nationalities. The current program of reform and 
opening up has created good opportunities for minority 
nationalities. However, the nationalities themselves 
should be mainly responsible for seizing these opportu- 
nities and harnessing their strengths to quicken develop- 
ment and progress. This requires people of various 
nationalities to emancipate their minds, show strong 
motivation, and work hard. In particular, 1 requires 
leading exponents of all nationalities to exert their influ- 
ences and play thei roles in leading people of their 
nationalities toward progress 


Ismail Amat said emphatically: Unity and progress 
among various nationalities are inseparable, the two 
components are mutually dependent for existence and 
complementary to each other. Leading exponents of 
minority nationalities can do plenty of things to safe- 
guard unity among various nationalities. Safeguarding 
the unity of the motherland and among various nation- 
alities is the legal obligation and moral duty of every 
Chinese citizen. The motherland is where the funda- 
mental interests of various nationalities he, and it serves 
as the basis of rejuvenation of various nationalities. Only 
national prosperity can bring about common progress 
and prosperity among various nationalities. 
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Luo Gan, state councilor and secretary general of the 
State Council, chaired today’s forum, which was 
attended by Buhe; Wang Zhaoguo; Seypidin Aze: Liao 
Hansheng; Yu Yongbo, director of the Chinese People’s 
Liberation Army's General Political Department, Zhao 
Nangi, commandant of the Academy of Military Sci- 
ences, and more than 200 people of same 30 nationali- 
ties from the State Nationalities Affairs Commission and 
from all walks of life in Beijing. 


Li Ruihuan Greets 90th Birthday of NPC Vice 
Chairman 


OW 1509064294 Beijing XINHUA Domestic Service in 
Chinese 1345 GMT 12 Sep 94 


{By reporter Zhang Sutang (1728 1372 1016) ] 


[Excerpts] Beying, 12 Sep (XINHUA)}—Our country’s 
noted political activist and sociologist Lei Jreqrong hap- 
pily spent her 90th birthday at the Great Hall of the 
People today. Li Ruihuan, member of the Standing 
Committee of the Political Bureau of the CPC Central 
Committee and chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC], extended greetings to her on behalf of General 
Secretary Jiang Zemin and Premier Li Peng. Li Ruthuan 
wished “a happy birthday and long life” to the honorable 
elder sister who has been standing with the CPC through 
thick and thin for more than half a century. [passage 
omitted] 


Lei Jieqiong is vice chairman of the Standing Committee 
of the National People’s Congress and chairman of the 
Central Committee of the China Association for Pro- 
moting Democracy, and is also one of the founders of the 
China Association for Promoting Democracy. [passage 
omitted] 


With intense emotion, Li Ruihuan said: “Elder sister Lei 
is a noted patriotic intellectual of the older generation. In 
her early years, she dedicated herself to educaiing people 
and promoting the liberation movement for women. In 
her pursuit of progress and a bright future, she selected 
the road of cooperating with the CPC. She shed her 
blood for the victory of the New Democratic Revolution, 
worked hard for the cause of socialist revolution and 
construction, and made positive contributions to pro- 
moting socialist democracy and upholding and 
improving the multiparty cooperation and political con- 
sultation system under the leadership of the CPC.” 


Li Ruihuan said: “Elder sister Lei has won respect and 
love from the people for her noble character, profound 
knowledge, and rigorous work style. She 1s a model for us 
to learn from.” [passage omitted] 


Wang Zhaoguo, vice chairman of the CPPCC National 
Committee and head of the United Front Department of 
the CPC Central Committee, present a basket of flowers 
to Lei Jieqiong on behalf of the United Front Depart- 
ment. 
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Li Langing Gives Speech on Teachers’ Day in 
Sichuan 


HK 1409123094 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 8 Sep 94 


[Excerpt] The provincial party committee, people's con- 
gress, people’s government, and Chinese People’s Polit- 
ical Consultative Conference [CPPCC] committee 
yesterday solemnly held a reception to celebrate the 1994 
Teachers’ Day. 


Li Langing, CPC Central Committee Political Bureau 
member and State Council vice premier, who is currently 
inspecting work in Sichuan, attended yesterday's recep- 
tion. 


More than 150 people, including provincial and 
Chengdu City party, government, and military leaders, 
relevant central ministries and commissions leaders, as 
well as representatives of advanced teachers and educa- 
tion workers, gathered together at yesterday's reception 
to observe the 1994 Teachers’ Day. 


On behalf of the provincial party committee, people's 
congress, people’s government, and CPPCC committee, 
provincial party committee Secretary Xie Shiyie deliv- 
ered an ebullient speech at yesterday's reception, in 
which he extended heart-felt thanks and warm festival 
greetings to the province's teachers. Xie Shijie said: 
Thanks to the enormous efforts made by party and 
government cadres as well as education workers at all 
levels across the province since the Third Plenary Ses- 
sion of the 11th CPC Central Committee, the province's 
education cause has developed rapidly and has made 
much progress. 


The people throughout the province now respect 
teachers and highly value ecucation. The key to national 
rejuvenation lies with cducation, while the key to edu- 
cation rejuvenation lies with the teachers. Therefore, the 
party committees and people's governments at all levels 
in the province should attach great importance to 
building a strong contingent of teachers, this being 
crucial to Sichuan’s education development, should do 
more realistic things for teachers, and should strive to 
solve the teachers’ housing problem within the next three 
years. 


Secretary Xie Shijie expressed the hope that the broad 
masses of teachers in Sichuan would make constant 
efforts to improve professional quality, would honestly 
and faithfully perform their professional duties, would 
set good examples for younger generations, and would 
train more qualified personnel to serve the country’s 
development. 


On behalf of the State Council, Li Langing, CPC Central 
Committee Political Bureau member and State Council 
vice premier, also delivered a speech at yesterday's 
reception, in which he extended warm festival greetings 
to the province's teachers, saying: We will primarily rely 
on advanced science and technology as well as qualified 
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personnel in the course of national development and 
rejuvenation. Education is the key to scientific and 
technological progress and the training of qualified per- 
sonnel. Educational development relies on teachers, 
because they are the principal component of educational 
development. Therefore, the entire society should show 
understanding and support for teachers. As long as we 
fully understand and implement to the letter the strategy 
of giving priority to educational development, we will be 
able to strengthen confidence in promoting educational 
development and creating better working and living 
conditions for teachers. 


On behalf of the provincial party committee, people's 
congress, people's government, and CPPCC committee, 
Xiao Yang, provincial party committee deputy secretary 
and provincial governor, also extended festival greetings 
to the broad masses of teachers. 


Provincial vice Governor Xu Shigun presided over 
yesterday's reception. [passage omitted] 


Hu Jintao Addresses Party Schools Symposium 


OW 1509044194 Beijing XINHUA Domestic Service in 
Chinese 1401 GMT 8 Sep 94 


[By XINHUA reporter Li Jin (2621 6930)] 


[Text] Jinan, 8 Sep (XINHUA)}—Hu Jintao, Standing 
Committee member of the Political Bureau and member 
of the Secretariat of the CPC Central Committee and 
president of the Ceniral Party School, spoke at a national 
symposium of party schools on Deng Xiaoping’'s theory 
of building socialism with Chinese characteristics today. 
He emphasized: All achievements we have made in the 
past 16 years since reform and opening up are closely 
related with the guidance of Comrade Deng Xiaoping, 
and the great theory he established. In order to continue 
our advance in the future, we should be armed with and 
guided by this great theory. For the whole party to really 
master and make good use of the precious theoretical 
asset is a major strategic task to which we must always 
attach great importance and which we must ensure 
completion in the entire process of building socialism 
with Chinese characteristics. 


The symposium, which opened today at Weihai City, 
Shandong Province, is being attended by nearly 200 
officials and experts from party schools nationwide. Hu 
Jintao presented awards to outstanding thesis writers 
and delivered an important speech at the opening. 


He pointed out: Since the convening of the 14th CPC 
National Congress, party organizations at all levels have 
earnestly implemented the guidelines of the 14th party 
national congress as well as of the Third Plenary Session 
of the 14th CPC Central Committee, and have paid close 
attention to seizing the overall interests of the work of 
the whole party and the whole country in accelerating the 
pace of establishing a socialist market economic struc- 
ture and striving to promote a sustained, rapid, and 
healthy development of the national economy and social 
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progress. The economic and political situation in China 
1s good: and a good situation in the study of theory rarely 
seen im years has also emerged in the whole party. 
Developments in the practice of building socialism with 
Chinese characteristics and the upsurge in studying 
theory are interrelated with and have promoted each 
other, becoming a prominent characteristic of the situa- 
tion. The development of the new situation in reform, 
opening up, and modernization demands that we con- 
tinue to strengthen the study of the theory of building 
socialisin with Chinese characteristics and seck the cor- 
rect answer and effective solutions to new contradictions 
and problems under the guidance of this theory. We 
must, on the basis of carefully summing up experiences, 
make the best use of favorable conditions and persis- 
tently deepen study in order to score still more achieve- 
ments. 


He pointed out: Party schools are the important ground 
for leading party cadres at various levels and party 
theorists to study and to continue to develop Marxism- 
Leninism-Mae Zedong Thought; and therefore, they 
should shoulder more responsibilities and play a greater 
role in studying and propagating Comrade Deng X1aop- 
ing’s theory of buslding socialism with Chinese charac- 
teristics. Party schools have an advantage in studying 
theory. First, students of party schools at all levels are 
leading party and go-ernment cadres who have not only 
practical experiences but also work hard to enhance their 
theoretical cultivation, therefore, thei participation im 
the study and discussion of theory at party schools can 
help promote the further integration of the theoretical 
study with realities at schools. Second, party schools at 
all levels have close contacts with administrative opera- 
tions; therefore, they are able to achieve more and better 
results through cooperation in conducting scientific 
research, pooling the efforts of all, and conducting joint 
research projects among party schools. Party schools 
should make good use of these two advantages. They 
should, first and foremost, step up the study of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics in the light of the actual situation in 
reform and construction. Moreover, they should deepen 
study, understand correctly, and make genuine efforts to 
grasp the theoretical and spiritual essence and scientific 
system of this theory. 


When talking on the necessity of adhering to the prin- 
ciple of combining theory with practice in studying 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese ~haracteristics, H,1 Jintao said: The funda- 
mental reason of why the theory has become a scientific 
truth is because it derives from _ ractice, guides practice. 
is proven by pracitce, and enrich~s and develops through 
practice. Our party's pract:c. of leading the more than 
one billion people to build socialism with Chinese char- 
acteristics 1s varied and colorful, with very profound 
dialectics concerning historical development of society. 
Comrade Xiaoping’s creation of this theory precisely 
reflects this screntific truth. ft can be said that the reform 
and opening up in the past 16 years have been guided by 
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this theory advanced by Comrade Xiaoping. Persisting 
in emancipating our minds and adhering to secking truth 
from facts is a unified course. Each progress made by us 
through emancipating our minds and adhering to 
seeking ‘ruth from facts will bring about a new develop- 
ment in reform, opening up, and the modernization 
drive. Now the reform centering on the establishment of 
a socialist market economic system 1s being developed 
and deepened. In the face of the rapidly developing and 
changing new situation, we must further emancipate our 
minds, persist in seeking truth from facts. and strive to 
adapt our understanding and ideas to the changed objec- 
tive situation, and must never remain at the original 
level. In studying theory, we must also take a new 
approach in order to make new discoveries, new cre- 
ation, and new progress, and gradually raise our study to 
a new level. 


In conclusion, Hu Jintao said: When reading and 
studying Comrade Deng Xiaoping’s theory of burlding 
socialism with Chinese characteristics, we should pay 
attention to reading and studying Comrade Deng X:aop- 
ing’s expositions on the building of the ruling party tn the 
new period and seriously analyze the important issue of 
strengthening and improving party building and fully 
developing the party's leading role as the core. Comrade 
Deng Xiaoping’s expositions on adhering to and 
improving the party's leadership and on strengthening 
and improving party building are important component 
part of the theory of building socialism with Chinese 
characteristics, and they should be studied in a serious 
manner by the whole party. Al present, we are faced with 
many new situations and new problems in strengthening 
and improving party building and in developing the 
party's leading role as the core. We must use Comrade 
Deng Xiaoping’s theory as our guidance to seriously 
study and solve those problems. When we make efforts 
to improve party building under the new situation, we 
must continue to place the strengthening of :deological 
building in the first place. The most fundamental and 
strategic meaning of ideological building is to further 
arm the whole party with the theory of building socialism 
with Chinese characteristics. The building of leading 
groups and contingents of cadres 1s a key in strength- 
ening party building. One of the urgent tasks at present ts 
to raise the quality of our leading groups and leading 
members in an all-round way; the other is to vigorously 
cultivate and select outstanding young cadres who have 
both ability and political integrity. The two tasks are 
interrelated and closely linked. We must understand the 
extremely important nature of these tasks from an 
overall and strategic viewpoint, and strive to do a good 
job in these tasks. The system of democratic centralism 
is Our party's fundamental organizational principle and 
system. We should study how to integrate the building of 
the system with the strengthening of ideological educa- 
tion, and reeducate the whole party on democratic 
centralism. We should understand the importance and 
scientific nature of democratic centralism from the high 
plane of adhering to the party's :deological and political 
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lene, and should constantly strengthen our party spirit to 
ensure the effective implementation of this good system. 
Party organizations at the grassroots level are the foun- 
dation for all the party’s work and power. We must 
analyze the situation of party organizations at the grass- 
roots level on the spirit of seeking truth from facts, and 
lay siress ON Improving party organizations in rural areas 
and enterprises mn order to constantly strengthen the 
rallying force. attractiveness and fighting capacity of 
party organizations at the grassroots level. 


Ding Guangen on Human Rights, Freedom of 


s 


HK 1309092094 Hone Kone TA KUNG PAO in Chinese 
“Aue Ip! 


“Special article” by staff reporter Tsao Chi-yun (2580 
7535 0061) “Democracy, Human Rights, and Freedom 
of the Press——Ding Guangen Meets the Hong Kong Press 
Delegation” | 


| Text] Democratic Centralization Conforms to National 
(Conditions 

Ding Guangen cordially and amicably met members of 
the Hong Kong press delegation the day before yesterday 
(27? August) Apart from making some remarks centering 
on China's economic situation, he also answered 
reporters questions 


What the press delegation felt most interested in was his 
disclosure that mm order to enable 80 millon Chinese 
people to extricate themselves from poverty, it has been 
decided that various central departments, provinces, and 
cities should “take sole responsibility” for the 500 
impovermshed counties and focus their work on resolving 
their poverty rssucs 


How will central departments undertake the work to help 
end the counties’ poverty’? According to Ding Guangen’s 
explanation, a number of cadres will be sent to the 
counties to discover and cultivate qualified personnel 
and give enlightenment to the local people, which means 
resolving the issue through “blood formation.” 


He sand. We always stress the necessity of giving play to 
the mntiative of the both central and local authorities. 
Moreover, we should release the enthusiasm of all whose 
enthusiasm can be released, but emphasis should be laid 
on democratic centralization. In such a big country as 
China, 1t will not do if cach person acts in his own way. 
We often sand om the past that it was necessary to 
“coordinate all the activities of the nation as in a chess 
game China is a big country with a large population, so 
it needs a commander to carry out unified deployment. 
lust as coordimation is necessary in singing a duet or 
quartet, a conductor i even more necessary while 
singing a chorus. Comrade Xiaoping said that we must 
fully develop democracy and achieve centralization on 
the basis of democracy. The central policy decisions are 
made on the basrs of centralization, otherwise, it 1s very 
difficult to seek unity among 100 million people, to say 
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nothing of 1.2 billion. It will not do if one person wants 
to go this way and another wants to go that way. We must 
bring democracy into full play before making decisions. 
But, things are always changing. so rcadjustments are 
necessary in the course of making policy decisions. 


Take playing soccer as an exampie. The coach has 
decided the team members and strategy for the match 
beforehand. During the match, however, the situation 
may change, and the coach is required to make imme- 
diate readjustment as the previously chosen best players 
are “marked” by the opponents so that they can hardly 
move. The strategy of a country ts just the same; it 
should conform to the national conditions. Things in 
China are not necessarily regarded by others as the best, 
but they suit China. Hence, others should not impose 
their own views on China. There are inevitably conflicts 
between the central and local authorities, but the central 
decisions must be fulfilled. Of course, there are naturally 
problems in localities, as there are quarrels even between 
husbands and wives. In any case, central decisions must 
be carried out, and coordination should be carried out in 


practice. 


China is really a big country. If people want to criticize 
its shortcomings. they can endlessly write articles about 
them in newspapers. For instance, there are 4 million 
staff and workers in the Ministry of Railways, with 
10,000 train journeys every day. If someone says railway 
communications are in a mess because he discovers that 
one or two trains are delayed, 1t does not square with the 
facts. How many signal lights are there along the 1,400 
km of railroad between Shanghai and Beijing? It is not 
easy to guarantee the arrival of trains on time. With 
regard to the staff and workers in the Ministry of 
Railways, a ten-thousandth part of the 4 million staff and 
workers 1s 400 people. If cach of those 400 writes a 
§00-character report, there will be 200,000 characters 
altogether, and if they are published on all exght pages of 
RENMIN RIBAO, there will be nothing but evil deeds. 
There is one kind of person abroad who only attaches 
blame to China. In particular, they think China's 
economy and reform devoid of any merit and, more 
often than not, they know very little about China's 
national conditions. 


That is why we say that while judging things in China, 
apart from adopting an objective and fair attitude, 
people should judge things with a comprehensive, dia- 
lectical, ad historical materialist attitude. 


Regarding some reporters’ views on newspapers, Ding 
Guangen pointed out: Some people say that there 1s no 
freedom of the press in China. This is unfair. There were 
only 180 newspapers throughout the country in the past, 
but there are 2,039 newspapers and more than 5,000 
internal publications now. Take Daqing [oil field] and 
railway bureaus as an cxample. They all have internal 
newspapers and periodicals, and many central depart- 
ments, enterprises, and industrial and commercial orga- 
nizations have their own newspapers. These publications 
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have displayed their strong points to their respective 
readerships. At present, there are more than 800 radio 
stations, 600 television stations, and 70,000 categories of 
books and magazines. In the past, we took class struggle 
as a key link in running newspapers and periodicals, but 
things are dramatically different now. Weekend and 
Sunday editions are numerous. People say that “there is 
not the slightest difference between our newspapers,” 
but regretfully we do not have the capability to run so 
many newspapers and radio stations in the same 
manner. 


Views on Freedom of the Press 


Ding Guangen said: I would like to say something about 
freedom of the press. Freedom does not mean that a 
person can say what he thinks. First, what he says must 
be legal, and freedom can only be eeercised within the 
framework of the law. Take playing soccer as an 
example. We must not play recklessly, otherwise we will 
violate regulations and be punished. Norms are indis- 
pensable, but each ountry establishes its norms 
according to its own conditions. 


Second, we call for the newspapers 1n our country to play 
their role in two major aspects: One is fostering soli- 
darity, and the other is encouraging and promoting 
stability. It will not do if newspapers instigate people 
against solidarity every day, because this does not tally 
with the aspirations of the 1.2 billion Chinese people. In 
fact, no newspaper in any country or region can enjoy 
absolute freedom, and they must accord with the peo- 
ple’s aspirations and state interests. We also hope that 
newspapers in Hong Kong will exercise their role in 
ensuring Hong Kong’s prosperity and smooth transition. 


The Most important Aspect of Human Rights Is the 
Right of Subsistence 


He said: Some people in the West always say that there 
are no human rights in China as well as in Tibet now. In 
China, the most important aspects of human rights are 
the right of subsistence and the right of independent 
development by way of self-reliance. Previously, under 
the rule of the Dalai Lama, the Tibetan people were serfs 
and had no human rights at all. After the People’s 
Liberation Army marched into Tibet, it was planned that 
democratic reform would be carried out in Tibet. But, 
the Dalai ran away. We hope that these people will go to 
see the changes in Tibet personally. 


Some people in the West also attack China’s family 
planning practice, saying that it violates human rights. It 
is Our own business to practice family planning in China 
according to our national conditions. When the West 
invaded China in the past, what human rights did they 
talk about? Their principle was that “the magistrates are 
free to burn down houses, while the common people are 
forbidden even to light lamps.”’ During its 5,000 years of 
history, China was humiliated by foreign invaders for 
nearly 200 years, and did not free itself from them until 
the founding of New China. Our goal is to effectively 
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build the country and, in the final analysis, to boost the 
economy. In order to boost the economy, we must secure 
solidarity and stability so that we can reach the following 
three standards proposed by Comrade Xiaoping: 
Increasing comprehensive national strength, developing 
the economy, and enhancing the people’s living stan- 
dards. 


Account of Deng’s Jan 1992 Visit to Yingtan 


HK 1509063094 Nanchang JIANGXI RIBAO SUNDAY 
EDITION tin Chinese 14 Aug 94 p 1 


[Report by JIANGXI RIBAO “special reporter” Wet 
Renzheng (STC’s not available)]: “A Spring Breeze 
Blowing Over 10,000 Li—A Factual Report on Comrade 
Deng Xiaoping’s Remarks in Yingtan on 30 January 
1992”] 


[Text] Editor’s note: Stimulated by the important 
remarks made by Comrade Deng Xiaoping during his 
inspection tour of south China in spring 1992 and by the 
spirit of the 14th national party congress and the Third 
Plenary Session of the 14th CPC Central Committee, our 
province has achieved enormous successes in reform and 
opening up as well as in economic development in recent 
years. On his way to Shanghai after visiting Shenzhen 
and Zhuhai in spring 1992, Comrade Deng Xiaoping 
met provincial party committee Secretary Mao Zhiyong 
and Jiangxi Governor Wu Guanzheng during a brief 
stopover in Yingtan on 30 January and gave them 
important instructions on speeding up economic devel- 
opment. The following is an account of Comrade Deng 
Xiaoping’s important remarks in Yingtan. [end editor's 
note] 


The period from 18 January to 21 February 1992 was a 
period of great importance in this crucial stage of our 
country’s socialist modernization, a period of great his- 
torical significance in the invigoration and take-off of the 
Chinese nation. 


In the course of those 35 days, Comrade Deng Xiaoping, 
the chief architect of China’s reform, opening up and 
modernization, who is held in great love and esteem by 
the people of all our nationalities, was constantly on the 
road. During his inspection tour he visited Wuchang, 
Shenzhen, Zhuhai, Shanghai and other places, where he 
made important remarks. He brought spring with him, 
and his spring breeze brought life to the whole nation. 
The cause of reform, opening up, and modernization 
thus entered a new stage of development, with all sides 
eager and ready to vie and compete with each other. 


On 30 January 1992, the spring breeze came to Jiangxi. 
Comrade Xiaoping was on his way to Shanghai after 
visiting Shenzhen and Zhuhai. That day, his train 
entered Jiangxi from Hunan on the Zhejiang-Jiangx! 
line. 


The train first passed through Pingxiang, where the great 
Anyuan railroad workers’ and miners’ strike broke out 
and shook the nation in 1922. In August 1984, Comrade 
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Xiaoping personally wrote the characters which were to 
be used for the signboard of the Museum of the Anyuan 
Railroad and Mining Workers Movement. This birth- 
place of the workers movement has today become a 
major industrial city on the Jiangxi border, basking 1n 
the sunlight of reform and opening up. From the train, 
one could see endless stretches of factories and new 
houses and thriving scenes of rural trade fairs. 


The train moved eastward across the affluent Central 
Jiangxi Basin and the vast Yuan He Valley, and arrived 
at Xinyu through Yichun. Comrade Xjaoping got off at 
the station and warmly greeted Liu Fangren, Jiangxi 
provincial deputy party secretary, who was there to meet 
him. Xinyu is a newly emerging iron and steel city with 
a history of over 1,700 years. That day, it greeted 
Comrade Xiaoping with its new appearance. Comrade 
Xiaoping had a short rest on the platform before 
boarding the train again for his or-~ward journey. 


“The spring breeze hastens the galloping horse.” Moving 
with its lively and light-hearted rhythm, the train passed 
Xiangtang West Station near Nanchang, crossed the vast 
Boyang Hu Plain and slowly pulled into Yingtan Station 
at 1540 that afternoon. 


Jiangxi party committee Secretary Mao Zhiyong and 
Governor Wu Guanzheng were at the station to greet 
Comrade Xiaoping. 


The doors of a carriage were flung open and Comrade 
Xiaoping stepped down, glowing with health and radi- 
ating vigor. He smiled and shook hands with Mao 
Zhiyong. Wu Guanzheng and others. 


Comrade Deng Xiaoping was then 88 years old. He was 
healthy, lively in spirit and walked with a sprightly gait. 
He walked slowly along the platform as he spoke to Mao 
Zhiyong and Wu Guanzheng. 


When working in Hunan, Mao Zhiyong had twice 
received Comrade Deng Xiaoping, who was there for 
inspection. He even accompanied Comrade Deng 
Xiaoping on visits to Shaoshan and other places. Thus 
they knew each other quite well. As soon as they met, 
Comrade Xiaoping asked Mao Zhiyong with deep con- 
cern how long he had been in Jiangxi. 


Mao Zhiyong replied: “Nearly four years now.” 


Comrade Xiaoping also knew Wu Guanzheng quite well. 
He said: You came from Wuhan, didn’t you? How long 
have you been here? 


Wu Guanzheng replied: “More than five years.” 


Since Jiangxi is a large agricultural province, Comrade 
Xiaoping was particularly concerned about its agricul- 
tural development. With deep concern, he asked how 
Jiangxi had fared in the previous year. 


Mao Zhiyong said: “We did quite well. We had an 
all-round bumper harvest in 1991. Total agricultural 
output value was 5.5 percent more than that of the year 


NATIONAL AFFAIRS 37 


before, and total industrial output value and financial 
income were up by 14 percent and 10.3 percent respec- 
tively. We were able to achieve a balance between 
income and expenditure, and peasants’ per-capita net 
income reached 702 yuan. The pace of reform was faster 
last year than in any other recent year.” 


Comrade Xiaoping expressed his satisfaction. Well 
done, well done, he said. He was also pleased to hear 
about the increase in peasants’ income. It is quite some- 
thing for peasants to have an income of 720 yuan, he 
said. 


Comrade Xiaoping then asked: Were there any disasters 
last year? 


Mao Zhiyong replied: “We had a quite serious drought, 
but thanks to the great enthusiasm shown by peasants, 
we still had a bumper year.” 


Wu Guanzheng said: “We are now faced with a serious 
inventory problem. We have a grain stock of 1+ billion 
jin, 4 billion jin of which were stacked outdoors.” 


Comrade Xiaoping said: On the question of grain, 
Jiangxi has made its contributions. If you have any 
problems, you should go to the central government. You 
have the right to do so. The central government will take 
good care of Jiangxi. 


Comrade Xiaoping has a good memory, and he always 
remembers the contributions the people of Jiangxi have 
made to the state with their grain. During the three years 
of difficulties, the people of Jiangxi lived frugally, 
worked hard, and selflessly sent out large quantities of 
grain in support of the whole couniry. In 1958-1959, it 
sent out 950 million jin of rice. In 1959-1960, it sent out 
1.4 billion jin of rice while increasing its inventory by 
118 million jin, and was one of the two provinces that 
managed to increase their inventories that year. It was 
praised by the people of the whole country, and was 
repeatedly commended by Chairman Mao, Premier 
Zhou and many revolutionaries of the older generation. 
The fact that Comrade Xiaoping again brought up the 
matter this time shows thi the party will never forget 
those places and people who have made contributions. 
Comrade Xiaoping led the peasants orto the road of 
affluence following the Third Plenary Session of the | 1th 
CPC Central Committee. The people of Jiangxi received 
real benefits from the rural contract responsibility 
system on a household basis with remuneration linked to 
output, and saw the correctness and immense power of 
the policy of reform and opening up. Their enthusiasm 
soared to unprecedented heights. Agricultural produc- 
tion developed rapidly, township enterprises became a 
new force to be reckoned with, and the great tide of the 
market economy swiftly swert through the quiet and 
closed-off land. Jiangxi reaped bumper agricultural har- 
vests year after year and was one of the provinces that 
sent out the largest quantity of grain each year, but its 
grain inventory still grew. The fact that Comrade 
Xiaoping showed great concern and support for Jiangxi 
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in its efforts to solve the grain inventory problem deeply 
educated and stimulated the provincial party and gov- 
ernment leaders present. 


Comrade Xiaoping was very familiar with the situation 
in Jiangxi. He pointed out that an important reason for 
the serious floods and droughts in the province was poor 
soil conservation, and that we would have no hope unless 
we persisted in afforestation. He asked: What have you 
done about afforestation? 


Wu Guanzheng said: “We are building about 6 million 
mu of forests each year, and about 40.3 percent of our 
land 1s covered by trees.” 


Comrade Xiaoping nodded approval. 


Although he must have been travel-worn, Comrade 
Xiaoping did not seem tired. He listened with great 
interest to Mao Zhiyong’s report on how Jiangxi per- 
sisted in deepening the reform and in further opening up 
the province during the period of economic improve- 
ment and rectification. He cheerfully said: You have 
done much in reform and opening up during these years 
of economic improvement and rectification. He also 
pointed out: Without reform and opening up, economic 
improvement and rectification would not have pro- 
ceeded so smoothly. 


Comrade Xiaoping showed great clarity of thought and 
was in a good mood for talking. He said: Reform started 
off in the countryside. At the beginning, some comrades 
had misgivings about it, others even feared that we were 
trying to practice capitalism. But we waited. We neither 
branded these people with names, nor resorted to criti- 
cism. Rather, we showed them our achievements. We 
gradually achieved unity of thinking, and they all came 
round after a few years. At that time, someone in Anhui 
made more than | million yuan selling roasted melon 
seeds. Many people reacted strongly to this and wanted 
to take action against the man. I was againot it, for I 
believed that it was not a personal problem, but rather 
one that involved a wide spectrum, and any action taken 
would affect the situation as a whole. That ts why I say 
that the policy of reform and opening up must be kept 
stable and must not be changed. The swift economic 
progress achieved in the years since 1984 represents a 
leap. Peasants are now bringing home more money, 
electrical appliances have entered peasant households, 
and mary new houses have been built in the rural areas. 
We must not lose sight of this effect. Without this leap, 
economic improvement and rectification would not 
have proceeded so smoothly. 


Comrade Xiaoping also emphatically pointed out in 
earnest: | am in favor of steady development, but where 
possible, I think we should also strive for a little speed. 
We must act more boldly and freely. We should not be 
without courage and ambition. Given the chance, we 
should still work for a leap. 


At this point, Deng Nan said: “Father has been stressing 
this point all along.” 
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Emancipating our minds and seizing the opportunity in 
order to hasten economic construction has been Com- 
rade Xiaoping’s expectation for the people of Jiangxi and 
the whole country. It 1s also an important issue that has 
always been on Comrade Xiaoping’s mind. Comrade 
Xiaoping took over from Deng Nan and asked Mao 
Zhiyong and Wu Guanzheng: Am I correct? 


Mao Zhiyong said: ““What you have said 1s very impor- 
tant. We must move faster.” 


Deng Nan again put in: “Father feels very attached to 
Jiangxi. He never stopped talking about Jiangxi on the 
train.” 


Deng Nan’s remarks took Comrade Xiaoping’s mind 
back to those eventful years. He said with emotion: I do 
feel attached to Jiangxi. Comrade Xiaoping then turned 
to Mao Zhiyong and Wu Guanzheng and said: | have 
spent more time in Jiangxi than the two of you. I was 
party secretary of Ruijin County at first. | was recom- 
mended for the post by several people, and my appoint- 
ment was later approved by the Central Committee. At 
that time, Xingguo County came first in our work tn the 
soviet areas, and Ruyin came second. 


It did indeed. During those difficult years of the agrarian 
revolutic..ary war, Comrade Xiaoping worked in the 
Central Soviet Area for four years. This period was 
recorded in great detail in Mao Mao's book, My lather 
Deng Xiaoping. Comrade Xiaoping also referred to this 
period in a document. He wrote: We arrived in Ruiin in 
August 1931, a time when the Red Army was waging a 
concerted struggle against the enemy's third “encircle- 
ment and suppression.” Ruijin was the rear area of the 
Central Soviet Area, but at that time control of the party 
and government in the county was usurped by counter- 
revolutionaries. Many revolutionary cadres and masses 
were killed, and the whole county was lifeless, with the 
masses showing great resentment and the cadres in low 
spirits. At this point, Comrade Xie Werun [6200 0787 
0193], who was working in the Red Army, as well as 
Comrade Yu Zehong [0151 3419 3163] and others from 
Shanghai also came to Ruijin. They elected me secretary 
of the Ruijin County party committee (there were no 
links between the county and the higher authorities at 
that time). Xie, Yu and others assisted me in my work 
for some time. We quickly punished the counterrevolu- 
tionaries, exonerated those who were wronged, and 
convened the county soviet congress. The enthusiasm of 
all cadres (nearly all of whom were local peasants) and 
masses was aroused, and the county underwent a change 
in its appearance (the deciding factor was that we had a 
large number of local cadres who had close ties with the 
masses). After crushing the third “encirclement and 
suppression,” we had a victory celebration in which tens 
of thousands enthusiastically participated 


As for the period after working in Ruijin, Mao Mao had 
this to say in My Father Deng Xiaoping: In May 1932, 
Father was transferred to Huichang County on the 
orders of the Jiangxi provincial party committee to be 
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the local party secretary. Huichang, together with Xun- 
niao and Anyuan Counties to its south, formed the 
borders of our Central Soviet Area. These three adjacent 
counties, with their strategic location and rugged terrain, 
became important southern gates of Jiangxi and impor- 
tant border regions of the Central Soviet Area. In order 
to meet war needs, it was necessary to strengthen work in 
the border regions of the Central Soviet Area and effec- 
tively thwart the enemy’s southward thrust. The Central 
Committee and the Jiangxi provincial party committee 
decided to integrate Huichang, Xunniao and Anyuan 
into a single entity and establish the Huichang County 
central party committee at Zhumenling, Huichang 
County, to lead the revolutionary struggle in these three 
counties. In July 1932, the Huichang County central 
party committee was formally established at the Con- 
gress of Party Activists in the Three Counties of 
Huichang, Xunniao and Anyuan, and Deng Xiaoping 
was appointed secretary of the Central County Party 
Committee. Mao Mao said: “Father is a man of action, 
one who is bold and resolute in work. Wherever he was 
posted, he was able to quickly open up and create new 
prospects. In Zuojiang and Youjiang in Guangxi Prov- 
ince, as in Ruyin and Huichang in Jiangxi Province, he 
showed resolution and firmness in conducting work in 
an organized and planned way.” “Between 1932 and 
1933, Father was working 1n and around Huichang. This 
not only changed the appearance of the border regions of 
the Huichang Red District, but left a deep impression in 
the hearts of his comrades-in-arms.” 


“The Huichang Central County party committee with 
Deng Xiaoping as secretary earnestly implemented the 
correct line advocated by Mao Zedong, which was also 
fully suited to the charactciistics of the peripheral areas 
at that time. It resolutely resisted Wang Ming’s dogmatic 
mistakes both in theory and tn actual work, and did its 
best to cul the losses which these mistakes might have 
inflicted on the party. This posed a serious obstacle to 
the attempts by the Wang Ming ‘Left’ adventurists to 
push in an all-round way the ‘Left’-deviationist line in 
the Central Soviet Area.” Mao Mao gave a correct 
account of this period in the party’s history, telling us 
how the “Left adventurists rejected Mao Zedong’s 
correct leadership, and how Luo Ming [5012 2494], 
Fujian provincial party acting secretary, aiid others who 
resisted the “Left” erroneous line were persecuted. 


in the above-mentioned document, Comrade Xiaoping 
continued: “Not long after the Bogu Provisional Central 
Committee moved into the Central Soviet Area, | was 
transferred from this post (referring to the post of 
secretary of the Huichang Central County party com- 
mittee) to be director of propaganda of the Jiangxi 
Provincial party committee for a couple of months 
before the Provisional Central Committee launched a 
struggle against the ‘Jiangxi Luo Ming line’ allegedly 
represented by Deng (Xiaoping), Mao (Zetan) [3029 
3419 6009], Xie (Weijun) and Gu (Bo) [0657 2672]. 
After the struggle, | was dismissed from the post of 
propaganda chief, given a final serious warning, and 
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posted as an inspection officer to the Nancun District 
Committee under Lean County. Less than 10 days after 
arriving at Lean, I was ordered back to the provincial 
party committee (reportedly to avoid problems because 
Lean was a border region). Not long afterward, I was 
posted to the General Political Department as secretary 
general. At that time, Wang Jiaxiang [3769 4471 4382] 
was director of the General Political Department and He 
Chang [6320 2490] was deputy director. About two or 
three months after taking up the post, I asked for a 
transfer and was assigned to work in the Propaganda 
Division of the General Political Department as secre- 
tary. In addition to propaganda work in general, | was 
also responsible for editing the ‘Red Star’ (tabloid), the 
official paper of the General Political Department. | 
remained in this post up until the eve of the Zuny1 
Meeting during the Long March.” 


Dozens of years went past in a flash. In 1992, more than 
half a century had elapsed since Comrade Xiaoping left 
the Central Soviet Area, but the struggles in the Soviet 
Area remained fresh in his memory. The cadres, the 
masses and the trees and grass of the Soviet Area all had 
a place in his heart. 


Yes. Comrade Xiaoping “feels very attached to Jiangxi.” 
He keeps a close watch over the course of reform, 
opening up and modernization in Jiangxi, the changes 
that are constantly taking place on this land of red soil. 
In September 1991, on the occasion of the 60th anniver- 
sary of the establishment of the Central Revolutionary 
Base Area and the founding of the Chinese Soviet 
Provisional Central Government, he accepted with plea- 
sure the invitation of the Jiangxi provincial party com- 
mittee and government to write the inscription 
“Commemorating the 60th Anniversary of the Establish- 
ment of the Central Revolutionary Base Area.” He 
cherished the memory of the brilliant history of the 
Chinese revolution, and placed great hopes on the people 
of Jiangxi. 


The people of Jiangxi also cherished great love and 
esteem for Comrade Deng Xiaoping. Between October 
1969 and February 1973, Comrade Xiaoping fell victim 
to the Cultural Revolution and lived in banishment in 
Jiangxi. He was there for nearly five years. When he was 
wronged and persecuted, the people of Jiangxi always 
remembered him with concern, tried their best to protect 
him, wished him peace and good health, and hoped that 
he would resume work soon. Mao Mao mentioned 1n her 
book My Father Deng Xiaoping that during his banish- 
ment in Jiangxi, Comrade Xiaoping was permitted to 
conduct “investigation and study” in the province in the 
autumn of 1972. He headed south from Nanchang to 
Jinggangshan, then turned southeastward to Ruin, 
Huichang, Xunnian and other places. Although he was 
still the country’s number two “person-in-power taking 
the capitalist road” and had not been rehabilitated, the 
cadres and masses of the Jiangxi old revolutionary base 
area still recerved him warmly. Comrades of Ruin 
County told him: “You are the old party committee 
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secretary of Ruijin County.” Comrade Xiaoping was 
deeply moved by what he heard. 


In spring 1973, Comrade Xiaoping was about to end his 
banishment and return to Beijing to resume work. From 
7 through !0 February, he visited Jingdezhen, where he 
was warmly welcomed by the workers. On hearing that 
Comrade Xiaoping was coming for a visit, all workers of 
the Guangming Porcelain Factory gathered along the 
passageways and greeted Comrade Xiaoping with enthu- 
siastic applause. When Comrade Xiaoping stepped out 
of his car and saw his beloved people, he excitedly waved 
his hand in greeting. On his departure, the workers of 
Jingdezhen presented him with several small pieces of 
exquisite chinaware. What is particularly meaningful is 
that among the presents was a precious colored vase 
bearing the “goats and sun” motif. The workers of 
Jingdezhen later recalled this episode and spoke of the 
warm regard which they had always had for Comrade 
Xiaoping. As it is. the “goat and sun” motif symbolizes 
the rising sun and good fortune. As the classical poem 
goes: “The rising sun heralds good fortune, and the five 
lakes see new life.” The presentation of the auspicious 
“goats and sun” vase as a gift fully expressed people's 
infinite faith and their pleasure on hearing about Com- 
rade Xiaoping’s imminent return to office at a time when 
the party and country were in dire peril. It was the will of 
the people, and it was with such passionate feelings and 
ardent hope that the people placed their hopes in their 
beloved Comrade Xiaoping. It was said that Comrade 
Xiaoping cherished this gift very much and had it kept in 
his office, regarding it as a “national treasure.” 


On 19 February 1973, Comrade Xiaoping departed for 
Beijing to resume work. He came by car from Nanchang 
to Yingtan, where he boarded the Fujian-Beijing special 
express the following day and left Jiangxi. It was with the 
great foresight of a revolutionary of the older generation, 
with the conviction that communism will definitely 
triumph, with deep concern for the future of the party 
and the country, with a deep understanding of the 
interests and aspirations of the broad masses of the 
people, with his correct grasp of the law of historical 
development, with a fearless commitment to the pursuit 
of truth, and with the ability to thoroughly and accu- 
rately apply Marxism-Leninism-Mao Zedong Thought 
that he left Jiangxi to resume work. He spent over | ,200 
difficult days and nights in Jiangxi with his strong will 
and tenacity, and left Jiangxi with a healthy and vigorous 
body. 


On 14 February 1985, which was a bright and sunny day, 
Comrade Xiaoping and Comrade Wang Zhen [3769 
7201] took the train to Guangzhou on an inspection 
tour. He again stopped briefly at Yingtan on his way. 


Including the stopover at Yingtan after his recent inspec- 
tion tour of south China, Comrade Xiaoping had visited 
this burgeoning city in eastern Jiangxi three times. 
Under the guidance of Comrade Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
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party's basic line, Yingtan has today become an impor- 
tant copper production base and a railroad transport 
hub. A large eastern Jiangxi market is now taking shape. 
The new train station is spacious and bright, quite 
different from its old appearance. The streets outside the 
station have been broadened, and are flanked by new 
high-rise buildings. With Yingtan’s special red stone 
buildings set against the green trees, the city looks really 
attractive. The Xin Jiang, which winds its way around 
the city, looks like a jade belt on spring days. Yingtan is 
rich in the revolutionary historical tradition and culture 
of northeastern Jiangxi, but it aiso bears the vivid spirit 
of the times. It is indeed a dazzling jewel at the intersec- 
tion of the Zhejiang-Jiangxi line and the Yingtan- 
Xiamen line. 


Seeing the tremendous changes inside and outside the 
station, Deng Nan told Comrade Xiaoping: “Do you 
remember? We have been here before. We came by car 
from Nanchang and took the train to Beijing.”’ She was 
talking about the visit on 19 and 20 February 1973. 


Comrade Xiaoping said jokingly: I have three “specials.” 
I was sent from Beijing to Jiangxi on a “special plane.” 
When I returned to Beijing from Yingtan, I traveled in a 
“special carriage.” When I go to Number 301 Hospital, I 
have a whole floor to myself, which is another “special.” 
Comrade Xiaoping’s witty remarks made everyone 
smile. 


Time flew. Comrade Xiaoping had by now spent more 
than half an hour at the Yingtan Railway Station. He did 
not take any drink, neither did he sit down for a rest. He 
just walked along the platform, stopping from time to 
time to talk to Mao Zhiyong and Wu Guanzheng. 


When it was time to part, Mao Zhiyong and Wu Guan- 
zheng were reluctant to let Comrade Xiaoping go. They 
said: “We all hope you will live in Jiangxi for a while.” 
They expressed the love and esteem that the people of 
Jiangxi had for Comrade Xiaoping, who championed the 
policy of reform and opening up which had given them 
so many real benefits. They expressed the warm wishes 
and affection their people had for Comrade Xiaoping. 


Comrade Xiaoping was very happy. Waving his hand, he 
said with a broad smile: I will impose on you again when 
you are more developed. He then shook hands with Mao 
Zhiyong and Wu Guanzheng and bid farewell. The train 
started and left Yingtan for Shanghai. 


“| will come again when you are more developed.” This 
was the task entrusted by Comrade Deng Xiaoping, the 
chief architect of reform, opening up, and moderniza- 
tion, the founder of Chinese Marxism, to the people of 
Jiangxi. He hoped to see the land of red soil develop 
faster still, and believed that it wall. 


Comrade Xiaoping’s important remarks at Yingtan were 
the ultimate concern, encouragement and spur for the 
people of Jiangxi. After seeing Comrade Xiaoping off, 
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Mao Zhiyong and Wu Guanzheng hurried back to Nan- 
chang and held a standing committee meeting of the 
provincial party committee on 2 February to relay and 
study Comrade Xiaoping’s important instructions at 
Yingtan. The standing committee members made an 
earnest effort to grasp the spirit of Comrade Xiaoping’s 
remarks. They unanimously agreed that Comrade 
Xiaoping s imstructions were extremely important and 
timely, that they pointed the way for their continued 
efforts to fully and accurately implement the party's 
basic line and quicken the pace of bringing prosperity to 
Jiangxi and its people along the road of building 
socialism with Chinese characteristics pioneered by 
Comrade Xiaoping. They expressed their determination 
to try to grasp the spirit of Comrade Xiaoping’s instruc- 
tions, unite and lead the people of the whole province 
under the leadership of the party Central Committee 
with Comrade Jiang Zemin as the core, seize the oppor- 
tunity to deepen reform, expand the scope of opening up, 
quicken the pace of development, and do a still better 
and more efficient job of economic construction and 
other work in Jiangxi. They said that they would never 
be unworthy of Comrade Xiaoping’s concern and expec- 
tations. 


This standing committee meeting of the provincial party 
committee combined the spirit of Comrade Xiaoping’s 
important remarks with the reality in Jiangxi, summing 
these up in four points: “Emancipate the mind still 
further; act bolder; open further; and develop faster.” 
These were used as the headline of the news report on 
this meeting which appeared on the front page of 
JIANGXI RIBAO on 3 February and which greatly 
aroused the spirit of the people of the whole province. 


Not long after that, the Central Committee handed down 
a document entitled “Important Points of Talks in 
Wuchang, Shenzhen, Zhuhai, Shanghai and Other 
Places,” based on the important remarks made by Com- 
rade Xiaoping between 18 January and 21 February 
1992 during his inspection tour of south China. This 
unleashed a great mass fervor to study and implement 
the spirit of the remarks. This document, which 
expounded in an incisive, in-depth and systematic way 
the theory of building socialism with Chinese character- 
istics, pushed the said theory to new heights. Like the 
sound of music, these important remarks of Comrade 
Xiaoping quickly spread throughout the country and 
echoed in all corners of the Chinese nation. The 
immense potential which lay hidden in society erupted 
like a volcano. Never before have our people demon- 
strated such high spirits and such great vigor and vitality 
as they do today, and never before has our country 
looked more prosperous or moved with such great 
strides. Stimulated by the important remarks made by 
Comrade Xiaoping during his inspection tour of south 
China and by the spirit of the 14th national party 
congress, the economy of Jiangxi has achieved rapid and 
healthy growth these past years. In 1992 and 1993, 
Jiangxi's gross national product achieved year-on-year 
increases of 14.3 percent and 17.4 percent respectively. 
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In the first half of 1994, the figure was 18 percent higher 
than in the corresponding period a year ago. 


Jiangxi occupies a special position in Comrade Deng 
Xiaoping’s long and colorful revoiutionary life. History 
will always remember these inspiring, morale-boosting 
and encouraging historical events which occurred 1n 
Jiangxi. The modern history of Jiangxi will always record 
the day when Comrade Deng Xiaoping briefly stopped 
over at the Yingtan station on 30 January 1992 on his 
way to Shanghai after his inspection tour of Shenzhen 
and Zhuhai, and gave important instructions on work in 
Jiangxi. 


“Emancipate the mind still further, act bolder, open 
further and develop faster’—these four sonorous points 
sum up the sincere hopes that Comrade Xiaoping has 
placed in the people of Jiangxi, who are reared in their 
glorious revolutionary traditions, encouraging them to 
win still greater victories and open up a new era in the 
great cause of building socialism with Chinese character- 
ISLICS. 


= Company To Release 2 Deng Speeches on 
D 


11K 1409124994 Hong Kone WEN WEI PO in Chinese 
13 Sep 94 p A2 


[Dispatch from Shenzhen: “Compact Disk Recording of 
Deng Xiaoping’s Talks To Be Released Later This 
Month” } 


[Text] Shenzhen, 12 Sep (WEN WEI PO)—Compact 
disks containing excerpts of two important speeches 
Deng Xiaoping delivered between 1978 and 1985 will be 
released simultaneously in Beijing and Shenzhen on 23 
September. Entitled “The Voice of a Giant—A 
Recording of Deng Xiaoping’s Original Speeches,” the 
CDs are a generous gift which the Shenzhen S.A.S.T. 
Laser Video Company has offered to mark the 45th 
anniversary of national day. Deng visited and inspected 
the company during his southern China trip in 1992. 


Edited by the Central Archives Library and examined 
and approved by the Party Literature Research Center, 
the sp-eches last 238 minutes and fill four CDs. Having 
released “The Voice of a Giant—Mao Zedong” and 
“The Voice of a Giant—Zhou Enlai,” this ts the third 
time that the company has used advanced laser tech- 
nology to turn the sonorous voice of a great man into a 
recording which will last forever. 


Beijing Bans Polling Center Over Deng Xiaoping 
Survey 

11K 1409125494 Hone Kong MING PAO in Chinese 12 
Sep 94 p A2 


{By MING PAO special reporter Sha Chun (3097 6511): 
‘“*Mainland Center Banned for Violating Taboo in Inves- 
tigating Hot Topics”] 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owners. 


42 NATIONAL AFFAIRS 


| Text] Recently, the China Social and Economic Inves- 
ligation Center, a special organization for investigating 
hot topics in society, has been banned. It has been said 
that this action was taken due to an investigation con- 
cerning the study of the Selected Works of Deng Xiaop- 
ing. In a long-distance call with a MING PAO reporter, 
an official from the Beijing Social Organization Manage- 
ment Office, which was responsible for the ban, admitted 
that there was such a ban. He said, however, that the 
specific cause of the ban was “quite complicated” and 
“nothing can be said about it until certain issues have 
been clarified.” 


it has been learned that the Beiing “China Social and 
Economic Investigation Center” was an organization 
founded several years ago by a student studying for a 
doctoral degree at Beijing University. The center was 
designed lo organize various kinds of investigation into 
hot topics in society. Since the beginning of this year, the 
center has become famous for pioviding BEIJING 
QINGNIAN BAO with an average of one investigation 
report each week. Recently, the center carried out a 
nationwide investigation on 10,000 people entitled “An 
Investigation Into How the Public Study the Selected 
Works of Deng Xiaoping.” 


According to informed sources, the Being Social Orga- 
nization Management Office banned the center because 
it had a problem with one of the questions asked in the 
survey: “What matter handled by Deng Xiaoping has 
made the deepest impression on you?” In addition to 
“remarks made during his visit to the south” and 
“reform and opening up,” the overwhelming majority of 
the responses received cited the “4 June Incident” in 
1989. 


According \o the informed sources, the person in charge 
of the Beijing “China Social and Economic Investigation 
Center.” being a prudent individual, deleted everything 
related to this item on the questionnaire before sending 
the investigation report and the summing-up article to 
BEING QINGNIAN BAO for publication. However, 
the Beiing Social Organization Management Office 
somehow got wind of the matter and immediately con- 
fiscated all the files from the “investigation center” 
office, including the responses from people saying Deng 
Xiaoping’s handling of the “democratic movement in 
1989" has made the deepest impression on them, which 
were kept on file. It also banned the “investigation 
center” for “not being registered.” 


It has been learned that the investigation report on how 
the public study the Selected Works of Deng Xiaoping 
covers 70 to 80 topics, including “‘what part of Deng 
Xiaoping’s ideological system do you understand best?,”’ 
“which of Deng Xiaoping’s mottos are you most familiar 
with?” “in which period did Deng Xiaoping make his 
greatest contribution?,” “which title 1s more appropriate 
for Deng Xiaoping—helmsman’ or ‘chief architect?,”” 
“what military campaigns did Deng Xiaoping command 
before the liberation (before 1949)?” and “who has 
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played a decisive role in China’s destiny?’ Most ordi- 
nary people think that the investigation report has made 
a “just and fair” expression of how the public under- 
stands Deng Xiaoping. It has not praised or criticized 
Deng Xiaoping and should not have any political prob- 
lems. The concerned people from the “China Social and 
Economic Investigation Center” have repeatedly made 
representations to the government in vain. The govern- 
ment has not given any “concrete reason” for the ban. 


Security Arrest Clergyman for Recruiting 
‘Illegally’ 

11K 1509094894 Hong Kong MING PAO in Chinese 14 
Sep 94 p A8 


[By staff reporter: “Clergyman in Beijing Arrested for 
Illegally Recruiting Followers”’] 


[Text] Li Dequan, a clergyman in Being, was arrested 
by the public security department some days ago. The 
official reason for the arrest was that there had been 
“housing disputes” between the Gangwashi Christian 
Church in Beijing, where Li held the post of clergyman, 
and the “Three-Self Patriotic Movement Committee of 
Protestant Churches of China,” an official religious 
organization. But a Christian source told our reporters 
that in recent years, the Gangwashi Christian Church has 
been actively recruiting followers, disregarding the gov- 
ernment’s “management” and control. This 1s the real 
reason for the arrest. 


Yesterday, in order to find out about the true situation of 
the case, our reporter made a call to the head office of the 
“Three-Self Patriotic Movement Committee of Protes- 
tant Churches of China” in Shanghai. A person in charge 
of the committee, who 1s surnamed Luo, said they knew 
nothing at all about the detention of Li Dequan, but 
admitted that “internal contradictions” had occurred 
among the churches in certain aspects and on some 
specific issues. He said that such things are unavoidable 
in any society. 


Our reporter also called the Xicheng District Substation 
of the Beijing Public Security Bureau (which administers 
affairs of the district where the Gangwashi Christian 
Church is located). The person in charge of that office 
said he did not know anything about the matter. 


The “Three-Self (meaning, self-administration, self- 
support, and self-mission) Patriotic Movement Com- 
mittee of Protestant Churches of China is an official 
religious organization, which had beenin existance for 
dozens of years since the CPC came to power. Under it 
there are more than 8,000 churches. In recent years, 
some missionary organizations have tried to extricate 
themselves from its *management™ and control. Sources 
said that one such organization is the Gangwashi Chris- 
tian Church in Beijing. 


Sources from the religious circles said that disregarding 
the relevant prohibitions on missionary affairs of the 
“Three-Self’ committee, ine Gangwashi Christian 
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Church has been doing missionary work actively, 
allowing its members to bring their friends to the church 
to have “heart-to-heart talks.” Now the number of its 
members has increased from several hundred before the 
“4 June” incident to some 3,000, which is the highest 
among the churches in Beijing. Since the beginning of 
this year, the “Three-Self” committee has sent three 
working personnel to the Gangwashi Church, the church 
regarding this as an attempt by the committee to further 
control, has refused to assign any jobs to them. Recently, 
as some people had moved out from their rooms in the 
church, the three working personnel intended to use the 
vacant rooms as their offices, but this was rejected by the 
church. As a result, at a worship ceremony held in the 
Gangwashi Church on 11 September, which was 
attended by more than 1,000 believers, more than 100 
public security police suddenly appeared on the scene, 
causing great confusion in the hall. The public security 
men then arrested Li Dequan, the executive clergyman 
who had come forward to argue. 


The Christian sources said that before the ““Three-Self” 
committee sent the three working personnel to the 
church, there had already been many contradictions 
between both sides, arising from the latter’s demand for 
“independence” and “freedom of religious belief.” In 
April this year, Xiao Biguang, a lecturer at Beijing 
University who was also a main person of the Gangwashi 
Christian Church advocating independence of the 
church, was arrested by the public security department. 
[he reason for the arrest still remains unknown. Another 
clergyman of the Gangwashi Christian Church, who is 
surnamed Yang and over 70 and who advocates “real 
freedom of religrous belief.” has also been admonished 
many times by the “Three-Self’ committee to retire. The 
committee has even promised to give him a large flat to 
live in. Just recently, the “Three-Self committee issued 
a document, stipulating that clergymen over the age of 
70 should resign from their positions. On the other hand, 
the Gangwashi Christian Church adopted a resolution, 
saying that the “ Three-Self’ committee should not exer- 
cise administrative power over concrete affairs of its 
subordinate churches. According to the resolution, Yang 
continued to be a priest of the church. 


The Christian sources pointed out that the “Three-Self” 
committee always appoint people they deem “trustwor- 
thy” as priests of various churches, because it 1s condu- 
cive to their control over the trend of the increasing 
number of Christian believers on the mainland. 


However, to respond to this criticism, Mr. Luo, the 
person in charge of the “Three-Self committee affairs, 
told our reporters that the committee has definite stipu- 
lations on the qualifications of a priest, but it 1s difficult 
to clearly outline everything through a telephone conver- 
sation. Old-aged priests are generally expected to act as 


ad\ isers , 


He also said that cooperation between the “Three-Self” 
committee and the grass-roots churches in Nanjing, 
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Shanghai, and other areas had always been relatively 
cheerful, but in some areas, there did exist certain 
“contradictions within churches.” These contradictions 
might have been aroused by some individual personnel 
of the “Three-Self’ committee. They should not totally 
be attributed to the committee. 


At present, according to Mr. Luo, there are about 6 to 7 
million believers under the ““Three-Self”’ committee 
system throughout the country. But according to the 
Christian sources, apart from that, there are about 45 
million believers on the Chinese mainland now, who 
have been recruited by the “underground churches.” 


Church Figure Discusses Persecuted Christians 


11K 1509080694 Hong Kong EASTERN EXPRESS in 
English 15 Sep 94 p 8 


[By Billy Adams and Bruce Gilley] 


[Text] A veil of secrecy conceals the true extent of 
persecutions of Christians in China, according to a 
leading pro-Beijing church figure in Hong Kong. 


Close to 400 complaints a year are being lodged with the 
China Christian Council (CCC), a government body 
handling international relations for China’s Christian 
churches. 


But most cases are not reported for reasons of “quiet 
diplomacy”, he said. 


Some of the complaints, which are sent to the Nanjing- 
based CCC, have been reported in the organisation's 
monthly publication, Heavenly Wind. 


But the CCC prefers to take up most cases through 
unofficial channels in order to avoid incurring the wrath 
of the Communist Party. 


“I’m sure many more are not reported at all,” the source 
said. 


The CCC, an official body, is affiliated to the World 
Council of Churches. It is also the sole legal source of 
bibles in China. 


The official predicted that the Archbishop of Canter- 
bury, George Carey, who is touring China, would raise 
the persecution issue with central government authori- 
ties following meetings in Nanjing this week. 


“IT am sure the CCC will ask him to bring up cases that 
have come to their attention,” the official said. 


“He may not have been saying things publicly but I'm 
sure that is because he realises he will have more success 
if he deals with these things in private.” 


The complaints to the CCC, which come from both 
official and unofficial churches, cover a wide range of 
harassment and persecution issues, according to a main- 
land Chinese Christian activist now in Hong Kong. 
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“At the grassroots level, the churches are too weak to 
fend off any kind of government intrusion, so they 
appeal to the CCC,” the activist said. 


Complaints ranged from disputes over property and 
unjustified fines, to corrupt senior clergy and a lack of 
bibles and other materials, he said. 


Pro-China Christian figures maintain the persecution 
issue iS a Minor distraction in the present revival of the 
religion on the mainiand. 


“The reports which have appeared in the media are 
generally true,” the official said. 


“But these cases are not a result of any policies from the 
central government, which I would say is fairiy liberal 
when it comes to religion. 


“Local cadres who don’t care what Beijing says are more 
often responsible. 


“They have a number of different reasons for picking on 
Christians. 


“There is certainly more harassment than is reported but 
1 would say the large majority of Christians are allowed 
a reasonable degree of religious freedom.” 


In Beijing yesterday, a leader of the capital's largest 
official church, who was arrested on Sunday, said he was 
in danger of being re-arrested “at any time”. 


L1 Dequan, the head of the Gangwashi Church congre- 
gation committee, said police wanted him to admit 
breaking the law in a property dispute in order to dismiss 
him from his position. 


“This 1s just a civil affair, which has nothing to do with 
the police.” Li said. 


Eastern Express revealed yesterday that Being author- 
ities have been trying for more than a year to remove the 
church’s outspoken pastor, Yang Yudong, a move which 
Li has helped to block. 


Yang. who stands accused of sheltering dissidents after 
the 1989 Tiananmen Square massacre and being “dis- 
obedient’, will be barred from seeing Carey, who arrives 
in Bejing on Monday. 


Li said Beying’s religion bureau intended to annex a 
small house beside Gangwashi and then announce they 
were assuming control of the church. Their first act 
would be to oust the Yang [as published], 73, who has 
survived several other attempts to remove him. 


Li said after being released from police detention on 
Monday, he was called in for questioning again on 
Tuesday. He was admitted to hospital on Tuesday night 
following the marathon interrogations, suffering from 
exhaustion 


“| told the police that their treatment of me would not 
affect my beliefs.” he said. 
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In Shanghai vesterday, Carey praised the unitary church 
structure in China. 


Noting the Western church was split between various 
denominations, Carey said: “Here in China you have put 
aside denominationalism in your search for the best 
structures through which to preach the gospel. 


“IT am sure that this 1s something that we in the West can 
learn from. Indeed, we have much to gain from one 
another.’ 


Circular Urges Crack Down on Illegal 
Publications 

OW 1509015194 Beijing XINHUA Domestic Service ir 
Chinese 0821 GMT 6 Sep 94 


[Text] Beijing, 6 Sep (XINHUA)—The Supreme Peo- 
ple’s Procuratorate recently issued a circular urging 
procuratorial organs at all levels to crack down hard on 
the smuggling, production, sale, and dissemination of 
obscene articles and illegal publications. 


The circular noted: Lawbreakers and criminals are now 
secking staggering profits from rampant illegal and crim- 
inal activities, such as the smuggling, production, sale, 
and dissemination of obscene books and periodicals, 
movies, videotapes, audio tapes, pictures. and other 
obscene articles, as well as the publication of illegal 
books and periodicals. 


The circular noted: The profusion of pornographic books 
and periodicals, movies, videotapes, audio tapes. pic- 
tures, and other obscene articles and illegal publications 
not only has poisoned people's souls and corrupted 
social morals but has also endangered political stability 
and national unity. Therefore, procuratorial organs at all 
levels should keep improving their understanding of the 
necessity, protracted nature, and arduousness of the 
campaign against pornography and illegal publications. 
They should firmly foster the notion that the campaign 
should be conducted relentlessly on a regular basis, and 
make repeated efforts toward this end. Leaders of proc- 
uratorial organs at all levels should shoulder their 
responsibilities in earnest, give priority to the campaign 
agains! pornography and illegal publications, and make 
conscientious efforts to produce tangible results. 


The circular said: The campaign against pornography 
and illegal publications will target the leaders of criminal 
gangs, the criminal dissemination of obscene articles to 
minors, and the criminal act of illegally publishing and 
printing publications that vilify and slander party and 
government leaders, intentionally create national con- 
flicts, and leak state secrets. In case of serious crimes by 
legal entities, leading officials and other people who are 
directly responsible will be investigated on criminal 
grounds in accordance with the law. Procuratorial organs 
at all levels should increase cooperation and coordina- 
tion with press, publishing, radio, television, cultural, 
industrial, and commercial departments, as well as with 
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public security organs, courts, and other law enforce- 
ment Organs, in a joint crack down where each will fully 
play its role 


Beijing “Banned Books on Leaders, Cultural 
Revolution 


HK 1509042894 Hong Kore LIEN HO PAO in Chinese 
1Y Aue 94 p 10 


[Special dispatch” from Beying by Mainland News 
Center: “Last Year Beijing Banned Over 1,100 Books 
and Magazines’ ] 


{Text} To “cleanse” book markets and rectify publica- 
tion order, the Beijing Wholesale Book Market last year 
banned 1.145 books and magazines. XiINWEN 
CHUBAN BAO [NEWS PUBLICATION POSi1} here 
pointed out that according to the regulations oi the 
Beying authorities, books on communist party leaders 
and the Cultural Revolution must undergo special scru- 
tins before being published. Books on geomancy and 
fortune telling are regarded as encouraging feudalism 
and superstition. and are banned along with pornog- 


raphy. 


tic Beying Wholesale Book Market Management Com- 
mittee last year scanned 6.925 books and magazines and 
banned 16.5 percent of them. The committee said that 
the banned books are in one of the following six catego- 
ries: First, those that have not completed the necessary 
procedures. Departments concerned have specified that 
publications on party and state leaders, the Cultural 
Revolution, and sexual information must go through a 
special procedure with departments the concerned and 
cannot be published without the relevant approval 
papers. Most of the books banned fell in this category. 


Second, those that involve state secrets or clash with 
state ethnic and religious policies and are deemed 
unsuitable for publication or public circulation. Third, 
iliegal publications. Those published as books using 
magazine licenses, or vice versa, or without either. The 
number of such illegal publications dropped significantly 
last year. Fourth, those preaching feudalism and super- 
stition such as fortune telling. geomancy, and character- 
ology. Fifth, pornographic picture books or those 
containing pornographic material. Sixth, pirated edi- 
tions. Apart from these, some publishing houses pub- 
lished books which they were not authorized to do by 
their licenses: for instance, art publishing houses putting 
out books on military affairs in obvious violation of the 
relevant publication management regulations. They will 
also be targeted in the sweep. 


CPC Propaganda Department Holds Meeting on 
Patriotism 


OW 1[S0900S8094 Beyine XINHUA Domestic Service in 
Chinese 1226 GMT 9 Sep 94 


[By reporter Zhang Sutang (1728 1372 1016)} 
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[Excerpt] Beijing. 9 Sep (XINHUA)—The Propaganda 
Department of the CPC Central Committee held a 
forum here today at which persons in charge of the State 
Education Commission and other relevant departments 
and mass organizations were invited to discuss ways on 
how “Implementing Guidelines for Patriotism Educa- 
tion” can best be publicized and implemented. 


Xu Weicheng, executive deputy head of the CPC Central 
Committee Propaganda Department, presided over the 
forum. Persons in charge of the following units succes- 
sively spoke at the forum: the State Education Commis- 
sion; the Ministry of Culture; the Ministry of Rado, 
Film, and Television; the State Physical Culture and 
Sports Commission; the All-China Federation of Trade 
Unions; the Centra! Committee of the Communist 
Youth League; the Ajii-China Women’s Federation, the 
General Political Department, the Ministry of Construc- 
tion; the State Press and Publication Administration, the 
National Tourism Administration; the State Bureau for 
Preservation of Cultural Relics; the Ministry of Civil 
Affairs; the State Council Overseas Chinese Office, and 
the General Administration of Customs. They main- 
tained that widely promoting education 1n patnotism ts 
necessary for vitalizing the Chinese nation, for pushing 
forward reform and opening up, and the socialist mod- 
ernization drive: for realizing the coordinated develop- 
ment of both material and spiritual civilizations: for 
promoting overall social advancement, for enhancing the 
overall quality of the whole nation; and, particularly, for 
educating the youths to carry forward the cause and forge 
ahead into the future—a new generation with lofty 
ideals, moral integrity, good education, and a sense of 
discipline. 


Viewing the topic from their respective career perspec- 
tives, persons in charge of various departments keenly 
spoke on the importance and necessity of unfolding 
patriotism education, saying that under the new situa- 
tion brought about by reform and opening up. and the 
establishment of a socialist market economy, intensi- 
fying patriotism education 1s not only a wise and timely 
measure but also an important and essential move. 
Holding high the banner of patriotism and the imple- 
mentation of patriotism education will have a very 
important, realistic significance in and a pov:tive impact 
on reform and opening-up end socialist modernization 
drive we promote, particular!y in promoting education 
on socialist ideology and mora!tty 


Some speakers held that patriot'sm should be a long- 
term educational subject for the whole nation with 
youngsters as its main target. Patriotism education 
should begin with youngsters so that they will be guided, 
in their early years, to foster the right ideal, faith, outlook 
on life, and value concepts, and to build a firm spiritual 
pillar designed to make them a new generation capable 
of meeting the transcentury developmental needs. 


Comrades from the education, culture, press, and publi- 
cation departments maintained that as their depart- 
ments have a direct responsibility in conducting 
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patriotism education among the broad masses of the 
people, particularly among the youths, it 1s their sacred 
duty to conduct mch and lively activities that may 
readily interest the general public, and to provide society 
with high- quality spiritual nutrition. It 1s necessary to 
take patriotism education as an important measure to 
enhance the overall quality of the entire nation, and to 
intensify both ts publicity and implementation to 
ensure concrete results and contributions. [passage 
omitted] 


Paper Forecasts Fourth Plenary Session 25-28 
Sep 

HK ISO9US0094 Hong Kong LIEN HO PAO in Chinese 
1S Sep 94 p} 


[By staff reporter: “The CPC Will Hold the Fourth 
Plenary Session Later This Month To Establish Jiang 
Zemin’s Authority: Economic Issues Will Not Be Dis- 
cussed” } 


[Text] The Fourth Plenary Session of the 14th CPC 
Central Commuttee wall be held in Being later this 
month, possibly from 25 to 28 September. This session 
will not discuss economic issues. 


The main theme of this plenary session will be on party 
building, the democratic centralism of the Central Com- 
mittee, how to improve the party's coherent force and 
combat effectiveness, how to straighten out party style 
and fight corruption, and how to sirengthen the educa- 
tion on patriotism in this opening up situation. Jiang 
Zemin has given instructions that this session be 
afforded full attention and regarded as a “major event in 
political life” and that there should be an upsurge of 
studying the session's documents after National Day on 
1 October by the whole nation. 


This plenary session will not discuss economic issues 
despite the fact that the CPC has set focusing on eco- 
nomic construction as the basic line. The text of the 
document for discussion only stresses party building and 
serving economic construction; current economic work 
will proceed according to the relevant arrangements and 
plans made by Zhu Rongji at a July meeting in the 
Huairen Hall and by Li Peng at an August meeting in 
Beidathe. The report to this session was completed in 
Beidathe in August by a drafting group headed by Zeng 
Qinghong, director of the CPC Central Committee 
Office. It has been disseminated to provincial, munic- 
ipal, autonomous regional, and People’s Liberation 
Army party committees for discussion. Hu Jintao, 
member of the CPC Central Committee Political Bureau 
Standing Committee, will be in charge of arranging the 
session and Jiang Zemin will fix a date to report to 
democratic parties about the session. 


In a sense, this session will be one for Jiang Zemin to 
display his prowess and establish his personal authority. 
In the already drafted session document, several points 
stress the importance of the party Central Committee 
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having Jiang Zemin as the core. Personally, Jiang Zemin 
has shown utmost concern for this session and regards it 
aS an important step for him to take over political power 
in the post-Deng era. 


In another sense, this session will be a macropolitical 
adjustment subsequent to the macroeconomic regulation 
control. On the one hand, it will help strengthen the CPC 
Central Committee's leadership and control over local 
party committees and local party committees’ leadersaip 
and control over grass-roots party organizations. On the 
other hand. through reestablishing the Central Commit- 
tee’s democratic centralism, the Political Bureau's 
Standing Committee will be strengthened, particularly 
the role of Jiang Zemin as the core. 


The session’s document also mentions expediting 
reforms, including political reform, but does not provide 
adequate details or contain Jiang Zemin’s speech in 
Moscow. 


The previous fourth plenary sessions of the CPC Central 
Committee only discussed political issues. The Fourth 
Plenary Session of the 13th CPC Central Committee in 
late June 1989 discussed how to resolve the Zhao Ziyang 
issue and how to reorganize leadership institutions, the 
Fourth Plenary Session of the 12th CPC Central Com- 
mittee in mid-September 1985 discussed the establish- 
ment of a principle on the replacement of veteran leaders 
by new ones in central leadership institutions, during 
which Ye Jianying et al withdrew from leadership, the 
Fourth Plenary Session of the 11th CPC Central Com- 
mittee in late September 1979 summed up the 30-year 
history of the CPC since the founding of the PRC in 
1949, during which Deng Xiaoping gained absolute 
authority in politics. 


Ata time when Deng Xiaoping is physically weakening 
and Chen Yun is critically ill, the upcoming fourth 
plenary session will be a session for the “third generation 
leaders’ headed by Jiang Zemin to establish their 
authority organizationally and ideologically. 


Editorial Marks NPC's Founding Anniversary 


OW 1409215094 Beyjine XINHUA Domestic Service in 
Chinese 1424 GMT 14 Sep 94 


[Text] Beijing, 14 Sep (XINHUA)—RENMIN RIBAO 
on 15 September carries an editorial entitled “When the 
People are the Masters of Their Own Affairs, the 
Country Will Enjoy Long-Term Political Stability— 
Commemorating the 40th Anniversary of the Founding 
of the People’s Congress.” The text of the editorial is as 
follows: Forty years ago today, 15 September 1954, 
Comrade Mao Zedong declared solemnly: “The First 
Session of the First National People’s Congress [NPC] of 
the PRC opened in Being, the capital of China, today.” 
The first socialist constitution formulated by the session 
solemnly stipulates: “All powers of the PRC belong to 
the people.” “The organs for the people to exercise state 
powers are the NPC and local people's congresses at all 
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levels.” Hence, the system of people's congresses has 
been firmly established in China, and the building of 
political power and the socialist legal system entered a 
new historical period of development. 


Practicing the system of people's congresses is a choice 
made by history and the people; it is a great creation 
achieved by our party by integrating the Marxist theory 
on states with China’s reality and by pooling the inter- 
ests, will, and wisdom of the millions upon millions of 
people during the long years of revolution and construc- 
tion. In modern China, many political parties and polit- 
ical forces have put forward their proposals that China 
should practice a certain type of political system. They 
have made many attempts to realize their goal, but they 
all failed. After scientifically summing up valuable expe- 
riences in building political power in revolutionary base 
areas and studying the building of political power in 
other countries, our party decided, according to the 
national conditions in China, to make the system of 
people's congresses the fundamental political system in 
China. This system can best represent the people's 
interests and pool the people's will, and it enables them 
to truly exercise their democratic power as masters of 
their own affairs. Naturally, it 1s wholeheartedly sup- 
poried by the people of all nationalities in the country. 


The system of people's congresses forms a comprehen- 
sive political power system suited to the people's demo- 
cratic dictatorship state system. It explicitly stipulates 
the relationship between state organs and the people: the 
NPC 1s the highest organ of state power, local people's 
congresses at all levels are the local organs of state power; 
people's congresses at all levels are democratically 
elected; they are responsible to the people and are subject 
to supervision by the people. The system of people's 
congresses clearly stipulates the relationship between 
organs of state power and other state organs: State 
administrative organs, judicial organs, and procuratorial 
organs are to be engendered by people's congresses, be 
responsible to them, and be subject to their supervision. 
it clearly stipulates the principle for state organs to 
practice the system of democratic centralism. Under the 
prerequisite that people's congresses exercise State power 
in a unified way, state administrative organs, judicial 
organs, and procuratorial organs work in a coordinated 
manner while exercising their functions independently. 
The system of people's congresses is a fundamental 
political system with Chinese characteristics. 


Practice over the past 40 years or so has proved that the 
system of people's congresses 1s the best form of organi- 
vation for state power for the people's democratic dicta- 
torship in China, because of its great superiority and 
powerful vitality. It fully embodies the essential charac- 
teristic and content of socialist democracy, politically 
and organizationally, it ensures that the people are the 
masters of their own affairs and provides a gaurantee for 
them to exercise their functions of administering the 
country, and it 1s essential to the building of a socialist 
democracy. It fully embodies the principle of democratic 
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centraiism, guarantees broad democracy for the people. 
enabies people's congresses at all levels to have a high 
degree of power so that they can concentrate on deciding 
major state affairs, enables governments at all levels to 
exercise their functions according to the law, and takes 
into consideration the strong points of democracy and 
efficiency. It also fully embodies the organic unification 
of leadership by the CPC and the people's democratic 
power, which 1s conducive to ensuring party leadership 
over state affairs and to transforming party proposals 
into the determination by the state. Thus, the state can 
more effectively mobilize and organize the whole people 
for unified action. 


In the new historical period of reform and opening up to 
the outside world, the system of people's congresses 1s 
playing an increasingly important role in the political, 
economic, and social life in China. People’s congresses at 
all levels and their standing committees, guided by 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line, 
are working hard to exercise their sacred duty bestowed 
on them by the Constitution and the law. They have 
made major progress in all fields of work. They have 
scored marked achievements in legislative work, gradu- 
ally improved and strengthened supervisory work, delib- 
erated and decided on a series of important matters at 
the state and local level, elected and appointed state 
organ personnel, and strengthened close contacts 
between people's deputies and the people. These effec- 
tive and successful tasks have greatly promoted the 
construction of a socialist democracy and legal iystem in 
China, playing a great role in maintaining political and 
social stability, promoting and guaranteeing the smooth 
progress of reform and opening to the outside world, 
advancing the socialist modernization drive, and 
bringing about all-round social progress. Practice has 
fully proved that, to realize the grand objective of 
reform, opening up to the outside world, and socialist 
modernization construction, we must adhere to and 
improve the system of people’s congresses. 


Comrade Deng Xiaoping, China's chief architect of 
reform and opening to the outside world, has always 
spoken highly of the system of people's congresses, 
believing that this system best suits the reality in China, 
is conducive to pooling forces to undertake major 
projects, and will help China to develop and prosper. He 
has categorically pointed out: “In reform of the political 
structure, there is somethi : e sure of: That 1s, we 
must persist in practicing stem of people's con- 
gresses, but not the U.S.-sty,. ., tem of balance of power 
by the three branches.” Adhering to and improving the 
system of people's congresses to develop socialist democ- 
racy constitutes an important content of Comrade Deng 
Xiaoping’s system of theory of building socialism with 
Chinese characteristics. We should conscientiously study 
this theory in order to grasp it firmly. 


The third generation of leading collective—the party 
Central Committee with Comrade Jiang Zemin as the 
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core—attaches great importance to adhering to and 
improving the system of people's congresses. At the 14th 
Party Congress, Comrade Jiang Zemin pointed out: 
“The goal of reform of the political structure is to 
develop socialist democracy with an emphasis on 
improving the system of people’s congresses and the 
system of multiparty couperation and political consulta- 
tion led by the CPC.” He called for “further improving 
the system of people’s congresses, strengthening the 
legislation and supervision functions of people’s con- 
gresses and their standing committees, and making peo- 
ple’s deputies play their role in a better way.” It was 
precisely under the strong leadership of the CPC Central 
Committee in the past few years that we have made 
fruitful new progress in adhering to and improving the 
system of people's congresses. 


Our grand mission for reform, development, and sta- 
bility in the new period has set higher demands for 
people's congresses. The whole party and the people of 
all nationalities of the entire country have high expecta- 
tions for further enhancing the superiority of the system 
of people's congresses. We are convinced that under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party's basic line, the system of people's congresses will 
certainly be able to enhance its efficiency still more for 
the invigoratien of the Chinese nation! 


Regulations on Audiovisual Products Published 


OW 1809103594 Being XINHUA Domestic Service i 
Chinese 2135 GMT 9 Sep 94 


[Text] Beying, 10 Sep (XINHUA)}—Regulations on the 
Management of Audiovisual [AV] Products 


Chapter |. General Provisions 


Article |. These regulations have been formulated to 
strengthen the management of AV products, promote the 
healthy development and flourishing of AV product 
industries, enrich people’s cultural lives, and promote 
socialist material and spiritual civilization. 


Article 2. These regulations shall apply to the produc- 
tion, reproduction, import, wholesale, retail, and rental 
of such AV products as recorded cassette and video 
tapes. phonograph records, compact disks, and laser 


disks as well as to the management of commercial 
serecones of video shows (heremafter referred to as 
screen. igs) 


Article 3. In carrying out business activities involving 
AV products, ideas, morals, screntific and technological 
know-how. and general knowledge beneficial to eco- 
nomic development and social progress shall be dissem- 
inated in accordance with the Constitution and relevant 
laws and regulations, and following the course of serv.ng 
the people and socialism 


Business activities involving AV products with the fol- 
lowing contents shall be prohibited: 
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(1) Those endangering national unity, sovereignty, and 
territorial integrity, 

(2) Those inciting national division and undermining 
national unity; 


(3) Those leaking state secrets. 


(4) Those propagating obscenity and superstition or 
promoting violence: 


(5) Those slandering and insulting other people; 


(6) Other contents whose production and dissemination 
are prohibited by state provisions. 


Article 4. The state shall manage AV products through 
various departments and at various levels. 


Authorities in charge of press and publication adminis- 
tration under the State Counc! is in charge of nation- 
wide production, reproduction, and import of AV 
products, whereas authorities in charge of cultural affairs 
as well as radio, cinema, and television under the State 
Council shall jointly form the department for reviewing 
the contents of AV products (hereimafier referred to as 
the department for reviewing AV products) and take 
charge of reviewing the contents of AV products nation- 
ally. Authorities in charge of cultural affairs under the 
State Council shall be in charge of the nationwide 
wholesale, retail, rental, and screening of AV products. 


Other relevant administrative departments under the 
State Council shall assist the departments referred to mm 
the preceding paragraph in managing AV products im 
accordance with State Council provisions on the division 
of duties. 


Provincial-level people's governments shall determine 
the division of duties among the relevant departments of 
local people's governments at or above the county level 
in administering AV products 


The higher administrative departments and sponsors of 
units dealing in AV products shall supervise the business 
activities of their subordinate units pursuant to relevant 
State provisions. 


Article 5. The state shall implement a system of granting 
permits for the procuction, reproduction, import, whole- 
sale, retail, rental, and screening of AV products. 


Article 6. The higher administrative departments of 
units dealing in AV products shall separate government 
and enterprise functions and may not engage in business 
activities involving AV products or participate in the 
business activities of their subordinate units. 


Chapter Il. Production 


Article 7. Authorities in charge of press and publication 
administration under the State Counci! shall be respon- 
sible for devising development plans for AV production 
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industries and for determining the total number, distri- 
bution, and structure of AV production units across the 
country. 


Article 8. The following conditions shall exist for the 
establishment of AV production units: 


(1) Conforming to development plans for AV production 
industries, 


(2) Having charters of incorporation that comply with 
these regulations, 


(3) Having specific business areas; 


(4) Having organs that meet business needs and AV 
production professionals who meet prescribed qualifica- 
tions, 


(5) Having the necessary funds, equipment, and fixed 
production premises. 


Article 9. Units applying to set up AV production 
concerns shall file applications for review, through their 
higher administrative departments, with the administra- 
tive departments in charge of AV products of the pro- 
vincial, autonomous regional, and municipal people's 
governments in the places where they are located. With 
the consent of the provincial, autonomous regional, and 
municipal people's governments, the administrative 
departments in charge of AV products shall file applica- 
tions, for review and approval, with authorities in charge 
of press and publication administration under the State 
Council. The latter shall decide whether to approve the 
applications within 90 days of receipt. 


The letters of application shall carry the following infor- 
mation: 


(1) The names, addresses, and business nature of the AV 
production units, 


(2) The names, addresses, and business nature of the 
administrative departments directly above the AV pro- 
duction units and their sponsors; 


(3) The names, addresses, and credentials of principal 
responsible persons or legal representatives of the AV 
production units, and 


(4) The sources and amounts of funding for the AV 
production units. 


Article 10. Units applying to set up AV production 
concerns shall register their business, on the strength of 
“permits for producing AV products,” with the indus- 
tnal and commercial administrative departments in the 
places where they are located within 60 days of obtaining 
approval and relevant permits issued by authorities in 
charge of press and publication administration under the 
State Council 


The industrial and commercial administrative depart- 
ments shall issue business licenses on the strength of 
“permits for producing AV products” issued by the 
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authorities in charge of press and publications adminis- 
tration under the State Council, and based on the rele- 
vant provisions on industrial and commercial 
administration. 

Article 11. AV production units shall reregister for 
review and approval in accordance with Articles 9 and 
10 of these regulations when changing their names, ties 
with their affiliates, and business scope. 


AV production units shall amend their registration at the 
original permit-issuing organs when changing their 
addresses, principal responsible persons, or legal repre- 
sentatives. 


AY production units that cease production shall undergo 
the formalities of canceling their registration at the 
original permit-issuing organs within 30 day 4 of stopping 
their operations. 


Article 12. In producing AV products, information such 
as the names and addresses of AV production units, 
edition numbers, numbers of distribution permits, dates 
of production, and names of copyright holders shall be 
indicated clearly on AV products and their packaging. 


AV production units shall present to the Archives 
Library of Chinese Publications samples of their AV 
products within 30 days of production. 


Article 13. AV production units shall not transfer, lease, 
or sell names or edition numbers to other units or 
individuals. 


Article 14. No units and individuals may purchase or 
imitate the names of AV production units or the edition 
numbers of their products, or produce illegal AV prod- 
ucts. 


Article 15. The authorities in charge of press and publi- 
cation administration under the State Council shall 
cooperate with the authorities in charge of cultural 
affairs and of radio, cinema, and television under the 
State Council in formulating specific methods governing 
cooperation in AV production between AV production 
units and organizations and individuals in the Hong 
Kong, Macao, and Taiwan areas or in foreign countries. 


Matters concerning copyrights in joint AV production 
contracts shall be registered with the authorities in 
charge of copyright administration under the State 
Council. 


Article 16. Book publication units shall not produce AV 
products that are unrelated to their publications. Those 
which produce AV products in conjunction with their 
publications shall undergo review and approval formai- 
ities in accordance with Article 9 of these regulations. 


Article 17. AV production units shall plan their produc- 
tion around the approved themes. The methods for 
managing the selection of themes shall be formulated by 
the authorities in charge of press and publication admin- 
istration under the State Council. 
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Article 18. The contents of AV products produced by AV 
production units (including AV products jointly pro- 
duced by AV production units and organizations and 
individuals in the Hong Kong, Macao, and Taiwan areas 
or foreign countries) can be copied, wholesaled, and 
retailed after approval and “permits for distributing AV 
products” are obtained in accordance with the provi- 
sions of departments for reviewing AV products. 


The authorities in charge of press and publication 
adininistration under the State Council shal! cooperate 
with the authorities in charge of cultural affairs and of 
radio, cinema, and television under the State Council to 
formulate methods for managing the “‘permits for dis- 
tributing AV products.” 


Chapter HII. Reproduction 


Article 19. The authorities in charge of press and publi- 
cation administration under the State Council. in line 
with the program for developing the AV industry, shall 
determine the amount, distribution, and structure of AV 
reproduction units in the country. 


Article 20. The following prerequisites are to be met 
before establishing AV reproduction units: 


(1) conformity with the program for developing the AV 
industry; 


(2) well-defined business scope; 


(3) the existence of organizations that cater to the needs 
of their line of business; and 


(4) possession of the needed funds, equipment, and 
reproduction facilities. 


Article 21. Adnpinistrative departments immediately 
above units that apply for establishing AV reproduction 
concerns shall submit the units’ applications for review 
to the AV administrative departments of people’s gov- 
ernments of the provinces, autonomous regions, and 
municipalities directly under central authority where the 
units are located. With the approval of the people’s 
governments of the provinces, autonomous regions, and 
municipalities directly under central authority, the AV 
administrative departments of people’s governments of 
provinces, autonomous regions, and municipalities 
directly under central authority shall submit the units’ 
applications for review and approval to the authorities in 
charge of press and publications under the State Council, 
which shall make its decision within 90 days of receiving 
the letters of application. 


The letters of application shall carry the following infor- 
mation: 


(1) The names. addresses, and business nature of the AV 
reproduction units; 


(2) The names, addresses, ard business nature of the 
administrative departments directly above the AV repro- 
duction units and their sponsors; 
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(3) The names, addresses, and credentials of the prin- 
cipal responsible persons and legal representatives of the 
AV reproduction units; and 


(4) Sources and amounts of funding for the AV repro- 
duction units. 


Article 22. Upon approval by the authorities in charge of 
press and publications under the State Council of their 
applications for establishing AV reproduction concerns 
and upon obtaining “permits for reproducing AV prod- 
ucts” from said authorities, units making the applica- 
tions shall register their business at industrial and 
commercial administrative departments in the places 
where they are located on the strength of the “permits for 
reproducing AV products” within 60 days of the permits’ 
issuance. 


The industrial and commercial administrative depart- 
ments shall issue business licenses on the strength of the 
“permits for reproducing AV products” issued by the 
authorities in charge of press and publication adminis- 
tration under the State Council, and relevant provisions 
on industrial and commercial administration. 


Article 23. AV reproduction units shall undergo reregis- 
tration for review and approval in accordance with 
Articles 21 and 22 of these regulations when changing 
their names, relations with their affiliates, and business 
scope. 


AV reproduction units shall undergo the formalities of 
amending their registration at the original permit-issuing 
organs when changing their addresses, principal respon- 
sible persons, or legal representatives. 


AV reproduction units that cease their reproduction 
operations shall undergo the formalities of cancelling 
their registration at the original permit-issuing organs 
within 30 days from the dates of stopping their opera- 
tions. 


Article 24. AV production units may commission state- 
approved AV reproduction units to reproduce AV prod- 
ucts. However, they shall not commission the AV 
reproduction units to review and edit AV products. 


Article 25. AV reproduction units shall go by the letters 
of commission from AV production units to reproduce 
AV products. AV reproduction units shall request the 
commissioning units to furnish them with the relevant 
papers when accepting the job. 


The papers mentioned in the above paragraph include: 
duplicates of the “permits for producing AV products” 
and business licenses of the commissioning units, letters 
of commission bearing the signatures or seals of the 
principal responsible persons or legal representatives cf 
the commissioning units, and “permits for distributing 
AV products” and authorization instruments from the 
copyright holders. 


AV reproduction units shall sign contracts of commis- 
sioned reproduction with the commissioning units, and 
reproduce AV products in accordance with the contract 
terms. 
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AV reproduction units shall retain samples of the repro- 
duced AV products and the relevant documents of proof. 


AY reproduction units are prohibited from reproducing 
for non-AVY production units and individuals any AV 
products for business use. They shall not reproduce, 
wholesale, and retail AV products without authorization. 


Article 26. AV reproduction units, in receiving foreign- 
supplied AV products that serve as parent products or 
models for reproduction, shall forward such products to 
provincial-level administrative departments in charge of 
AV products for reviewing the contents. On the strength 
of authorization instruments issued by copyright owners, 
they shall register the products with copyright adminis- 
trative departments and resell ali reproduced products to 
the suppliers. 


Chapter [V. Imports 


Article 27. Departments for reviewing AV products shall 
be responsible for reviewing the contents of imported 
AV products. If the products pass muster, authorities in 
charge of cultural affairs as well as radio, cinema, and 
television under the State Council shall issue “permits 
for distributing AV products” in accordance with the 
dutics assigned to them. They shall also file reports with 
authorities in charge of press and publication adminis- 
tration under the State Council for the record. Only then 
can the products be reproduced, wholesaled, or retailed. 


Article 28. The copyrights of AV products imported for 
reproduction shall be registered with authorities in 
charge of copyright administration under the State 
Council. 


AV products imported as reference materials for 
research and teaching may not be reproduced, whole- 
saled, retailed, rented, and played or screened for com- 
mercial purposes. 


Chapter \. Wholesaling, Retailing, Rental, and 
Screening 


Article 29. Units applying to undertake general whole- 
sale business involving AV products shall file reports 
with authorities in charge of cultural affairs under the 
State Council for review and approval, after the admin- 
istrative departments in charge of AV products of the 
provincial, autonomous regional, and municipal peo- 
ple’s governments in the places where they are located 
have reviewed the products and given their consent. 
\fter obtaining approval and “permits for wholesaling 
\V products,” they shall, on the strength of such per- 
mits, register their business with the industrial and 
commercial administrative departments of the provin- 
cial, autonomous regional, and municipal people's gov- 
ernments in the places where they are located and obtain 
business hcenses 


l'nits applying to undertake wholesale business 
involving AV products shall file reports with the admin- 
istrative departments in charge of AV products of the 
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provincial, autonomous regional, and municipal peo- 
pie’s governments in the places where they are located 
for review and approval. After obtaining approval and 
“permits for wholesaling AV products,” they shall, on 
the strength of such permits, register their business with 
the industrial and commercial administrative depart- 
ments in the places where they are located and obtain 
business licenses. 


Units applying to undertake retail and rental business 
involving AV products shall file reports with the admin- 
istrative departments in charge of AV products of the 
county-level people's governments in the places where 
they are located for review and approval. After obtaining 
approval and “permits for retailing AV products” or 
“permits for renting AV products,” they shall, on the 
strength of such permits, register their business with the 
industrial and commercial administrative departments 
in the places where they are located and obtain business 
licenses. 


Units applying to undertake business to play or screen 
AV products shall file reports with the administrative 
departments in charge of AV products of the provincial, 
autonomous regional, and municipal people's govern- 
ments in the places where they are located for review and 
approval. After obtaining approval and “permits for 
screening AV products,” they shall, on the strength of 
such permits, register their business with the industrial 
and commercial administrative departments in the 
places where they are located and obtain business 
licenses. 


No units and individuals may undertake the business of 
wholesaling, retailing, renting, and screening AV prod- 
ucts without first obtaining permits and business 
licenses. 


Article 30. AV production units may sell their own AV 
products in accordance with relevant state provisions. If 
they sell AV products other than their own, they shall 
complete review and approval procedures in accordance 
with Article 29 of these regulations. 


Article 31. AV reproduction units may not engage in the 
business of selling AV products. 


Article 32. Units engaged in wholesaling, retailing, 
renting, and screening AV products may not deal in AV 
products for which “permits for distributing AV prod- 
ucts” have not been granted. They may not deal in AV 
products that infringe on other people's copyrights. 


AV products for home use may not be screened for 
commercial purposes. 


Article 33. The administrative departments in charge of 
AV products of people's governments at or above the 
county leve! have the right to supervise and inspect 
activities in wholesaling, retailing, renting, and screening 
AV products within their administrative divisions. They 
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also have the right to investigate and deal with illegal acts 
in wholesaling, retailing, renting, and screening AV 
products. 


Chapter VI. Penalty Clauses 


Article 34. Where any of the following acts occurs in 
violation of these regulations, authorities in charge of 
press and publication administration under the State 
Council or the administrative departments in charge of 
AV products of people’s governments at or above the 
county level shall issue warnings: order an end to the 
production, reproduction, and sale of AV products: 
impound and destroy illegal AV products and incomes: 
and revoke the permits for producing and reproducing 
AV products, depending on the gravity of the circum- 
stances. They may also impose fines not less than five 
times but not more than 10 times the amounts of illegal 
incomes. 


(1) Where AV production units transfer, rent, and sell 
their names or the edition numbers of their products to 
other units or indivic als: 


(2) Where book publishing units produce AV %roducts 
not intended for use with their publications or produce 
without approval AV products intended for use with 
their publications, 


(3) Where units not engaged in AV production produce 
AV products: 


(4) Where AV production units produce AV products for 
which distribution permits have not been granted 


(5) Where units not engaged in AV reproduction repro- 
duce AV products; 


(6) Where AV reproduction units reproduce AV _ prod- 
ucts without authorization or reproduce AV products for 
which distribution permits have not been granted, 


(7) Where AV products are jointly produced with orga- 
nizations and individuals in Hong Kong, Macao, 
Taiwan, or foreign countries without approval: 


(8) Where AV products are imported without approval: 


(9) Where AV products with the contents listed in the 
second paragraph of Article 3 of these regulations are 
produced or reproduced. 


Disciplinary actions involving the revocation of permits 
for producing or reproducing AV products are subject to 
approval by authorities in charge of press and publica- 
tion administration under the State Council. 


Where the acts referred to in the first paragraph of this 
article constitute crimes, they shall be investigated on 
criminal grounds in accordance with the law. 


Article 35. Where any of the following acts occurs in 
violation of these regulations, authorities in charge of 
cultural affairs under the State Council or the adminis- 
trative departments in charge of AV products of people's 
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governmenis at or above the county level shall issue 
warnings; order an end to wholesaling, retailing, rental, 
and screening: impound and destroy illegal AV products 
and incomes, and revoke permits for wholesaling, 
retailing, renting, and screening AV products, depending 
on the gravity of the circumstances. They may also 
impose fines not less than five times but not more than 
10 times the amounts of illegal incomes. 


(1) Wholesaling, retailing, renting, and screening AV 
products without obtaining relevant permits; 


(2) Wholesaling, retailing, renting, and screening AV 
products for which distribution permits have not been 
granted: 


(3) Wholesaling, retailing, renting, and screening AV 
products produced or reproduced by units not engaged 
in the production and reproduction of such products; 


(4) Wholesaling, retailing, renting, and screening AV 
products intended as reference materials for research 
and teaching; 


(5) Wholesaling, retailing, renting, and screening AV 
products with the contents listed in the second paragraph 
of Article 3 of these regulations. 


Disciplinary actions revoking permits for wholesaling, 
retailing, renting, and screening AV products are subject 
to approval by the departments that issued the permits. 


Where the acts referred to in the first paragraph of this 
article constitute crimes, they shall be investigated on 
criminal grounds in accordance with the law. 


Article 36. Copynght administrative departments shall 
mete out punishment in accordance with the relevant 
provisions of the “Copyright Law of the People’s 
Republic of China” tf there are infringements of other 
people's copyrights in the course of producing, repro- 
ducing, importing, selling, renting, and screening AV 
products. If the infringements constitute crimes, they 
shall be investigated on criminal grounds in accordance 
with the law. 


Article 37. In the event of violations of state industrial 
and commercial administration laws and regulations, 
industrial and commercial administrative departments 
shall take disciplinary actions im accordance with rele- 
vant laws and regulations. 


In the event of public order offenses, public security 
departments shall take disciplinary actions im _ accor- 
dance with the “Regulations of the People’s Republic of 
( hina on Managing Public Order and Punishing Public 
Order Offenses.” 


Article 38. If they disagree with decisions on disciplinary 
actions, the parties concerned may apply for reconsider- 
ation in accordance with the “Regulations on Reconsid- 
eration of Disciplinary Actions.” If they disagree with 
the decisions on the results of reconsideration, they may 
file lawsuits in people's courts m accordance with the 
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“Law of the People’s Republic of China on Administra- 
tive Lawsuits.” If the parties concerned fail to apply for 
reconsideration or file lawsuits in people’s courts after 
the deadline while at the same time not acting on the 
penalty decisions, the departments meting out punish- 
ment may apply with people's courts for compulsory 
enforcement. 


Chapter VII. Supplementary Provisions 


Article 39. Units established prior to the implementation 
of these regulations for purposes of producing. repro- 
ducing, wholesaling, retailing, renting, and screening AV 
products shall undergo anew review and registration 
procedures in accordance with the relevant provisions of 
these regulations within 180 days after the regulations 
take effect. 


Units that produce, reproduce, wholesale, retail, rent, 
and screen AV products shall undergo review and regis- 
tration procedures every two years after these regulations 
take effect. 


Article 40. These regulations shall take effect on | 
October 1994. The “Interim Provisions on the Manage- 
ment of Audiovisual Products” promulgated on 23 
December 1982 by the former Radio and Television 
Ministry with the State Council's approval shall be 
rescinded on the same day. 


Daily Praises ‘Splendid Results’ Achieved in Tibet 
11K 1409125194 Being RENMIN RIBAO in Chinese 9 
Sep 94 p 10 


[Report: “Tibet Has Achieved Splendid Results in 
Enforcing the Autonomy Law” | 


[Text] Over the past decade since the promulgation of 
the “Law of the PRC on Regional National Autonomy, 
the Tibetan Autonomous Region has seriously studied, 
propagated, and positively organized and implemented 
the above law and has achieved remarkable results 


The People’s Congress of the Tibetan Autonomous 
Region and its standing committee proceeded from the 


actual conditions in Tibet and quickened the pace of 


legislation. Over the past decade since the promulgation 
of the “Law of the PRC on Regional National Auton- 
omy.” Tibet has made $1 resolutions and decisions on 
local laws and regulations as well as pertinent legal issues 
and has formulated more than 100 sets of regulations 
and documents serving as rules and regulations, with 
which the Tibetan people have been able to exercise their 
rights as masters of their own affairs, thus bringing about 
the energetic development of various undertakings and 
maintaining social stability. 


In 1993, the region’s GNP reached 3.728 billion yuan 
with the total agricultural and industrial output value 
registering 2.386 billion and 599 million yuan respec- 
tively. Bumper harvests in agricultural production were 
reaped for six consecutive years, and the per-capita 
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income of peasants and herdsmen reached 521 yuan, an 
increase of 72 percent as compared with 302.6 yuan in 
1984. The balance of deposits by urban and rural resi- 
dents came to 887 million yuan, an increase of approx- 
imately five umes as compared with 154 million yuan in 
1994. 


The work to combine imports of advanced technology 
with internal economic association 1s progressing rela- 
tively rapidly. In 1993 alone, 41 projects were officially 
approved, and negotiated funds totalling 67.11 million 
yuan and $9.63 million were imported. In addition, 129 
solely owned or jointly invested enterprises were set up 
in the coastal area and other provinces and autonomous 
regions. 


The number of enrolled students in various types of 
schools at different levels throughout the region was 
147,500 in 1984 and rose to 245,000 in 1993. The 
student body 1s composed primarily of Tibetan students 
or students from other minority nationalities. 


The regional authority took the training and use of 
cadres from Tibetan and other nationalities very seri- 
ously, and these cadres now account for 70.3 percent of 
the total. A large number of Tibetan cadres who are 
politically sound and professionally competent have 
taken up leading posts at various levels. Since the imple- 
mentation of the autonomy law, professional and tech- 
nical cadres across the region, who account for 71.7 
percent of the total, have grown up very rapidly. Among 
them, there are approximately 300 and nearly 3,000 
people who bear the titles of senior and intermediate 
technicians respectively. 


National and religious policies have been implemented 
in a comprehensive way. In recent years, the traditional 
religious festivals of ethnic minorities, such as the Chua- 
nzhao [chuan zhao 0278 2507] Festival, have been 
restored in the autonomous region. The state and local 
authority have allocated large amounts of money to 
repair the eastern mausoleum of the fifth to ninth 
Baincain in Zhaxi Nameye and the memorial tower and 
temple of the 10th Baicain in Sesum Namegye. A number 
of key historical and cultural relics and monasteries, 
including the Potala Palace, have also been renovated. In 
order to show respect for the habits and customs of 
minority nationalities, the regional people's congress 
standing committee has issued a notice to ban spectators 
from watching celestial burial ceremonies. In the mean- 
time. in order to comprehensively and correctly imple- 
ment the party's policy on the freedom of religious belief 
and to protect appropriate religious activities, the auton- 
omous region has formulated the relevant rules and 
regulations to intensify education among the monks and 
nuns as well as the management of monasteries in line 
with the relevant state laws and the principle of sepa- 
rating religion from politics. 


The instructions on the study and use of the Tibetan 
language are being universally heeded. In 1987, the fifth 
meeting of the fourth regional people's congress adopted 
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the “Trial Stipulations of the Tibetan Autonomous 
Region Regarding the Study, Use, and Development of 
the Tibetan Language.” Later, it also promulgated the 
“Detailed Rules and Regulations of the Tibetan Auton- 
omous Region on the Trial Stipulations Regarding the 
Study, Use, and Development of the Tibetan Language.” 
At present, both the Tibetan and Chinese languages are 
simultaneously used by the autonomous region, prefec- 
tures (cities), and counties in their important meetings 
and some professional meetings, and the official chops, 
documents, logos, and door plates are all written in 
Tibetan and Chinese languages. 


Moreover, the regional authority has vigorously intensi- 
fied the populanzation of the Tibetan language in var- 
ous areas, including literature, art, press, publications, 
broadcasts, film, television, and so on, and has collected, 
collated, and published a vast number of Tibetan books. 
Programs in the Tibetan language have been arranged 
for the Tibet Broadcasting Station, the Tibet Television 
Station, as well as radio stations and television stat’ 

at various levels, and a special program for studying . 
Tibetan language has been sponsored by the Tibx 
Broadcasting Station. 


Commentator’s Article Congratulates Disabled 
Games 


11K 1409124694 Beiine RENMIN RIBAO in Chinese 
1] Sep 94 pl 


[Commentators article: “Marching Hand in Hand 
Toward a Still Better Tomorrow-—Congratulating the 
Close of the Sixth FESPIC™] 


[Text] The Sixth Far East and South Pacific Games for 
the Disabled [FESPIC] came to a successful close yes- 
terday. With the concerted efforts of all participants, the 
games turned out to be the region’s grand sports event 
for the disabled. which was the largest in scale, the 
highest in standards, and the warmest in atmosphere. It 
was highly spoken of by the participating friends coming 
from various parts of the world and by the international 
sports circle of the disabled. 


At the just-concluded FESPIC, disabled athletes from 42 
countries and regions did the bes? they could and jointly 
created unprecedented good results. They broke 98 
world records set in previous sports matches for the 
disabled. Here we wish to extend to the athletes from 
various parts of the world our sincere congratulations on 
the outstanding results they obtained! 


As hosts. we were gratified to see that good standards 
and good styles of achievements were in evidence 
throughout the games, that the games promoted 
exchanges and consolidated friendships, and that all the 
athletes and coaches made contributions to the success 
of the games. We were pleased to see that the disabled 
Chinese athletes overcame numerous difficulties, dem- 
onstrated an indomitable will, lived up to everyone's 
expectations, and courageousiy scaled heights and that 
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they won the largest numbers of gold medals and others. 
did well both in their results and spiritual civilization 
and brought glory to the motherland. Every time the 
national flag was raised and the national anthem played 
in the competition site, we could not help exclaiming 
from the bottom of our hearts: Well done. you disabled 
Chinese athletes! You have brought credit to the moth- 
erland and contributed to enhancing unity and frend- 
ship with our overseas friends. 


The athletes competed with one another on the compe- 
tition site and were very good frends outside the site 
Fnendship and joy was seen everywhere within and 
outside the competition site and moving stories were 
heard throughout. A foreign athlete said that Bejing was 
their “home away from home.” From beginning to end, 
the * ™ fully embodied the aim of “equality, partic- 
r " the. ship. and progress. It composed a grand 
ul armonious sonata which has spread from 
rest of China to the entire Far East and 
wfc and which has received wide-ranging 

ases from many parts of the world. 


iorts demonstrate man’s challenge made on his own 

rength and the objective environment and his contin- 
uous pursuit for still higher goals. They are important 
activities promoting the development of spiritual civil- 
zation in human societies. All kinds of congenital and 
postnatal impediments have posed obstacles to the 
mobility of the disabled which are difficult to overcome 
But they cannot resist their lofty will of pursuing hope 
and participating in competitions. Precisely under the 
huge contrast between goals and ability, the games for 
the disabled have a unique attraction. With a tenacious 
perseverance unmatched by ordinary people and by not 
succumbing to fate, the disabled athletes in the just- 
concluded FESPIC brought dazzling light to their lives 
and exceedingly touched the souls of hundreds of muil- 
lions of people, while at the same time arousing ther 
concern for the disabled. Speaking in this sense, the 
encouraging role of sports games for the disabled far 
exceeds ordinary sports games. The strong “impact of 
the FESPIC™ brought by the just-concluded games 1s 
changing into a unique spiritual force which is driving 
the development of China's two civilizations 


Arranging projects for the disabled 1s a lofty and human- 
itarian undertaking. In order to act as a good host and 
make a success of the FESPIC, the Chinese Government 
and Beijing Municipality have made great huge efforts 
and have pumped in sufficient human and materia! 
resources, and everyone in society has contributed 
exceedingly great enthusiasm. They created and main 
tained a safe, comfortable, clean, and fine city environ. 
ment. Tens of thousands of young volunteers offered 
services to the games with extremely warm hearts. In the 
meantime, people across the country and overseas Chi 
nese compatriots gave their active support to the 
FESPIC as well. All this not only ensured the smooth 
progression of the games but also made the disabled 
athletes and guests from all quarters feel the family-like 
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warmth. Following the | ith Asian games, Beying once 
succeeded in the FESPIC, thus demonstrating to the 
world the Chinese nation’s extensive love and breadth of 
vision and demonstrated our ability to host major inter- 
national activities. This wall play a huge role in pro- 
moting sports for the disabled in China and the 
undertaking for the disabled and will have a positive 
influence on sports games for the disabled and the 
undertaking for the disabled around the world. 


Goodbye, Beying’s FESPIC' These seven days influ- 
enced the souls of tens of millions of people. You will be 
forever remembered. Although the torch has gone out, 
the fire that 11 set in the people's hearts will burn forever. 


Economic & Agricultural 


7hu Rongji Stresses ‘Supreme Importance’ of 
Agriculture 

HKISO907S994 Hone Kone SOUTH CHINA 
MORNING POST in English 15 Sep 94 p 12 


[By Willy Wo-lap Lam] 


[Excerpt] Vice-premier Zhu Rongy: has underscored the 
“supreme importance” of agriculture during a five-day 
tour of Shandong. 


Local sources sand Mr Zhu pointed out that the nation’s 
economic and political stability hinged on reliable pro- 
duction of staples such as grain and cotton. 


In talks with cotton farmers in Xiajyin county, Mr Zhu 
reassured them that Being would do its best to safe- 
guard thei standard of living. For example, the central 
Government recently took measures to lower the prices 
of fertiliser and other agrarian raw materials 


Analysts said Shandong had become a “model province” 
for its success in developing industry while keeping up 
agricultural production 


During earlier visits to industrialised provinces such as 
Guangdong, Mr Zhu had scolded local cadres for the 
depletion of arable land 


Since the summer, the State Council has called upon the 
better developed provinces to pay more attention to 
agriculture. [passage omitted] 


7ou Jiahua Addresses “lecting on ‘Information 
Highway’ 

OW 1S09013 7°94 Betyine AINHUA Domestic Service in 
Chinese 1252 GMT 12 Sep 94 


[By reporter Zou Qingh (6760 3237 7787)) 


[Text] Beng. 12 Sep (XINHUA)}—A joint conference 
on bringing the national economy into the information 
age was held at the Great Hall of the People today to 
comede with the 10th anniversary of the release of 
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Comrade Deng Xiaoping’s inscription: “Develop imfor- 
mation resources to serve the four modernizations.” 


At today’s conference, Beijing, Shanghai, Tianjin, Lia- 
oning, and 20 other provinces and municipa!ities signed 
agreements with Jntong Company and the State Informa- 
tion Center on jointly starting the Golden Bridge project. 


Zou Jiahua, vice premier of the State Council and 
chairman of the conference, spoke. He said: The inscrip- 
tion, which was written by Comrade Deng Xiaoping !0 
years ago in a display of foresight. pointed the way in 
which China's information industry would develop. 
Over the past 10 years, China has set up a dozen or so 
large application-specific computer systems, more than 
100 information networks, and over 800 databases. 
There are now over 60,000 assorted information service 
organizations and enterprises in China, employing over 
1 million people, and selling more than 8 billion yuan 
worth of products. 


Zou Jiahua said: China’s economy ts still in a stage of 
development marked by high consumption of energy and 
raw materials, poor efficiency, and extensive manage- 
ment. Energy and raw materials consumption for each 
unit of gross national product ts three to five times the 
amount of developed countnes. while overal! labor pro- 
ductivity 1s only 5 percent of that of developed countries. 
Hastening the process of bringing the national economy 
into an information age can significantly improve the 
rate of utilizing resources, increase the output value 
added in each stage of production, and improve labor 
productivity. Therefore, we should continue to carry out 
Comrade Deng Xiaoping’s instruction and devote great 
efforts to bringing the national economy into the infor- 
mation age. 


Zou Jiahua said: The Golden Bridge project 1s the basic 
project to bring the national economy into the informa- 
tion age, as well as a public and key component of the 
national information network. It 1s a network linking the 
sky with the ground, serving as a single network manage- 
ment system under which satellites in the sky imteract 
with ground-based fiber-optic networks. Starting out as 
an “medium- speed information highway,” it will evolve 
into an “information superhighway” in the future. The 
Golden Brndge network 1s intended to serve the needs of 
the state's macroeconomic regulation and control, and to 
pave the way for the joint utilization of information and 
the development of an electronic information market 
He maintained that the Golden Bridge proyect got off to 
a very good start because the joint conference on 
bringing the national economy into an information age 
supported the practice of using state economic informa- 
tion systems to set up the first group of mformation 
stations to be linked up by networks in 24 provinces and 
municipalities 


In light of China's vast terntory and underdeveloped 
communications infrastructure, Zou Jiahua called for 
employing all communications means in building the 
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Golden Bridge project; making overall plans; over- 
coming the tendency to launch widely scattered or over- 
lapping projects; paying attention to standardization, 
education, and legislation; and taking relevant measures 
to protect confidential information on hardware and 
software. 


Li Tieying Stresses Reform of Land Use System 


OW 1509085294 Beijing XINHUA Domestic Service in 
Chinese 0956 GMT 2 Sep 94 


jby RENMIN RiIBAO reporter Jiang Yaping (3068 0068 
1627) and XINHUA reporter Zhao Lianging (6392 6647 
1987)] 


[Text] Beying, 2 Sep (XINHUA)—Li Tieying, state 
councillor and minister in charge of the State Economic 
Restructuring Commussion, emphasized here today that 
we must establish and implement a long-term basic 
national policy that treasures and rationally utilizes 
every inch of land and effectively protects cultivated 
land; and we must set up a new land use and manage- 
ment system in line with the requirements of the socialist 
market economy. 


He made the above remarks in a speech at the closing 
ceremony of a national work conference on reform of the 
land use system. State Council Vice Premier Zou Jiahua 
attended and spoke at the closing ceremony today. 


Li Tieying said: The issue of land in China 1s dictated by 
three basic national conditions: the small quantity of 
land in terms of average area per capita, the public 
ownership of land, and the state’s current industrializa- 
tion process. Treasuring and rationally utilizing every 
inch of land and effectively protecting cultivated land 1s 
of special importance to China; it will be the guiding 
principle for establishing a land use and management 
system and developing the economy, and will have a 
vital bearing on the nation’s future destiny and social 
development and stability. Destruction and wanton 
occupation of cultivated land 1s tantamount to wrecking 
the foundation for our survival and development. We 
must earnestly implement the basic national policy on 
land use and management as we have implemented the 
family planning and environmental protection policies. 


He said: The land use and management system 1s a major 
aspect of the economic structure. The reform’s objective 
is to change the land use and management system 
developed under the planned economic system and to 
establish a new system suitable for the national condi- 
tions and in keeping with the socialist market economic 
system. To put it briefly, 11 1s to set up a system that can 
effectively protect, rationally utilize, and manage land in 
a scientific way. The reform 1s aimed at clearly defining 
the authority of land use and management on the basis of 
division of power of governments at all levels, so as to 
help protect cultivated land, rationally utilize land, and 
develop the economy. To realize this objective, it 1s 
necessary to persistently deepen reform, and diligently 


FBIS-CHI-94-179 
15 August 1994 


study and properly handle new problems and circum- 
stances cropping up in current land use and manage- 
ment. 


In his speech, Li Tieying touched upon issues concerning 
land ownership; land management, government respon- 
sibilities and duties: appropriation of land by govern- 
ments, lanm markets, and land dealers; compensatory 
use of land and income from land: use of city land, land 
in rural areas, land plots of enterprises and institutes, 
and land plots used by foreign businessmen; and legisla- 
tion of land management. He emphasized: We must 
clarify that land use rights can be traded as a commodity 
in the market, but the ownership cannot be traded; and 
that land as a resource and asset 1s owned by the state 
and all urban and rural land must be under unified 
management of the State Land Administration. Land 
management authority must be concentrated in the 
central government and must not be delegated to lower 
levels so as to ensure the state’s macroeconomic control 
and regulation and state ownership rights and interests. 
To conduct effective management of land, it is neces- 
sary, first and foremost, to work out plans on the use of 
land that will be legally binding. Plots of land appropri- 
ated by governments are important state assets, and 
special attention must be paid to guard against losses of 
such state-owned assets. We must nurture and regulate 
land markets. The state monopoly must be maintained 
on land leases and the state must strictly control the total 
volume of supply of land plots, sources of land plots, 
land prices, purposes of land use, and mandatory regis- 
tration of land use rights. Transfer of land use rights 
must be done under strict state supervision, and the 
qualifications of property dealers must be clearly defined 
to guard against unauthorized individuals participating 
in land management. While the income from leases of 
land use rights belongs to the state, trading on the land 
market must be open, just, and fair. In revamping and 
planning the development of old cities, we must take into 
account their modernization plans as well as the effi- 
ciency of land as an asset. and must conscientiously 
distribute land resources according to market demands. 
Collectively owned land cannot be leased or traded 
unless it 1s requisitioned for use by the state; and use of 
land for nonagriculture construction must be strictly 
controlled. The property rights of land used by enter- 
prises must be defined and the land assets must be 
evaluated accurately to help enterprises use land grade 
differences to change the operating mechanisms and to 
ensure the maintenance and appreciation of the value of 
state-owned land. We must step up the legislation of land 
management and the drafting of a “land law” and other 
relevant regulations so that land resources are used 
according to the law. 


In conclusion, Li Tieying emphasized: Governments at 
all levels must effectively strengthen the leadership over 
the reform of the land use and management system, 
incorporating reform as a priority item into the agenda 
for establishing a socialist market economic structure. 
Vigorous efforts must be made to publicize the basic 
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national policy on protecting land resources, which must 
be taught beginning in primary and secondary schools. 


Liu Jimin. State Council deputy secretary general, 
chaired today’s meeting, and Liu Zhifeng, vice minister 
in charge of the State Economic Restructuring Commis- 
sion, made the summuing-up speech. 


Vice-Minister Warns Against Inflationary 
Pressures 


HK ISO9U080894 Bevyine CHINA DAILY in English 15 
Sep 94 pl 


[By Wang Yong: “Official Warns Nation Against Rising 
Inflation” } 


{| Text] A senior government official cautioned yesterday 
that the national economy, albeit looking optimistic, has 
yet to combat inflationary pressures. 


And languishing agricultural! production, teetering State- 
owned enterprises and overdue social investment, which 
are looming as threats to economic growth, have to be 
tackled, said Wang Chunzheng, Vice-Minister of the 
State Planning Commission 


He spoke at the Oaford China Economics Conference 
that ended vesterday 


The two-day conference was organized by the Chinese 
Academy of Socia! Scrences (CASS) and Oxford China 
Economics (OC F) 


The latter is a joint venture between Oxford Economic 
Forecasting. the Institute of Quantitative and Technical 
Economics of CASS and Lin and Company. 


Wang admitted that the Chinese economy has main- 
tained a strong performance with a slower but more 
stable pace than im the recent past. 


He said the reforms in taxation, foresgn exchange con- 
trol, trade, investment and pricing systems have all 
achieved initial success 


“But a glaring problem ts that the price has spiralled up, 
although the hectic momentum seen at the beginning of 
this vear has been cased.” he said 


The natron’s retail price grew by 20 per cent in the first 


seven months of this vear 


Wang said the price sprral has been mainly caused by a 
Sure ot pri es hor grain vegetables. meat and certain 
other foodstuffs 


The situation was aggravated by lackluster agricultural 
produc thon. which W ang descnbed as a weak link in the 
national economy 


Insufficrent input in the sector and natural disasters such 
as droughts and foods, have been among the major 
. 


problems, he said 
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On the excessive investment in the country. he warned 
that there are still too many new projects breaking 
ground, leading ic drastic growth in social consumption. 


“In some places, the growth of bonuses for employees 
has outpaced that of corporate efficiency.” Wang 
pointed out. 


Moreover, many State-owned enterprises. which have 
yet to establish a market-oriented management mecha- 
nism, have remained in the doldrums. he added 


State enterprises are the backbone of the national! 
economy. These units have contributed more than 60 
per cent of the taxes turned over to the State by enter- 
prises above the village level. 


Wang said corporate reforms aimed at revitalizing State 
enterprises will be the focus of the nation’s economic 
reforms. 


Despite all the above-mentioned difficulties. the Chinese 
economy will not see drastic down shifts m the coming 
vears, said another senior government official 


“In the next decade or more, the Chinese economy is 
expected to maintain a growth rate of 9 te 10 per cent.” 
said Su Ning, deputy director of the policy research 
office of the State Council, China’s cabinet 


He predicted that China would have a gross domestic 
product (GDP) growth rate of 10 per cent next year. 
accompanied by an 8 per cent increase in consumer 
goods prices 


Minister on Preparations for 1GC, Geological 
Progress 

OW 1509074494 Beying XINHUA Domest 
Chinese 0927 GMT 5 Sep 94 


Service in 


‘ 


[By reporters Zhu Youd: (2612 1635 2769) and Chu 
Baoping (2806 0202 1627)) 


[Text] Beijing. 5 Sep (XINHUA)}—The State Counc! 
Press Office held a news conference today. introducing 
preparations for the 30th International Gicological Con 
gress [IGC] to be held in Bering in August 1996 and new 
progress China has made in geology and mineral 
resources. 


Held once every four years, IGC is the world’s highest 
academic gathering in earth sciences and 1s known as the 
“Olympics” in this field. The first 1GC was held im Paris 
in 1878. This large-scale, renowned international scien 
tific conference that involves a wide range of disciplines 
has continued to develop over the past !10 vears or so 
At the news conference, Song Ruixiang, minister of 
geology and mineral resources, sand: The 30th 1GC. to 
which the Chinese Government has attached ereat 
importance, will be hosted jomntiy by the Creological 
Society of China, the Geology and Minera! Resources 


Ministry, and 46 other government organs. industrial 


This report 


furthe issemir 
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departments, and academic groups in China. Premier L1 
Peng will be chairman of the congress’ honorary com- 
mittee. 


Song Ruixiang said: The congress will launch academic 
activities in continental geology and focus on studying 
key issues related to continental geology as the evolution 
of the geological structure, mineral resources, protection 
of the geological environment, geological disaster reduc 
tion, as well as issues of relations between earth sciences 
and mankind's social and economic development, and 
so forth. The congress organized tryps that toured 142 
Various routes to conduct extensive and in-depth. on- 
the-spot investigations of China's geology. During the 
congress, an exhibition on geological scientific and tech- 
nological results will also be held. Preparations tor the 
congress started in February 1992. Currently, various 
tasks are being carried out enthusiastically: and some 
1.200 registration replies—representing some 1.700 peo- 
ple—have been received from 99 countries and regions. 
Some 5,000-6,000 delegates are expected to attend. 


Song Ruixiang said: Over the past 40-odd vears since the 
tounding of New China, China has scored great achieve- 
ments in geology and mineral resources and has ranked 
third in the world’s mining industry. However, China 
has a very large population. Its mineral resources in 
terms of average per capita amount are far below the 
world’s average. In view of the growing demand resulting 
from national economic development, the mineral 
resources situation remains rather grim. Therefore, on 
the one hand, we should double our efforts in geological 
investigation and do our best to turn potential resources 
into practical resources. On the other hand, we should 
attach importance to utilizing foreign resources, supple- 
ment each other's advantages through international 
trade in mineral products, prospect and exploit resources 
overseas, and replenish minerals demanded in China 
with resources explorted overseas. The Chinese Govern- 
ment allows and encourages foreign-invested enterprises 
to prospect and explon mineral resources in China's land 
and sea territories. China has conducted risk surveys for 
international bidding for projects of prospecting oil and 
some solid minerals in China's land and seas. China also 
allows foreign-invested enterprises to prospect and 
exploit low-grade metallurgical mines. 


Song Ruiiang and Zhang Hongren, vice minister of 
geology and mineral resources, also answered reporters’ 
questions on China's environmental protection while 
prospecting mineral resources, China's cooperation with 
foreign countries on exploiting offshore oil resources, 
prospecting and exploiting resources overseas, and 
(China's geological disasters. Zeng Jianhui, director of the 
State Council Press Office, hosted the news conference 


Beijing To Introduce Policy To ‘Regulate 

L nemployment’ 

11K 1409124194 Hone Aone JZHONGGLO TONGAUN 
SHE an Chinese O832 GMT 16 Aue 94 

[Text] Bening, 16 Aug (ZHONGGUO TONGXUN 
SHE )}—As disclosed by the Ministry of Labor, China will 
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soon pursue a policy to regulate unemployment. The 
State will standardize enterprises’ decisions to lay off 
employees through relevant legislation and the introduc- 
tion of a system requiring enterprises to report such 
matters. 


According to the new policy, the state will require an 
enterprise which lays off a great number of employees in 
a short period to pay resettlement fees for each worker. 
The state will also prevent the enterprise laying off 
elderly employees by administrative means and by 
issuing mew ordinances. 


To lower the unemployment rate, relevant government 
departments will restrict the number of workers 
recruited by enterprises from rural areas and will 
encourage enterprises to recruit workers from the unem- 
ployed pwpulation by utilizing the supporting role of the 
unemplo: ment insurance funds. 


Under the new policy, the state will establish central and 
provincia) unemployment insurance regulation funds. 
When the number of employed workers in a certain area 
exceeds the warning line and if insurance funds are 
insufficient, the [central] regulation fund can be used to 
make good the deficiency. 


The relevant government department will also require 
bankrupt enterprises to first set aside unemployment 
insurance funds and funds to help laid off workers find 
new jobs while reappraising their assets. 


Directive Increases Risk for Foreign Investors 
HK ISO09081094 Hone Kone SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 15 
Sep 94 pl 


[By Christine Chan] 


[Text] A key safeguard against bad debts in China has 
been removed by the authorities, and foreigners making 
direct investments on the mainland face having to bear 
greater financial risk in the event of problems. 


This follows a revision of the practice of Chinese banks 
providing guarantees on foreign currency loans, which 
have been widely used by foreign investors in the past 
and have been regarded as an important insurance 


policy. 


Elaine Lo, partner with law firm Johnson Stokes and 
Master, said the State Council and the People’s Bank of 
China had disallowed those practices 


This removes a privilege enjoyed by foreigners and 
brings China into line with normal practice in many 
other economies. 


Ms Lo said the State Council and the People’s Bank of 
China had issued an internal directive to Chinese banks 
issuing foreign exchange guarantees to foreign-funded 
ventures 


This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copynght owners 


FBIS-CHI-94-179 
15 August 1994 


In the absence of a national mortgage law in China, 
foreign exchange guarantees have been the single most 
important form of security for foreign lenders to Chinese 
entities. 


According to the directive, all Chinese banks and finan- 
cial institutions are prohibited from issuing foreign 
exchange guarantees for borrowings that exceed the 
proportion of the mainland partner's equity interest in a 
joint venture. 


Following the issue of the directive, she said foreign 
partners must now provide their own guarantees or 
collateral acceptable to foreign lenders to secure that 
proportion of the joint venture’s borrowing not covered 
by the Chinese guarantor’s guarantee. 


This could have a serious impact on the debt financing 
position of some foreign-funded ventures she said, 
adding that recently there had been difficulties in 
obtaining a foreign exchange guarantee to support the 
borrowings of a wholly foreign-owned enterprise. 


The State Administration for Exchange Controls has 
imposed stringent controls on the approval of foreign 
exchange guarantees issued by Chinese banks for loans of 
foreign-funded ventures. 


Ms Lo said the directive came because China wanted 
foreign lenders to accept mortgages and charges over 
Chinese assets instead of China-issued guarantees 


In the past, foreign lenders were reluctant to provide 
foreign exchange guarantees to foreign-funded ventures 
mn China. 


That foreign lenders have now become more willing to 
take on risks in mainland ventures than in the past has 
also contributed to the change 1n policy, according to Ms 
Lo 


“Fulfilling foreign exchange habilities under guarantees 
issued by Chinese guarantors ultimately resulted m a 
foreign exchange loss to the Chinese treasury.” she said 


Ms Lo was referring to cases in the past when a joint. 
venture borrower encountered difficulties in servicing 
the foreign currency loan, and when the Chinese guar- 
antor had to be called on to repay the whole of the 
outstanding loan plus interest. 


internal Trade Official on Supply. Prices 


OW 1409124894 Beijine \INHUA Domestic Service in 
Chinese 0520 GMT 11 Sep 94 


{Report by XINHUA reporters Chen Yun (7115 5366) 
and He Jingsong (6320 0513 2646): “Increasing Supply 
and Stabilizing Prces—Things State-Operated Com- 
mercial Businesses Must Do Immediately —Interviewing 
Jiang Zengwei (1203 1073 0251), director of the Con- 
sumer Goods Distribution Department under the Min- 
istry of Internal Trade] 
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[Text] Beying, 11 Sep (XINHUA}—The question was 
how do we implement the guidelines laid down by the 
State Council teleconference on 6 September to stabilize 
the market of consumer goods and stop excessive com- 
modity price increases at a time when nonstaple food 
prices are rising dramatically? The immediate response 
from Jiang Zengwei, director of the Consumer Goods 
Distribution Department under the Ministry of Internal 
Trade, was: State-operated commercial businesses must 
immediately increase supply and stabilize prices. It is 
essential they do something in this respect. 


Jiang Zengwei said: In accordance with a plan drawn up 
by the State Council, the Ministry of Internal Trade 
recently marketed some grain, meat, and sugar in 
reserve, organized vegetable bases in the south and the 
north to intensify purchase and delivery, and increased 
the production and supply of beef, mutton, eggs, bean 
products, and other nonstaple food. As result of the 
efforts, as well as the active steps taken by local govern- 
ments, certain regions have succeeded im stabilizing 
nonstaple food prices. For example, the prices of eggs. 
vegetables, and other principal nonstaple food have 
declined in Tianjin by more than 10 percent: the prices 
of meat and vegetables in northeast China have also 
dropped by varying degrees; and the rise of nonstaple 
food prices has also subsided somewhat in Guangzhou 
and Being. In the meantime, all localities are carefully 
making plans about the supply, price, and distribution of 
all kinds of food needed for the mid-autumn festival and 
national day. There will be ample supply of al! kinds of 
meal, eggs, vegetables, soy sauce-processed food. and 
fruits. While the quantities and prices of nonstaple food 
available on the market may still fall short of what the 
State Council and consumers want, we are sure that. as 
the State Council's price control measures are gradually 
carned out, the strained market supply will be further 
alleviated in the next few months and the Central 
Government's goal of stabilizing commodity prices wil! 
be achieved. 


Jiang Zengwei said: There are many causes for the 
dramatic increase in consumer goods prices this year 
(ne 1s declining supply from state-operated distributors 
(ince their market share has shrunk, we often cannot do 
what we want to stabilize prices. He added: While tt 1s 
normal for state-operated commercial businesses to trim 
their market operations a litile so that other businesses 
can grow and enliven the market, this does not mean that 
the less business they do, the better the situation will be. 
This is especially so for living necessities. State-operated 
commercial businesses should no longer retreat in this 
area, otherwise they will be unable to shoulder the 
responsibility for stabilizing the market and holding 
down prices once the market becomes volatile. Jiang 
Zengwei continued: In light of the State Council's 
requirement that state-operated distribution enterprises 
should serve as the mainstays and the main channels in 
ihe market, the Ministry of Internal Trade has come up 
with a plan that from now on the state will control 70-80 
percent of the grain the public needs, that it will purchase 
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more pigs and account for a larger share mm the pork 
market, and thal state-operated food businesses will 
strive to control 40 percent of the pork dusiness. While 
State-operated vegetable stores may diversify their busi- 
ness, they may not give up thei main business, namely 
the vegetable trade. State-operated sugar and wine com- 
pann_ should supply at least 50 percent of the amount of 
sugar the markct sells. 


When told by reporters that the public believes state- 
operated stores are taking the lead in raising prices, Jiang 
Zengwet said this was absolutely impermissible. He said 
any store which had been found to raise prices would be 
seriously handled. He said: After state-operated distribu- 
tion businesses have headed for the market, their role as 
the main channels should have new meaning, but this 
absolutely does not mean that they should direct their 
full attention to making money, and that they can ignore 
the interests of the state and the people. Because state- 
operated businesses are publicly owned, the interests of 
enterprises are basically those of the state. Thus. state- 
owned distributors should not shirk their responsibilities 
and they should continue to play the main role in 
stabilizing the market and holding down prices. State- 
owned distribution businesses should also play such a 
role for their self- development. 


Commenting on the close attention which the whole 
nation has been paying to the work being carried out in 
the market of consumer goods, Jiang Zengwei sand: This 
1S an Opportunity, While taking emergency measures to 
increase supply and hold down prices, all localities 
should cherish this opportunity. Proceeding from the 
need \ guarantee social stability as well as the continual 
stability in the nonstaple food market, they should 
accelerate the process of building a macro system for 
consumer goods—a system which includes reserves, 
funds against nsks, a system governing market opera- 
trons, a supervisory and monitoring function, and var- 
jOus Supporting policies. This ts the strategy for dealing 
with the root problem. It 1s also the goal we have set for 
reform 


Jiang Zengwei said: The consumer goods market 1s made 
up of two main parts—industrial goods and nonstaple 
food. The market of industrial goods today shows that 
the supply of more than 90 percent of commodities 
exceeds the demand. The priority of this part of the 
market should be one of developing new products and 
promoting sales, and reducing the inventory through 
developing markets in rural areas. We must also 
encourage industrial enterprises to improve the quality 
of thei products and readjust their product mix to 
satisty different needs 


Export, Import Bank To Issue Bonds To Support 
Exports 

11K 1409141994 Being CHINA DAILY in Enelish 14 
Sep 94 p 2 

[By Wang Yong: “Bank To Issue $199m Bonds To Boost 
Exports] 


FBIS~ HI-94-179 
15 August 1994 


[Text] The Export and Import Bank of China will issuc 
17 billion yuan ($199 million) worth of financial bonds 
next Tuesday [20 September] to support the country’s 
high value-added exports. 


According to an agreement signed in Beying yesterday. 
the Bank of China (BOC) will be the sole subscriber of 
the bonds. 


It ss the first time the Export and Import Bank has issued 
financial bonds. The batch will only be available on the 
domestic market. 


The bank, one of the nation’s three newly establisiied 
policy banks, said that 1 planned to rssuc securities 
overseas in the future once business developed 


Bank Chairman Tong Zhiguang said the financial bonds 
will be launched in two parts. The first | billion yuan 
($117 millon) will have a three year term, and the 
remaining 700 million yuan ($82 million) will have a five 
year term. 


All the money raised will be used for export credits 


As demand for export financing increases, T ong said the 
bank will issue more bonds. 


The bank has agreed to extend 3 billion yuan ($350 
million) in favorable loans to finance the nation’s value- 
added machinery and electronic industry this year 


China hopes to become one of the world’s top 10 trading 
nations in the future. In order to achieve this, the nation 
needs to bolster its exports. Machinery and electronic 
products now account for only a quarter of the country’s 
annual export volume. 


According to Chinese customs, machinery and clectronic 
exports increased by 37.1 per cent to $17.12 billhon in 
the first exght months of this year. 


The main exports were tape recorders, audio equipment, 
lights, telephones, ships and containers. 


An increase in exports has partly led to the recovery of 
Chinese foreign trade this year. 


China recorded a trade surplus of $100 million by the 
end of last month, the first afier more than a year of 
deficits. 


BOC R ly To Move Head Office to 
Shang 

11K 1409123694 Hone Kone ZHONGGUO TONGAUN 
SHE in Chinese 0856 GMT 17 Aug 94 


[Text] Shanghai, 17 Aug (ZHONGGUO TONGALUN 
SHE)}—To build Shanghai into a financial center, the 
head office of the Bank of China, one of China's four 
specialized banks, 1s reportedly planning to move ‘rom 
Beijing to Shanghai, and the “removal plan” has been 
formally submitted to the central authorities for 


approval. 
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The bank, as a specialized foreign exchange bank, 
decided to propose this following the establishment of a 
national foreign exchange trading cenver in Shanghai. 
According to relevant regulations, only a bank's head 
office 1s eligible to become a member of the national 
foreign exchange trading cenier. The head office of the 
Bank of China, which handles about 60 percent of 
China's foreign exchange business, ts responsible for 
preliminary foreign exchange settlement at its branches, 
but it cannot flexibly regulate foreign exchange trading 
because of the long distance between Beijing and 
Shanghai, therefore, it entrusts most of its operations to 
its Shanghai branch. Some figures in financial circles say 
this might be the most convincing reason for the 
“removal plan.” 


It is beheved ths. with the expansion of the Shanghai 
financial market, overall planning work on lending and 
deposits will be done m Shanghai in the future. In 
addition, the actual financial operations centers of var- 
ious banks will also be moved to Shanghat. 


Auditors Uncover Violations Involving 10 Billion 
\uan 

11K 1509092694 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 1228 GMT 16 Aug 94 


[Excerpt] Hong Kong, 16 Aug (ZHONGGUO 
TONGXUN SHE)}—According to an official at the State 
Auditing Administration, China's auditing organs have 
audited business and trading enterprises over the past 10 
years and have discovered all kinds of violations of 
discipline involving more than 10 billion yuan. 


In order to ensure the healthy development of reform of 
commercial and trading enterprises, over the past 10 
years, China's auditing organs have audited in a planned 
way business and trading enterprises dealing in mate- 
rials, grain, agricultural means of production, and for- 
cren trode. [passage omitted] 


‘Special Article’ Views Fund Shortage Problems 


11K 1809060704 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 1232 GMT 18 Aug 94 


[Special article” by reporter Chung Min (6945 2404): 
“Why Are Mainland Enterprises Short of Capital?” ] 


[Text] Hong Kong, 18 Aug (ZHONGGUO TONGXUN 
SHE)—At present, mainland enterprises are short of 
funds, so there are loud voices calling for an easing of the 
money supply. How should we look upon this problem? 
A financial expert in Beijing maintains that the fund 
shortage in China now 1s only a relative aspect of the 
affair and that the problem essentially lies mm the irra- 
tional investment structure and distribution as well as 
the linkage between the macroeconomy and the micro- 
cOooOnomMYy 


With regard to total demand and supply, the funds are 
not really inadequate. Of the total amount of funds in the 
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entire country, that in fixed assets ts 2 trillion yuan and 
that in circulating funds 1s also approximately 2 trillion 
yuan. All told, that comes to 4 trillion yuan. The GNP, 
however, is only 5 tnllion yuan. That is, the input ts 
comparatively larger than the output. For instance, if we 
produced 100 yuan worth of goods in the past, we used 
only 30 yuan as capital but if we produce 100 yuan worth 
of goods now, we have to use 150 yuan as capital. 
Judging from the current situation whereby total input 
exceeds total output, we can see that productivity 1s far 
from being brought into play effectively. 


What on earth is the problem, then? Qin Chijiang, 
director of the People’s Bank of China Financial 
Research Institute, pointed out: This is because the 
current investment structure in China ts irrational, as is 
the im-.estment distribution. Besides, there is also an 
issue about how the macroeconomy should be linked 
with the microeconomy. In his opinion, there are three 
measures for resolving the issue as follows: 


First, we should change the asymmetrical relationship 
between production and consumption. Al present, the 
scope of investment in capital construction is very large, 
exceeding !.3 trillion yuan a year. However, most of the 
investment funds are used in the development of real 
estate and the construction of first class hotels and 
tourist facilities. Since much of the materials and equip- 
ment needed for these projects cannot be produced in 
China, they have to be imported from abroad. As a 
result, the domestically produced tron and steel, coal, 
machinery, and electrical machinery are unmarketable 
and the funds that were put into state-owned enterprises 
have been held up. Actually, more funds should be put 
into the construction of railways, highways, and bridges 
to contribute to the economic development and con- 
sumption of rural areas and backward regions and to 
revitalize some large and medium enterprises. 


Second, we sheuld invigorate large-scale circulation and 
reduce the kc is of funds in intermediate channels. At 
present, the ¥ aste in circulating areas is shocking. For 
instance, 70 million tonnes of coal are transferred to 
other provinces from Shanxi each year and the produc- 
tion costs are over 70 yuan a tonne. When it 1s sold to 
Shanghai, its highest price ts over 370 yuan a tonne but 
the costs in the intermediate transactions are over 200 
yuan. Hence, more than 7 billion yuan will flow into the 
pockets of small collectives and individuals in Shanxi 
each year. In order to stop from losing 1 the circulating 
areas, we must establish a market network with appro- 
priate operational order and management standards, so 
that the wealth in the circulating areas 1s put together 
and used in construction. 


Third, we should invigorate the financial market. Previ- 
ously, we paid too much attention to the securities 
market and neglected the money market. In fact, we 
should make good use of the money market with an 
amount of 150 million yuan nationwide. If the money 1s 
too rigidly controlled, provision of short-term financing 
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will be impossible. Banks should create more financing 
instruments. There are nearly a thousand kinds of 
financing instruments in the world but there are only a 
couple of them in China. That is why there are very 
limited channels for fundraising. Bank mortgage loans 
are unpopular now, only accounting for a few percent of 
the total amount of loans. If we do not increase financing 
means, we will not be capable of resolving the problem of 
fund shortage. 


It seems that new ideas and good insight are necessary 
for the solution of fund problems in mainland enter- 
prises. For example, we must reduce investment of a 
consumption nature, intensify the building of basic 
industnes, invigorate circulating areas, and create more 
financing instruments with a view to making the most of 
the limited circulation of funds. 


People’s Bank Intervenes in Plans To Open 
A-Share Market 


11K 1509081194 Hong Kone HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 15 Sep 94 pl 


[By Chan Po-chung] 


[Text] A regulatory war is looming in the mainiand after 
the People’s Bank of China (PBOC) intervened in plans 
10 allow foreigners to buy A shares. 


The de facto central bank is drafting tough rules that 
could obstruct the plans of the China Securities Regula- 
tory Commission (CSRC) to open the A-share market to 
foreign investors. It is currently restr<icd to Chinese 
cilizens 


As it 1s, the restrictions listed in the sixth and latest draft 
of the Investment Fund Management Law, a copy of 
which was obtained by the Financial Review, may 
already prove too harsh to attract foreign fund managers 
into the mainland’s capital markets 


The main pomt of contention 1s Chapter Six, which 
covers investment restrictions. Fund managers say some 
of these rules are unacceptable. The law lists |) restric- 
tions. For instance, a foreign fund 1s barred from sinking 
more than 10 per cent of its value into any single listed 
company 


“A number of fund managers—especially bu! sh ones— 
might find the restriction too tough to make a profit out 
of such a volatile market as Shanghai or Shenzhen,” a 
local fund manager said last night. 


Analysts said that opposition by the PBOC to any effort 
to open the market for A shares could jeopardise the 
Shanghai and Shenzhen bourses, both of which notched 
all-tpme-highs in the past couple of months, largely on 
reports of their impending opening to foreign investors 


CSRC general counsel Gao Xiqing said in Being that 
the drafting of laws on the opening of the A-share market 
was still in progress. 
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“As far as | am concerned, foreigners will be allowed to 
participate in the A-share market through the establish- 
ment of foreign currency funds by joint ventures created 
by overseas and local brokerage houses,” Mr Gao sard. 


“Direct investment from foreign investors will still not 
be permitted.” 


Mr Gao declined to comment on the PBOC’s action but 
the CSRC must win the bank's approval before 1 can 
push ahead with its plan. 


“If you want to know whether the project ts halted or 
approved by the central (government), you better ask 
them.” Mr Gao said. 


According to mainland sources, the PBOC never agreed 
to the entry of foreign investments into the A-share 
market, even though 1 was strongly advocated by the 
CSRC. 


“What concerns the PBOC the most 1s the matier of 
foreign currency,” a source said. 


“The CSRC 1s actually working on the project on its 
own,” 


Analysts said the yuan must first be made convertible 
before opening up the market for A shares. Foreign funds 
are restricted to the relatively more stagnant market for 
B shares 


Four foreign brokerages—Morgan Stanley (Asia), Daiwa 
Securities, Sun Hung Kai Securities and JP Morgan— 
have reportedly submitted proposals to the CSRC for the 
creation of foreign funds to 1). “st on the A-share market. 


Sun Hung Kai Securities has also set up two foreign 
funds in Shanghai in a joint venture with the Shanghai 
Shenyin Securities. 


Firms Develop Oil Drill Equipment for Desert 
Lise 


OW 1309223094 Beyine XINHUA in English 1338 
GMI 13 Sep 94 


[Text] Lanzhou, September 13 (XINHUA)-—-China’s 
first clectricity-driven oil drill for desert use has been 
developed here in Gansu Province, and will be soon 
delivered to oi! surveyors in the Tarim Desert in the 
Xinpiang Uygur Autonomous Region. 


It took the Lanzhou Petrochemical Machinery Plant and 
its SIX partners two years to build. 


Sources at the plant said the drill, which can drill down 
6,000 m [meters], uses many international state- 
of-the-art technologies, such as computer control, self- 
correction, turbine shutdown and water-loss protection. 


However, the most outstanding aspect of the new drill ts 
its unique design which protects i against sandstorms, 
the sources said 
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More than 40 experts from the Ministry of the 
Machinery Industry and the China National Petroleum 
and Natural Gas Corporation observed the drill in 
operation at the plant, and concluded that it is of the 
internationally advanced level both in design and man- 
ufacture 


The drill weighs more than 700 tons with all its support 
equipment. 


Report Notes Results of Increased Agricultural 
Output 


OW 1409183994 Beying XINHUA in English 1616 
GMT 14 Sep 94 


[Text] Beijing, September 14 (XINHUA)—China 
boosted its grain production to 450 billion kg in 1993 
from 300 billion kg in 1979, when China initiated its 
rural reform. 


The rapid rise im grain production has also pushed 
China's per-capita grain supply from 314 kg in 1979 to 
nearly 400 kg now, which helps China feed one fifth of 
the world’s population with only seven percent of the 
world’s arable land. 


According to the state statistics bureau, the per-capita 
income of Chinese farmers jumped by another 13.3 
percent in the first half of this year over the same period 
last year, or four percentage points over the urban 
income increase. 


Meanwhile, retail sales of consumer products in counties 
and rural areas below county level have increased by 
23.3 percent, and the sales volume of consumer goods in 
rural China far surpassed those of the urban areas in May 
and June this year, the bureau said. 


Now China boasts over 70,000 rural free markets across 
the country, and another 10,000 wholesale markets and 
specialized markets which sell both farm products and 
production materials. 


According to agriculture departments, Chinese farmers 
have established over 200,000 associations in which 
farmers can share experiences and learn new skills in 
agricultural production. About ten million Chinese 
farmers now specialize in commodity circulation, 
according to the bureau. 


Surplus in International Foodstuff Trade Reported 


OW 1509072194 Being XINHUA in Enelish 0658 
GMT 15 Sep 94 


[Text] Beyying, September 15 (XINHU A)—China scored 
a surplus of 3.03 billion U.S. dollars in its overseas 
foodstuff trade in the first half of 1994, according to the 
ECONOMIC INFORMATION NEWS. 


The newspaper said that foodstuff exports came to 4.23 
billion dollars during that period, nearly nine percent of 
China's total exports, while foodstuff imports amounted 
to 1.2 bilhon dollars. 
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Foodstuffs with an annual export exceeding 100 million 
dollars include vegetables, oilseeds, nce, beverages, 
canned food, aquatic products, meat and meat products, 
fruits and tobacco. 


During the first half of 1994 the amount and value of 
sugar exported plunged by nearly 71 percent and 70 
percent, respectively, while the amount of sugar 
imported rose 5.4 percent. 


The export of canned mushrooms shot up 15.5 percent 
and that of bear climbed almost 97.8 percent during that 
period, the paper said, adding that the import of bear 
also surged by 94.4 percent. 


ey A CRD ES ee See Ee 


11K 1409124394 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1058 GMT 15 Aug 94 


[Text] Hong Kong 15 Aug (ZHONGGUO TONGXUN 
SHE)—Since China approved transfers of state-owned 
land use nghts with compensation, various places on the 
mainland have transferred some 22,320 plots of land by 
the end of last year, with a total area of 83,896 hectares, 
and governments at various levels have earned a total of 
120.01 billion yuan. 


It was learned that since the carly 1950's, state-owned 
land use rights in mainland China had been allotted tc 
organizations, institutions, and units for their use 
without compensation, and the government had not 
received any income from this tremendous resource. 
Consequently, urban and rural financial revenues and 
capital construction were directly affected. In 1987, the 
State Council! announced measures for implementing 
transfers of state-owned land use nghts with compensa- 
tion on an experimental basis, which were pioneered in 
Shanghai, Shenzhen, Guangzhou, Xiamen, Fuzhou and 
Haikou. In 1990, the State Council promulgated the 
“Interim Regulations on Leases and Transfers f State- 
Owned Land Use Rights in Cities and Towns. By the 
end of 1993, the implementation of transfers uf state- 
owned land use mghts had expanded to 30 provinces, 
autonomous regions, and municipalities. In 1993 alone, 
some 18,200 plots of land were transferred across China, 
covering an area of some $9,000 hectares, and govern- 
ments at all levels benefited by 64.5 billion yuan. The 
proceeds were mostly put into the constr ction of urban 
infrastructure, including bridge and road building, and 
the renovation of public housing, so accelerating urban 
development. 


Further on A of Th rOrRE' 
alte 


OW 1409142094 Beijing XINHUA in English 1356 
GMT 14 Sep 94 
[Text] Yichang, September 14 (XINHUA)—The State 


Council, China's highest governing body, has approved 
the establishment of the Three Gorges Economic Devel- 


opment Zone. 
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[he zone will enjoy the same preferential policies as the 
coastal economic zones 


“din the development zone are 17 counties and 
cities located in the dam construction area of the giant 
lhree Gorges Water-Conservancy Project on the upper 
reaches of the Chang Jiang River. About 1.13 million 
people there are to be evacuated over a period of 18 years 
until the project is completed. 


In lude 


The counties are Yichang, Zigui, Xingshan and Badong 
in Hubei Province and Wushan, Wuxi, Fengjie, Yun- 
ang. Kaixian, Zhongxian, Shizhu, Fengdu, Wulong, 
(hangshou, Jiangbei, Baxian and Jiangyin in southwest 


(hina’s Sichuan Province. 
\ieanwhile, Yichang, Wanxian and Fuling Cities have 
been given approval to become open cities which will 


enjoy the same policies as the ones in coastal provinces. 


Floods Reduce Crude Output: Jan-Aug Figures 
Noted 
Me 1409130994 Beying XINHUA tn English 1107 


(y\f i 14 Sep 94 


ar Beijing. September 14 (XINHUA)—China pro- 
duced 11.6 million tons of crude onshore oil in August 
‘ar, Slightly less than the production of the previous 


Ch! experts blamed natural disasters, mainly floods, for 
the decrease of crude output. A number of o1] wells in the 
{ Liaohe and Changqing were forced to be closed 

being submerged by floods, they said. 


ddition, the limitation of rail transport capacity also 
ted ot! production cf the fields in the western part 


H the aggregated crude production from January 
to August amounted to 92.67 million tons, which was 
etter than the same period last vear. 


eased by the China National Petroleum Cor- 

1) Showed China’s onshore natural gas production 
billion cubic meters, bringing the eight months’ 
t billion cubic meters, about 68 percent of the 


X, -¥ Tye* 


ted to vield 140 million tons of crude oil 
1d 16 billon cubic meters of natural gas this year. 
Coastal, Inland Areas Jointly Promote Economy, 
Trad 

4 Bejing XINHUA in English 0647 


sg] ‘ 4 
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Niamen, September 15 (XINHUA)—More and 
se inland areas are shifting their practice of 
stablispine representative offices and factories in open 
tal arcas to directly participating in trade fairs held 
s as a way to lure more foreign funds and 

national trade 
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Observers say that trade fairs offer iniand areas more 
chances to quicken their opening io the outside world. 


According to earlier reports. more than —0 trade fairs are 
held regularly in cities such as Shanghai, Tianjin, Shen- 
zhen, Zhuhai, Xiamen, Harbin. Kunming, Wuhan, 
Urumgdi, Dalian and Qingdao. most of which are situ- 
ated on the coast and border areas 


Besides boasting better investment environments and 
better transport conditions, areas along the coast are 
familiar with common practices and conventions of 
international business and have a large contingent of 
information and technological personnel, as well as 
plenty of funds. The inland areas, on the other hand, 
have abundant labor, vast markets. basic industries and 
developed agriculture, in addition to rich mineral 
resources 


A delegation from Sichuan Province. the country’s most 
densely populated and where farming ts also quite well 
developed, brought more than 600 programs for invest- 
ment and co-operation to the ongoing Eighth Fuyian 
Investment and Trade Fair, which opened September 8 
in this port city in east China’s Fujian Province 


Local officials said that inland areas have been active in 
taking part in similar trade tairs held in this coastal 
province since 1991, and have taken back large batches 
of signed contracts for business deals involving huge 
sums of foreign investment. 


Meanwhile, 1n the past two years more and more coastal 
areas have started to build in inland areas thousands of 
export production bases besides moving local enterprises 
to inland areas. 


The officials added that many foreign investors have 
made a success of investing money to start chain enter- 
prises by using the personne! and investment environ- 
ment of the coastal areas, and the resources and existing 
industrial foundation of the inland areas 


Investment Firm To Raise, \lanage Funds for 
Education 


HK 1409141894 Bejing CHINA DAILY in English 14 
Sep 94 pl 


[By He Jun: “Investment Firm Set Up To Help Fund 
Education’ | 


[Text] The country’s first financial institution has been 
set up to raise and manage funds for the national 
education system, a high-ranking official announced 
yesterday. 


The opening of the China Education and Science Trust 
and Investment Corp (Cestic) 1s part of the country’s 
preparation toward establishing an education bank, 
Wang Xianming, chairman of the board and president of 
Cestic, said in an exclusive interview 


, - ——- 
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Financial shortages are the major obstacles hindering 
education development in China, yet existing money 1s 
not fully used, he said. 


The new corporation aims to reform the management of 
the funds for education by adopting economic measures 
that suit the country’s shift to a market economy, Wang 
explained. 


Cestic will raise funds to support the development of 
education, science and technology without adding finan- 
cial pressure to the central government, he added. 


The company will pool the idle money from the richer 
schools. as well as other social sectors, and invest it in a 
range o! funds, including stocks. 


As a policy-oriented financial institution, Cestic will not 
be run for profit, Wang stressed. Most of the profit i 
makes will be used for education development. 


The company will provide low-interest loans to schools 
and education-related enterprises, Wang said. 


The State Education Commission (SEC) will make fea- 
sibility studies on the future education bank, while 
Cestic will gain experience and train financial personnel 
for it, said Wang. the former director of the SEC Finance 
Bureau. 


Premier Li Peng said in a report to a high-level national 
education conference held in June that the State Council 
agreed in principle to set up an education bank. 


But Wang pointed out that the preparation process is 
unlikely to be finished in the next year or two. 


Cestic was jointly set up by the State Planning Commis- 
sion, Ministry of Finance, China International Trust and 
Investment Corp and the State Education Commission. 


Based in Beijing, the company will set up branches at 
home and abroad. 


Wang said he hopes the company wil! soon establish 
far-reaching contacts within domestic and foreign finan- 
cial, education and industrial circles. 


More Urban Youth Go To Work in Rurait 
Enterprises 

OW 1509110194 Beging AINHUA in Enelish 0903 
GMT 15 Sep 94 


[Text] Nanjing. September 14 (XINHUA)}—In contrast 
to the flow of surplus rural labor forces into the cities, a 
growing number of educated urban young people prefer 
to work in rural areas 


“The reason | enjoy working at a rural industrial enter- 
prise 1s because I can fully display my talent,” said Xu 
Jianzhong, of Jiangyin city, Jiangsu Province. 


Graduated from Jiangnan University last year, Xu ts 
working at the Bofeng Company, which 1s run by nearby 
Huaxi Village. China’s richest village. 
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Xu is merely one of thousands of young urban people 
who want a job which suits them best. 


A recent survey shows that some 3 million young people 
from urban areas are working in rural industrial enter- 
prises across the country. Included are 400,000 from 
Guangdong Province, 300,000 from Jiangsu Province, 
200,000 from Shandong Province, and 100,000 from 
Zhejiang. Liaoning, Sichuan, Fujian and Hubei Prov- 
inces. 


The economic and cultural gap between urban and rural 
areas used to make urban people want to stay at home 
idle than work in the countryside, and rural! residents 
used to dream of becoming urban dwellers. 


Since the late 1970s, when China began its national 
reform and opening further to the outside world, rural 
industrial enterprises have been burgeoning, especially 
in the Pearl River delta in Guangdong Province. 
southern Jiangsu Province and the Shandong Peninsula. 


Last year saw 72 rural industrial enterprises generate an 
annual industrial output value exceeding | billion yuan 
each. 


Suzhou city in Jiangsu Province alone has 103 rural 
industrial enterprises, each generating an industrial 
output value totalling 100 million yuan a year. 


To meet the needs of the market economy, many rural 
industrial enterprises have shifted from labor-intensive 
to technology-intensive sectors, requiring a large number 
of technicians and managers. 


Wang Dongren, a young man of Dongtai city, Jiangsu 
Province, went to work at the Liangduo Cement Factory, 
a rural industrial enterprise. after failing university 
examinations. 


The young man was sent to study at the Nanjing Chem- 
ical Institute by the factory. After completing a two-year 
course, Wang returned to the factory and took charge of 
the design and installation of a cement production line 
with an annual production capacity of 2,000 tons. 


Since then, his talent has been recognized, and he was 
promoted to deputy head of a town in charge of industry 
last vear. 


“The mechanism of fair competition among rural indus- 
trial enterprises ha; paved the way for us urban people to 
display our abilities,” said Li Jianjun, of Yancheng city, 
Jiangsu Province, who volunteered to work tn a rural 
enterprise afier graduating from a middle school 


Last year he invented a patented technique to ensure the 
safety of electrical plugs. 


A survey shows that three-fourths of the employees of 
village-run enterprises in Xitang Village in Wuxi County 
and Huaxi Village near Jiangyin city, Jiangsu Province, 
came from other parts of the country. One third of them 
came from urban areas. 
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“My annual income is more than 8,000 yuan, higher 
than that of an ordinary urban employee,” said Li 
Weigang, an urban citizen who is working in Huaxi 
Village. 


At present, many rural industrial enterprises are 
co-operating with overseas companies to upgrade 
their technology and equipment to boost exports, 
thus attracting more young and educated urban 
citizens. 
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Young urban people working in rural areas have won 
support from experts and labor departments. 


Fei Xiaotong, a noted Chinese sociologist, commented, 
“the expansion of rural industrial enterprises 1s serving 
as a bridge between urban and rural areas and helping 
narrow the gap between these areas.” 

The state labor departments have asked rural industnal 
enterprises to offer an additional 60 million jobs by the 
end of this century, bringing the total number of urban 
enterprise employees up to 172 million. 
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East Region 


Fujian Secretary Urges Implementation of Jiang’s 
Remarks 

HK 1409123294 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 24 Aug 94 


[Text] Yesterday evening, the provincial CPC committee 
held a telephone meeting to make further arrangements 
for implementing the spirit of the important remarks 
made by Comrade Jiang Zemin during his inspection 
tour of Fujian. The meeting called on the whole province 
to extensively and profoundly carry out the activities of 
making joint efforts to create new strong points and scale 
new heights. CPC Secretary Jia Qinglin made an impor- 
tant speech at the meeting. Provincial leaders Lin Kai- 
gin, Wang Jianshuang, Zhao Xuemin, Huang Wenlin, 
Chen Yunguan, Huang Songlu, Zhang Mingjun, Zhang 
Jiakun, Huang Liangtuan, Lu Haoran, and Zheng 
Yizheng attended the meeting. Veteran Comrades 
Huang Ming and Qing Yimin were also present. Xi 
Jinping and Shi Zhao attended meetings in Fuzhou and 
Xiamen respectively. 


Jia Qinglin said: Over the past two months, the whole 
province has grasped as a major political task the study 
and implementation of the spirit of the important 
remarks made by Secretary General Jiang Zemin during 
his inspection tour of our province. An upsurge of 
studying and implementing these remarks has been ini- 
tially set off. However, we must on no account rest 
content with such initial studies, actions, and achieve- 
ments. We must continue to conscientiously study and 
profoundly understand the remarks. We must further 
utilize the spirit of Secretary General Jiang’s remarks to 
guide and promote our work. 


Jia Qinglin pointed out: General Secretary Jiang Zemin’s 
important remarks are rich in content, and their theme is 
clear and definite. The nucleus is creating new strong 
points and scaling new heights. He affirmed the achieve- 
ments made by us in exploiting our strong points and has 
pointed out the way forward. He placed his ardent hope 
on us and also set higher demands on us in light of our 
practical conditions. His remarks show dialectical unity. 
The purpose of creating new strong points is to scale new 
heights, whereas the results of scaling new heights will 
lead to the promotion of creating new strong points. This 
will enable the building of the two civilizations in our 
province to scale new heights once every several years in 
order to realize our strategic objective to be attained in 
three steps. 


The meeting called on various localities, departments, 
trades, and services to profoundly carry out the activities 
of creating new strong points and scaling new heights to 
maintain high morale, great enthusiasm for work, and a 
down-to-earth manner to create a new situation for 
various types of work. 
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Poppy Seeds Seized in Jianxi’s Xiamen Port 


HK1509091994 Nanchang JIANGXI RIBAO in Chinese 
12 Aug 94 p8 


[By Chao Wen (63872 229) and Wu Peng (0702 2590): 
“Xiamen Port Seizes Poppy Seeds”’] 


[Text] Recently, the Xiamen Animal and Plant Quaran- 
tine Siaiion found five cartons of poppy seeds weighing 
60 pounds and with a 10 percent germination rate after 
testing while inspecting a shipment. According to the 
relevant regulations, the bureau seized, impounded, and 
destroyed the poppy seeds; imposed a fine on the 
Xiamen company which had failed to declare the poppy 
seeds’ importation; and handed the case over to the local 
public security department. 


A person in charge of the State Administration of 
Animal and Plant Quarantine said that preventing the 
proliferation of drug seeds is a key measure in curbing 
the spread of drugs. According to the laws of the country, 
poppy seeds are contraband and their importation is 
banned, no matter what the reason. 


Shandong Laws To Protect Labor in Foreign 
Firms 

H1K1409142294 Beijing ZHONGGUO XINWEN SHE 
in English 1134 GMT 14 Sep 94 


[Text] Jinan, September 14 (CNS)—*Shandong Foreign 
Enterprises Labour Management Ordinance” has been 
approved at Shandong’s Ninth Session of the Standing 
Committee of the Eighth National People’s Congress. 
This first local labour ordinance on foreign enterprises 
will be effective on January |, 1995. 


According to sources, by the end of June 1994, Shandong 
had approved 14,866 foreign enterprises, of these joint 
ventures, cooperative enterprises and solely foreign- 
funded firms have respectively accounted for 79.1 per- 
cent, 5.2 percent and 15.7 percent. More than | million 
labourers are employed by these enterprises. 


A labour inspection team in Shandong revealed an 
increasing number of industrial disputes in foreign- 
funded enterprises. Nearly 50 percent of foreign-funded 
enterprises do not sign labour contracts with their 
employees, some have no gone through retirement and 
unemployment insurance procedures for their 
employees. Low wages and poor working conditions are 
also prominent problems in foreign-funded enterprises. 
Lacking definite labour laws, many problems cannot be 
solved immediately. Therefore Shandong’s National 
People’s Congress Standing Committee quickened its 
drafting, passing of the Ordinance and began to imple- 
ment it. 


The Ordinance, which has altogether nine chapters and 
70 clauses, has the following characteristics. First, it pays 
attention to the linkage between “Labour Laws of Peo- 
ple’s Republic of China” and international practices; 
second, it gives foreigners adequate autonomy over the 
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use and distribution of labour, thirdly, it comprehen- 
sively protects the lawful mghts of enterprises and 
employees; lastly, 11 1s highly applicable. 


Zhejiang’s Agricultural Growth Boosts Province’s 
Economy 


OW 1409184094 Bejing AINHUA in Enelish 141! 
GMT 14 Sep 94 


[ Text] Hangzhou, September 14 (XINHU A)—The com- 
prehensive development of such agricultural resources as 
arable land, hills, beaches and water surtaces has yielded 
good economic results in east China’s Zhenang Prov- 
ince. 


To date, the added value in the comprehensive agricul- 
tural development areas has reached 1.26 billion yuan 
which means the per capita income for local farmers has 
been growing by more than 300 yuan a year. 


Zhejiang. a coastal province which has a large population 
and relatively little arable land, began the comprehen- 
sive development of flooded areas, red soil and coastal 
belts in 1988. 


It puts emphasis on the prevention and control of floods 
in the Hangzhou-Jiaxing-Huzhou plain—1ts mayor grain 
production base; on the development of red soil areas 
and the transformation of low-vielding fields in the 
Jinhua-Yazhou Basin, where its second-biggest silk 


worm-raising base 1s located: and on the construction of 


its second “vegetable basket” base through development 
of wasteland in coastal areas 


Over the past six years the comprehensive development 
of agriculture has instilled energy and vigor into the rural 
economic development of the province. 


During the six vears, 46,200 ha of wasteland has been 
developed. One-fourth of Xiaoshan, a booming city, 1s 
on reclaimed land, on which more than 70,000 people 
have been resettled and produce an annual industrial 
and agricultural output value of more than two billion 
yuan. 


The population of the city increased from 700.000 in 
1960 to 1.18 million in 1993. And the per capita culti- 
vated land increased from 0.115 acres to 0.1258 acres 


In the state-level comprehensive development area, the 
annual production capacity of grain has increased by 480 
million kg. oil- bearing crops by 30 million kg. and meet 
by 16 million kg 


A number of quality agricultural product bases have 
been established. which have not only enriched the 
contents of the people’s tables but have also brought 
more money to the farmers 


The comprehensive agricultural development has also 
stimulated the overall economic development and 
improved the environment. Thanks to the construction 
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of more water-conservancy projects, snail fever, which 
was once rampant in the province, has been effectively 
put under control 


In 1993 the farmers’ per capita income reached 1,746 
yuan, neatly double that of 1987 


Central-South Region 


(suangdong Capital Unifies Tax on Foreign 
Investment 


HK 1409144494 Beyine ZHONGGUO NINWEN SHE 
in Enelish 1343 GMT 14 Sep 94 


| Text] Guangzhou, September 14 (CNS)—To further 
lessen the burden of foreign businessmen, the municipal 
government of Guangzhou has sorted out charges on 
foreign property investment and listed items that are 
levied with tax, which are to be collected in a unified 
Wal 


It is said in recent vears Guangzhou property industry 
invested by overseas developers has seen a booming 
growth, which has a significant effect on Guangzhou’'s 
old town redevelopment, new town development and tts 
overall economic growth. However, charges on foreign 
property investment are complex with the presence of 
certain unfair phenomena. To deal with these problems, 
the municipal government of Guangzhou has decided to 
sort out the orginal more than 70 charges. With the 
annulment of nine rules and the merging of four, the 
total number of charges has been cut down to 35 
Meanwhile. trom September | of 1994 onwards, except 
land price, all other charges will be first collected by the 
Gsuangzhou Management and Services Centre on For- 
eign Investment and then distributed back to different 
management departments. For the convenience of for- 
eign businessmen, an office rs set up by Guangzhou Tax 
Bureau in the Centre to collect tax. 


A special collection office has been set up in the Centre. 
With a non-stop working system, it opens seven days a 
week. Besides, Guangzhou Branch of People’s Construc- 
tion Bank of China has established representative office 
in Dong Fang Hotel, not only for collecting fees, but also 
for providing different kinds of services to foreign busi- 
nessmen 


The Executive Vice-Mayor of municipality, Chen 
Kaizhi, disclosed today that, with the aim of enhancing 
the efficiency of all departments of the government, a 
specialized tax collecting policy for foremgn property 
investment has been implemented. Therefore all proce- 
dures about property investment have to be completed 
in eight months and relevant personnel will be held 
responsible tor any delay without reason 


Whereas charges on foreign investment in the fields of 
industry, transport, etc. are under review. Results will 
soon be submitted to the municipal government for 
approval 
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Mr. Chen said. Guangzhou property industry will be a 
pillar industry 1m the future. Its prerequisite for further 
growth 1s a healthy and stable development. He also 
pointed out Guangzhou underground railway needs an 
investment of RMB [renminbi] 12.7 bilhon. RMB 3.3 
billion has been rarsed this year, of which a large sum 1s 
from the development of property along the under- 
ground railway 


Hainan Conference on Development of Private 
Economy 


11K 1409123894 Haikou Hainan People’s Radu 
Networe in Mandarin 2300 GMT 30 Aue 94 


[Text] According to the first private enterprise confer- 
ence, which was held yesterday, in the six years since the 
founding of Hainan Province, private enterprises in our 
province have developed rapidly. By the end of June this 
year, the province had 10.617 private enterprises, 
involving 23,739 investors, registered capital of 11.6 
billion yuan, and a work force of about 115,000. Private 
enterprises has thus become an important force to be 
reckoned with 1n our province's wconomic construction 


Among the private enterprises in our province, a number 
of large enterprises with a relatively big production scale 
and solid economic strength have emerged. According to 
Statistics, there are 990 private enterprises with regis- 
tered capital of over | million yuan and five with 
registered capital of over 30 million registered as enter- 
prise groups. These enterprises have played a good 
demonstrating role for the development of all private 
enterprises. In the last few vears, the vast number of 
private enterprises have not forgotten the state after 
becoming prosperous, and they have actively performed 
their duties to pay taxes to the state. Since 1985, indi- 
vidual industnal and commercial businesses and private 
enterprises have paid nearly 400 million yuan in taxes to 
the state. A vast number of private entrepreneurs have 
enthusiastically helped people im surrounding areas to 
become rich, took the lead in buying state treasury 
bonds, donated money for reef work and running 
schools, and actively became involved in public welfare 
undertakings, thus winning high praise from the social 
community. Some private entrepreuners have been 
elected outstanding entrepreneurs, model workers, peo- 
ple’s congress deputies, members of the Chinese People’s 
Political Consultative Conferface committee. and 
leading members of [passage indistinct]. Of the 10 top 
founding entrepreneurs in Hainan, which were clected 
recently, two were private entrepreneurs 


Hainan Introduces System To Collect State, Local 
Tax 

11K 1409140794 Haikou HAIN A*® RIBAO in Chinese 20 
jue YI pl 


[By correspondent Lu Yan (0712 1484): “Province Sets 
Up Tax Collection Centers To Centralize State and 
Local Tax Collection’ ] . 


REGIONAL AFFAIRS 69 


[Text] This correspondent has learned from a provincial 
conference of city and county tax collection center chiefs 
that preparations for setting up the provincial tax collec- 
tron center and its counterparts in cities and counties 
have basically been completed, and many of them began 
operating before 15 August. This indicates that our 
province's tax collection has entered the stage of mod- 
ernized management: Tax payment and collection 1s now 
being handled by social organizations acting as interme- 
diaries rather than by administrative organs. 


Liu Gursu, provincial financial department director, told 
the conference that, as of 1993, in line with international 
conventional practices, the province has replaced the 
previous tax collectors’ household administration 
system with a tax levying system in which taxes are 
collected by a taxation authority with the help of a 
computer network. The province was the first in the 
country to switch to such a system. Such a new, modern 
taxation system, in which taxpayers initiate the filing of 
their income for taxation purposes, with social interme- 
diaries taking care of all tax affairs and judicial author- 
ities handling tax evasion and fraud, has worked 
wondertully and has met veth favorable social responses. 
In order to effectively resolve the problem of taxpayers 
having to file ther income returns to diverse authorities 
as a consequence of the separation of state tax from local 
tax organizations and to exploit fully the recently estab- 
lished computerized tax collection system, the province 
has established a Haman Provincial Tax Collection 
Center which 1s hooked up to the Haikou City comput- 
erived taxation system and heads similar tax collection 
centers under it. This was done while the province was 
implementing reforms in the financial and taxation 
bureaucracies and instituting two separate taxation hrer- 
archies. As the front-line organization for all the prov- 
ince’s taxation work, the Hamman Tax Collection Center 
centralizes all affairs related to tax collection. Its system 
will be shared among the central, provincial, and city 
and county authorities under the philosophy of “one 
processing agent for three taxation chents” (that ts, one 
computer system wall serve three tax authorities, and 
revenue will be automatically determined by the com- 
puter system according to a tax-sharing system and 
transferred to the coffers of the separate authorities). 
(ther tax authorities will concentrate on supervision, 
inspection, tax assessment, propaganda, and various 
management tasks but will not get directly involved in 
tax levying and collection. In implementing this modern 
taxation management approach more thoroughly to 
bring it in line with the tax-sharing system, the province 
can ensure timely and full payment of tax revenue into 
the central coffers, fully mobilize local incentive, prompt 
localities to strengthen tax collection, prevent revenue 
losses as much as possible, greatly simplify collection 
and administrative procedures, save enterprises the 
trouble of paying taxes to diverse authorities, further 
speed up fund circulation, and help develop the socialist 
market economic system in the special economic zone 
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Sun Liyun, the province's state tax bureau chief and 
chairman of the first regulatory council of the provincial 
tax collection center, addressed the conference 


Southwest Region 


Sichuan Announces Appointments ty Provinciai 
CPC Committee 

11K 1409141294 Chenedu SICHUAN RIRAO in Chinese 
4Aug pl 


[Report. “Comrades Pu Haiqing and Yang Chonghu: 
Appointed Deputy Secretaries of Sichtan Provincial 
CPC Committee”) 


[Text] With the approval of the CPC Central Com- 
mittee, Comrades Pu Haiging, and Yang C \onghu have 
been appointed deputy secretaries of the ‘ichuan Pro- 
vincial CPC Committee, Comrade Geng Quanh has 
been appointed Sichuan Provincial CPC Committee 
member and concurrently standing committ:e member, 
and C omrade Shen Guoyun has been appointed Sichuan 
Provincial CPC Committee standing commuttee 
member and concurrently secretary of the provincial 
commussion for discipline inspection. Comrade Yang 
(honghu: now holds the office of Sichuan Provincial 
Commission for Discipline Inspection secretar 


Overseas Representative Bodies Increase in 
Sichuan 

OW 18090723294 Beguine NINH A in Eenelish 07028 
(V7 /* Sep Yd 


[Text] Bening, September 15 (XINHUA)— 
Representative organizations and agencies set up by 
overseas Companies are increasing sharply in China's 
most populous Sichuan Province, INTERNATIONAIT 
BL'SINESS reported 


According to the newspaper, the province, with a popu- 
lation of 110 million, now has 416 forcign representative 
organizations and agencies, comparing with only 33 an 
carly 1993 

These foreign representative organizations and agencies 
have been established mostly im Chengdu, provincial 
capital, with the purposes of collecting commercial and 
trade information and investigating the investment envi- 
ronment for their parent companies 


Ihe sharp rise in the number of foreign representative 
organizations and agencies of the province goes in 
tandem with its quick development of foreign-funded 
enterprises, said the newspaper 

So far. the province has got 4,808 foreign-funded enter- 
prises, as against 1,52 foreign-funded ones at the end of 
the previous year 


Property Rights Trade Facilitates ‘Survival of the 
Fittest’ 

HIKISO909 2494 Beyine ZHONGGUO NINWEN SHE 
m English 0900 GMT 1S Sep 94 


[Text] Chengdu, September 15 (CNS)--In recent years. 
the trading of property nmgehts among enterprises has 
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become increasingly active in Chengdu, where cxper- 
meni on China’s comprehensive supplementary reform 
1S Carrying out. Chengdu Property Rights Trading C entre 
attracts more and more investors for its swilt and stan- 
dardized services. 


As carly as July 1988. Chengdu brought firms’ property 
rights into market by setting up China's first property 
rights exchange market, which was improved and devel- 
oped into the Chengdu Property Rights Exchange Centre 
in August 1983 for trading all kinds of firms’ property 
rights 


During its six years’ operation, the Centre successfully 
transferred properties worth RMB [renminbi] 1.5 bul- 
hon, which involved more than 580 enterprises. During 
this period, the Centre also raised over RMB 800 million 
and created more than 70.000 joh opportunities for 
unemployed or semi-employed peopic. 


The Centre has provided a place for the natural selec- 
tion, survival of the fitiest, the sound enterprises prosper 
while the weak get eliminated, said Zhao Ming. Deputy 
Managing-Director of the Centre. Besides enterprises of 
Sichuan and Chengdu, firms of Shanghai, Bering. Shen- 
vhen, Hainan, etc. have come to the Centre to purchase 
enterprises they are interested. The transfer of property 
rights 1s mainly in the forms of merging by clearing debts 
or by a total purchase, renting, being contracted by legal 
persons, etc 


Systems of being contracted by legal persons and credit 
investment have been the Centre's main body of invest 
ment. Some big companies such as Hainan Securities 
Company, Sino-Western Enterprises Acquisition and 
Merging Company, Chengdu Xinda Company, etc. have 
become members of the Centre. Recently, Hamman Secu- 
rities Company, Haiguo Investment Holdings Limited 
Company, ctc. have revealed their acquisition intention 


At the moment the Centre has more than 40 information 
networks. After coupling with exchanges or trading cen 
tres of Nanning, Hainan, Shanghai, Shengyang and 
Shenzhen, the Centre's network will be greatly increased 
It will then be able to swiftly provide a large amount of 
information on all kinds of property nghts transactions 


Tibet Develops 99 Rural, Urban Markets 


11K 1409140094 Beqine ZHONGGUO NINUELN Sill 
in English OOS] GMT 14 Sep 94 


| Text] Lhasa, September 14 (CNS)—The Tibet Autono 
mous Region has had 99 rural and urban markets to date 
with annual trading value of RMB [renminbi] 380 mil 
hon 


The Region only had some small-sized rural markets 
before 1992, hampering the Region from economn 
development. In the latter half of 1992, the Region's 
government mapped oul a programme to speed up 
market construction and strengthen administration 
which greatly promoted development of various market: 
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there. The Region's government, collectively-owned 
units and individuals have injected a total investment of 
RMB 19.49 million in building up a number of large- 
sized markets including markets of timber, grain, con- 
struction materials, husbandry products as well as 
comprehensive markets. 


Apait from these, Lhasa, capital of the Region, has 
increased its telephone cover rate. By the end of this 
century, among per one hundred residents of the city 
there will be 40 telephone sets, enabling 11 to reach the 
advanced level among medium and large-sized cities in 
China. By the end of last vear, the total installed capacity 
of telephones in Lhasa numbered 15,000. Besides. there 
were nearly 1,000 mobile phone users and 2,000 pager 
users. All telephone sets are programme controlled in the 
city. 


Yunnan Deputy Governor Liu Jing on Overall 
Opening Strategy 

OW 1509015294 Beyine XINHUA in English 0127 
GMT 15 Sep 94 


[Text] Xiamen, September 15 (XINHUA)}—Southwest 
China's Yunnan Province 1s stepping into a period of 
overall opening-up to the outside world, said Liu Jing, 
deputy governor of the province, during the ongoing 
“94 Fujian Investment and Trade Fair” here. 


Yunnan is famous for its beautiful scenery and moderate 
chmate. It 1s China’s passage to South and Southeast 
Asia, and 1s connected with Vietnam, Lao,s and 
Myanmar |Burma] along a 4,000-km border. 


The province 1s called the “Kingdom of Animals and 
Plants” because of ts abundant wildlife. The forestry 
coverage 1s also among the highest in China. It 1s rich in 
natural resources. The deposits of 53 kinds of minerals 
are among the country’s largest. Again, it 1s the origin of 
many of Asia’s major nmvers and 1s mch in hydropower 
resources 


According to Liu, during the past 15 years the overall 
economic strength of the province has increased drasti- 
cally. The economic growth averages 15 percent annu- 
ally. It has established a comprehensive industrial 
system of considerable scale. 


Liu also said that the province has put great efforts in 
infrastructure construction. Power stations with a com- 
bined generating capacity of up to ten million kw were 
put into operation last year. 


A complete transportation network of highways, rail- 
ways and airlines has been formed within the pre vince. 
High-grade highways connecting it with Vietnam, Laos 
and Myanmar are under construction and are expected 
te yorn the Southeast Asia expressway network. 


Telecommunications have also been improved. The 
number of program-controlled telephone lines increased 
to 600,000. Mobile cellular telephones will also be avail- 
able soon. 
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While improving infrastructure, the province has also 
put efforts into making preferential policies to attract 
investors. 


In 1992 it published regulations concerning foreign 
investment in the province. The regulations provide 
detailed stipulations to investors concerning taxation, 
land use, and other industrial policies. 


The various government departments are required to 
provide speedy and complete services to investors. A 
service center for overseas investment and an associa- 
tion of overseas-funded enterprises have been set up. 


According to Liu, all these measures are helpful in 
attracting investment from the outside world. So far, the 
province has approved nearly 800 overseas-funded 
enterprises, with a total contracted investment of about 
1.7 billion U.S. dollars. 


The province has established economic relations with 
over 100 countries and regions across the world. Over- 
seas investment has expanded to cover metallurgy. 
machinery, electronics, chemicals, real estate and the 
processing industne”. 


Last year the province successfully held “the second 
Kunming export commodity fair.” during which a trans- 
action value of up to 1.5 billion U.S. dollars was 
achieved. 


During the present investment and trade fair, the prov- 
ince 1s offering a batch of investment projects covering 
transportation, electricity, development of mineral 
resources and high-tech industries. Yunnan also wel- 
comes overseas investors to aid the transformation of 
large and medium sized state enterprises. 


Yunnan Economy Develops ‘Steadily’ Over First 
Six Months 

11K 1409135694 Kunming YUNNAN RIBAO in Chinese 
26 Jul 94 pl 


[By staff reporter Miao Xiaoyang (4924 2556 7122): 
“Yunnan’s National Economy 1s Developing Well] 


[Text] The province's economy developed steadily and 
healthily in the first half of the year. Its GNP rose 8.5 
percent over the same period last year, and the growth 
rate of large and medium enterprises reached |2 percent 
or more. The incomes of urban and rural residents 
increased considerably as the economy developed, the 
actual growth rate of living expenditure income was |7 
percent: and the per-capita cash income of peasants grew 
24 percent. 


This year 1s a critical year for China’s comprehensive 
reform and economic restructuring. Under the guidance 
of the CPC Central Committee's principle of “seizing the 
opportunity, deepening reform, increasing openness, 
promoting development, and maintaining stability, the 
province 1s conscientiously implementing and actively 
pursuing major measures for the reform of the financial, 
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tax, banking, investment, foreign exchange, and enter- 
prise systems. The provincial party committee and pro- 
vincial government attach great importance to and are 
promptly resolving the real problems reflected in the 
course of implementing reform, thus guaranteeing the 
down-to-earth progression of reform measures and the 
smooth transition from the old structure to the new one. 
New achievements have been made in referm and eco- 
nomic development. The GNP in the first half of the 
vear reached 35 billion yuan, up 8.5 percent over the 
same period last year. As agricultural investment 
increased. local agricultural investment alone increased 
8.5 percent over the same period last year, resulting in a 
fairly good spring bumper harvest and good spring 
production. The total constant industrial output value of 
township and town enterprises rose 53.7 percent over the 
same period last year. The output value of industry, 
which depended on the deepening of reform. the promo- 
tion of technological progress, and the readjustment of 
the organizational structure, came to 29.6 billion yuan or 
more in the first half of the year, up 14.6 percent over the 
same period last year. In comparable terms, revenue rose 
34.1 percent over the same period last year. As for the 
export plan, 57.7 percent was completed in the first half 
of the year, up 67.4 percent over the sacne penod last 
year. Most of the 13 key enterp: ses whuse exports had 
been planned to exceed 10 million yuan each found their 
exports increase by more than 50 percent. The steady 
development of the economy increased the income of 
urban and rural residents. In the first half of the vear, the 
per-capita income of the staff and workers of state- 
owned units increased by 37 percent, or 18.9 percent in 
real terms, over the same period last year. According to 
a sample survey, in the first half of the year, per-capita 
living expenditure imcome rose 32.9 percent, or 17 
percent in real terms, over the same period last year, and 
‘he cash income of peasants rose 24 percent, or 11.9 
percent in real terms. 


From the macroscopic perspective, the following new 
characteristics have appeared in the prevince’s economic 
development this vear: First, basic industries are devel- 
oping quickly, electricity has increased by more than 20 
percent, interprovincial rail transportation capacity has 
grown 7.2 percent. post and telecommunications ser- 
vices have grown 40 percent, and civil aviation pas- 
senger transportation capacity has grown 27.3 percent. 
Of the raw materials used in basic industries, steel and 
10 other nonferrous metals have increased by more than 
22 percent. Second, large and medium key enterprises 
are growing quickly. In the first half of the year, the 
growth rate of state-owned enterprises was 14 percent, 
and the growth rate of state-owned large and medium 
enterprises was over 12 percent, far exceeding the growth 
rate for the national economy. This has resulted from the 
province's long-term efforts to consolidate large and 
medium enterprises. Third, savings deposits in both 
urban and rural areas have shown a rapid increase. All 
kinds of deposits with banks and financial institutions 
across the province in the first half of the vear increased 
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10.872 bilhon yuan over the beginning of the year, an 
increase of 18.3 percent. This represents the first time in 
the history of the province that approximately 10 billion 
yuan in deposits have increased over six months. Fourth, 
foreign trade volume and exports are increasing consid- 
erably. In the first half of the vear. the province's exports 
reached $346 million or more, representing 57.7 percent 
of the year’s plan, or an increase of 67.4 percent over the 
same period last year. Fifth, there 1s a good momentum 
in the utilization of international capital. The total 
foreign capital utilized in the first half of the year was 
about the same as the sum total of the previous two 
years. It 1s now possible to utilize foreign capital for the 
development of a number of important projects. Talks 
with foreign financial institutions are underway for the 
cleaning of the Dian Lake and the construction of the 
Chugiong-Dali [chu da 2806 1129] Highway. Sixth, 
people's incomes are increasing rapidly. The incomes of 
urban and rural people in the first six months of the vear 
unprecedentedly increased I percentage points or 
more. Seventh, given a short and decreasing supply of 
capital, we have guaranteed the basic needs in macro- 
economic control, have guaranteed expenditures on 
basic construction, have guaranteed the need of 
increasing expenditures on science, education, and cul- 
ture, and have guaranteed the capital needed for com- 
bating disasters and for helping large and medium state- 
owned enterprises which are in difficulty, thus doing our 
utmost to ensure the normal operation and development 
of the economy. Eighth, with the new fiscal and tax 
policy being implemented, cigarettes and tobacco [hang 
yan 0357 3533] continue to make an important contn- 
betion to the province's economy and are playing an 
important role in the entire province's economic devel- 
opment. 


In the first half of the year, the province maintained a 
good momentum in the development of the national 
economy. But some problems still exrst and need to be 
resolved, such as the serious shortage of funds, the 
increasing losses mcurred by prefectural and county 
industries, the decreasing volume of border trade, the 
actual availability of funds, insufficient market demand, 
persistently high commodity prices, unsatisfactory grain 
purchases, and the imbalanced control of the investment 
scale. After listening to reports given by heads of the 
relevant quarters on the province's cconomic perfor- 
mance in the first half of the year. Provincial Governor 
He Zhiqiang said: “The current problems are new prob- 
lems surfacing as the planned economy 1s moving toward 
becoming a socialist market economy. As long as we 
seriously study them and give correct guidance, the 
province's national economy will develop even more 
satisfactorily. 
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North Region 


Beijing To Ban ‘Large Collective Audience’ With 
Officials 

11K 1409144394 Beyine ZHONGGUO AINWEN SHE 
in English 1302 GMT 14 Sep 94 


[Text] Bexing, September 14 (CNS)—Starting next year 
a large scale collective audience with higher authorities 
to appeal for hetp will not be allowed in Being. The 
Municipal Pcople’s Congress formulated and approved a 
regulation to govern such activity. 


The regulation states that letters and visits are one of 
channels employed by residents to exercise their demo- 
cratic nights to administer state affairs, economic activ- 
ities and cultural undertakings as well as social affairs. 


Beijing residents always put forward opinions and pro- 
posals to governments at various levels by means of 
letters and visits The municipal authorities have han- 
dled 120.000 occasions involving letters and visits 
between 1992 and last June and an upward trend ts 
registered year by year 


The law and rule prohibits any person committing illegal 
activities in the name of filing a complaint in the capital. 
They are also banned from breaking through gates of 
State organs by torce which usually take place during a 
collective march to the government site for an audience 
with the higher authorities. There were 262 groups 
containing 5.674 persons applying an audience with the 
government organs in the municipality in the first half of 
this year, hitting a record in history. Disruption of public 
order was seen during such massive activity. The regu- 
lation stipulates that no more than five representatives 
should be chosen tor an audience with the authorities on 
one occasion. The regulation also requests a serious 
manner by a government organ in handling letters and 
visits by persons who either put forward opinion or ask 
for help. The organ should get problems raised by these 
persons solved as soon as possible or 1t will be punished. 


There are to date special organizations at various levels 
to handle letters and visits. Most of the problems raised 
in letters or visits have been properly settled, according 
to the Bening Office for Handling Letters and Visits. 


Problems involved in the letters and visits, the office 
said, cover a wide arca including the appearance of the 
municipality, relocation resulting from demolition of 
housing. traffic problem, living environment as well as 
employment and treatment for workers with enterprises 
in slump and woth those under restructuring, unhealthy 
tendencies seen im some professions and corruption 
committed by officals in addition to mdividual living 
and civil disputes. Deputies to the Municipal People’s 
Congress said that the regulation could help smooth the 


channel! 


democrat 
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Beijing Lists Priority Industries for | oreign 
Investment 


OW’'1509073194 Beijing XINHUA in English 0713 
GMT IS Sep 94 


[Text] Beijing. September 15 (XINHUA)}—The Being 
municipal government has listed aut »mobiles. telecom- 
munications, computers and nine other priority indus- 
tries for foreign investment in the |990s, according to 
the INTERNATIONAL BUSINESS 


The paper said that the nine industries cover micro- 
electronics, household electric apphances, meters and 
instruments, pharmaceuticals, food processing. clothing 
new building materials and new chemicals 


Over the next seven years Bening will continue to take 
the use of foreign funds as part of its efforts to open to 
the outside world, the paper said 


The paper quoted an official of the municipal planning 
commission as saying that the use of torengn investment 
will focus on infrastructure construction, environmental 
protection, the rebuilding of oid urban areas and the 
construction of economic development zones 


Beijing Experiences Daily Shortfall in Water 
Supply 

11K 1409140694 Beying ZHONGGUO AINWEN SH 
in English 0924 GMT 14 Sep 94 


[Text] Beijing. September 14 (CNS)—This summer in 
Being, water supply per day 1s 1.9 million square meters 
but the demand is 2.1 million square meters. lacking 
200,000 square meters of water every day. August rain 
has lessened the problem but water shortage is still a 
persistent threat to Being. 


Beijing, with its per capita waiter resources being only 
about 4 percent of that of the world [as received], rs 
among China's 50 cities suffering from serious water 
shortage. Guanting Reservoir, Miyun Reservow and 
underground water are Beiings main water sources 
However, it 1s said a large area of Guanting Reservor 
has been polluted, thus actually Beijing's water only 
comes from Miyun Reservoir and underground. Due to 
consecutive years of droughts and a long-term over 
pumping of underground water, Beying’s underground 
water level drops by one to two meters annualls 


To lessen the stringent condition of Bening s water 
supply, the municipal government has injected several 
hundred million renminbi to build new waterworks. At 
present, the first phase of the 9th Waterworks has been 
operational, which supplies 500.000 square meters of 
water each day According to running water company, 
the second phase of the 9th Waterworks will be put into 
operation by the end of this year, which will lessen 
Beijing's water crisis in the coming two years 
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Shanxi Focusing on Building More Thermal 
Power Plants 

OW 1409133094 Betyine XINHUA in English 0833 
GMT 14 Sep 94 


[Text] Taryuan, September 14 (XINHUA)—North 
China’s Shanxi Province, the country’s leading coal 
producer, 1s focusing on building more thermal power 
plants to make full use of coal reserves. 


Lp to now, the province has set up thermal power plants 
with a combined capacity of 8.475 million kilowatts, and 
the annual output of electricity reaches 41.75 billion 
kilowatt-hours. 


With fast economic growth, demands for energy are 
soaring nationwide. Due to limited transport capacity, 
Shanxi finds difficult to ship more coal to the outside. 
The province accordingly turned its focus from sup- 
plying more coal to supplying more electricity. 


Shanxi now has about 60 power plants. Among them are 
the Shentou Power Plants, Datong Power Plants and the 
Zhangze Power Plant, each with a generating capacity of 
over one million kilowatts. 


The province also has built nearly 30,000-km power 
transmission lines. The Shanxi power grid is now con- 
nected with that of Bering. Tianjin and Tanggu. 


Last year, Shanxi: provided 8.55 billion kilowatt-hours of 
electricity to the outside. 


In order to supply more electricity, the province has 
Started construction of a number of new large thermai 
power plants at coal mines 


Tianjin, Mongolia Initiate Shipping Cooperation 
Firm 

SA1509072194 Tianyn TIANJIN RIBAO in Chinese 7 
Sep 94 p4 


[Text] With the formal approval of the Monistry of 
Communications, the Huameng Shipping Limited Com- 
pany of Tianjin Municipality has gone into tnal opera- 
thon 


As a result of the ceaseless expansion of economic and 
trade cooperation between Tianjin and Mongolia, San- 
dalhan, minister of roads, transportation, and commu- 
nications for Mongolia, visited Tianjin several times to 
conduct inspections. He finally selected Tianjin Ship- 
ping Limited Company, which has both harbors and 
shipping advantages, as a cooperation partner. They 
cooperatively organized and established the Huameng 
Shipping Limited Company to promote rapid develop- 
ment of Mongolia’s mmport-export trade with the assis- 
tance of Tianjin Marbor. 


The registered funds ior this company are $5 million. 
Two container ships will begin service within the year. 
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Through the short-term tra! operation, this company 
has respectively pionecred sea routes from Tianjin to 
Japan and the ROK. 


Tianjin Passes Sentence on 2 Heroin Traffickers 


SK 1509003894 Tianjin People’s Radio in Mandarin 
2300 GMT 13 Sep 94 


[Text] On the morning of 13 September in Tianjin’'s 
(Renh) Woolen Textile Mill auditorium, the Heping 
District People’s Court held an open trial against Ding 
Yong and seven others accused of trafficking in nar- 
cotics. More than 500 people attended the trial. 


The accused Ding Yong—male, 32 years in age—in 
collusion with the accused Wang Zongliang bought 40 
grams of herom in Guangzhou in late January 1994. 
They then brought the heroin to Tianjin and hid it in 
Ding Yong’s house. Except for a small portion taken by 
Ding Yong, most of the heroin was sold at a high price to 
a dozen drug addicts, including persons called Xia, Xu, 
and Jia. A total of 7,600 yuan was illegally gained from 
the sales, with all the money kept by Ding Yong. 


The behavior of these two accused constituted traf- 
ficking im narcotics. The accused Ding Yong was sen- 
tenced to 12 years of imprisonment with a fine of 10,000 
yuan, and the accused Wang Zhongliang was sentenced 
to 10 years of imprisonment with a fine of 5,000 yuan. 


Northwest Region 


Ningxia Builds Up High Energy Consumption 
Industries 

HK1509091794 Being RENMIN RIBAO in Chinese 
15 Aug 94 p] 


[Dispatch from Yinchuan by Staff Reporters Huang 
Yimrming (7806 $042 2494) and Wu Kunsheng (0702 098) 
0524): “High Energy Consumption Industries Rise tn 
Ningxia as a Result of Exploiting Strong Points in Energy 
Resources and Adjusting Industrial Setup”] 


[Text] Yinchuan, 14 Aug—With plentiful energy 
resources having been verified and exploited, high 
energy consumption industries of all sorts have risen 
from oblivion on both sides of the Huang He in Ningxia 
and have become the autonomous region's pillar indus- 
tries and new factors playing a significant role in the 
region’s economic growth. 


According to a report, Ningxia’s high energy consump- 
tion industries including metallurgical, chemical, 
building materials, and power industries and coal- 
related intensive-processing industry with the coking 
plant as the mainstay, registered two-digit growth over 
the last few years. Their 1993 output value and profits 
and taxes turned over to the central treasury ran to 3.54 
billion yuan and 620 million yuan respectively, 
accounting for 40 and 65 percent of the region's gross 


This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copynght owners 


FBIS-CHI-94-179 
15 August 1994 


indusinal output value and total tax and profi revenues. 
Their output value, profits, and taxes continued to grow 
in the first half of this year. 


Being China's important energy base, Ningxia enjoys 
bountiful coal reserves and hydroelectric resources. To 
accelerate exploitation of the energy resources, the 
regional government concentrated its funds on construc- 
tion of coal bases and on projects turning coal into 
electricity. In 1993, the regional government injected 
680 million yuan into energy projects, boosting the 
annual coal output to 18 million tonnes and the gener- 
ating capacity to 1.64 millon kw. 


To turn its strong points in energy into strong points in 
the economy, the regional government has formulated 
the principles for its energy industries of “making the 
power industry the dragon head, promoting the coal 
industry by promoting the power industry and vice 
versa, and vigorously developing high energy consump- 
tion industries” and adjusted the industrial setup in 
time. The annual output value of chemical and building 
materials industries, which had lagged behind. increased 
at a rate of about 100 million yuan over the last few 
years. A complete variety of modern chemical and 
puilding materials industnes have come into being in the 
region. The high energy consumption industry also stim- 
ulated the development of township industrial enter- 
prises, thus creating a new outlet for surplus labor in 
rural areas and helping peasants to prosper. The annual 
output value of the region's metallurgical, building mate- 
rials, and chemical industrial enterprises in rural areas 
hit 300 million yuan and gave jobs to 30.000 peasants 


Shaanvi's Xian Economic, Technological Zone 
Develops 

OW 1409072794 Beyine XINHUA in English 0701 
GMT 14 Sep 94 


[Text] Beying, September 14 (XINHUA)}—The Xian 
Economic and Technological Development Zone in 
Xian, capital of Shaanxi Province, has taken shape after 
one-year development. 


By the end of last month, the zone had concluded 59 
contracts and agreements with investors from at home 
and abroad involving imvestment totalling 3.59 billion 
yuan. 


The projects in the zone range from machinery. clec- 
tronics, food- processing and real esiate trade, and over- 
scas investment mainly comes from the United States, 
Japan and Hong Kong. 


So far, dozens of industrial enterprises tn the zone have 
gone into production, and more investors are streaming 
to hold talks on investment in the zone 


Located in the northern suburbs of Xian, known as an 
ancient capital of the country, the zone covers 10.5) 
square kilometers and 1s provided with convenient trans- 
port facilities 
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Infrastructural construction on 3.42 square kilometers 
has been completed. 


Xinjiang’s Wang Lequan Becomes Acting Party 
11K 1509042994 Hong Kong LIEN HO PAO in Chinese 
15 Sep 94 p 10 


{“Dispatch” from reporter Chang Sheng-tai (1728 5110 
1486) in Urumqi, date not given: “Wang Lequan 
Becomes Acting Secretary of Xinnang Regional CPC 
Committee™’] 


[Text] On 12 September, the CPC Central Committee 
decided that Wang Lequan, deputy secretary of the 
Xinjiang Uygur Autonomous Regional CPC Committee. 
should assume the post of acting party secretary of 
Xinjiang. 


Due to kidney disease, the current Xinjiang Regional 
Party Secretary Song Hanhang has been hospitalized in 
Beying for nearly a year. The CPC Central Committee 
did not announce who would succeed him until the 
decision was made on 12 September that Wang Lequan 
act on his behalf for the time being. 


Wang Lequan was vice governor of Shandong. He was 
transferred to Xinjiang to act as deputy party secretary of 
Xinjiang and as executive vice chairman of the Xinjiang 
Uygur Autonomous Region, taking charge of the overall 
administration of Xinjiang. The outside world is not 
surprised at the news that Wang Lequan will assume the 
post of acting party secretary, given his good work 
performance im Xinjiang where the maintenance of 
regional stability 1s one of the most important jobs at the 
present time. 


It has been learned that soon after assuming the post of 
acting regional party secretary he will become the 
regional party secretary and that he will soon resign from 
the post of regional executive vice chairman. 


Local Official on Xinjiang’s Economic 
Development 

11K1509110994 Hong Kone WEN WEI PO in Chinese 
12 Aug 94 p A2 


[Dispatch from Urumai by staff reporter Ho Liang-hang 
(0149 0081 OO81): “In an Interview With Our Reporter, 
Xinjiang Regional Chairman Abulaiti Abudurexit: Said 
that Xinjiang’s Railway Transport Capability Is To Be 
Doubled in September, and Its Crude Oi! Production Is 
Expected To Exceed 30,000 Tonnes This Year” | 


{Text} Urumqi, 11 Aug (WEN WEI PO)—Abulait: Abu- 
durexiti, chairman of Xinjiang Uygur Autonomous 
Region told this reporter that he was full of confidence im 
the development prospects in Xinjiang. He said: As the 
gap of economic development between Xinjiang and the 
eastern coastal region has widened, there are a lot of 
difficulties and problems on the road to advancement, 
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and our tasks are rather arduous. However. Xinjiang 
boasts rich natural resources and cographical advan- 
tages with the opening up to the neighboring countries 
along the western borderline, and has encountered favor- 
able opportunities since the state's adoption of preferen- 
tial industrial policies within the region in west China, 
and the linkage of the second Eurasia Continental 
Bridge, and the ‘arge-scale development of petroleum 
oil. Moreover, after several decades of development and 
construction, Xinjiang has had a certasn economic and 
material foundation. So long as we base ourselves on our 
advantages, seize the opportunity, put into practice the 
development strategy of transforming predominant 
resources, and follow the road of economic development 
through readjusting structure and enhancing efficiency, 
we will certainly achieve rapid and effective economic 
growth m Xinpane. The people of all nationalities in 
Xinjiang are determined to work hard toward this goal. 


Chairman Abudurexit: sand: The imvestment climate in 
Xinjiang has considerably improved, and wil continue 
to prove. The second Eurassa Continental Bridge has 
opened the passage to the western nexghboring countries. 
The multiple-track Lanzhou-Xinpiang Railway will be 
opened to traffic in September of this year, which wall 
double the railway transport capacity in Xinjiang. The 
optic fiber cable between Xian, Lanzhou and Urumqi 
will be put through mm August and will be extended to 
Moscow and Frankfurt by the end of this year, so as to 
meet the requirements of foreign businessmen for their 
international communications. The expansion project of 
the Uruma: Airport 1s under way and, upon completion, 
large-sized passenger planes will be able to land and take 
off, and 3% domestic and international air-routes wall be 
in operation. Recently, airlines commuting between 
Urumaq: and Moscow and between Urumai and Islam- 
abad have begun to operate, and the chartered airlines 
from Urumqi to Hong Kong via Chongqing have started 
their services. 
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Chairman Abudurexiti said: Xinjiang 1s an autonomous 
region of minority nationaiities with the Uygur nation- 
ality as the main body. and the other minority national- 
thes account for more than 62 percent of the total 
population. Nowadays, the people of all nationalities 
throughout the region are enjoying national unity, polit- 
ical stability, economic development. social progress. 
prosperous lives, and contented work. 


Chairman Abudurexiti went on with the bricfing: Since 
reform and opening up, tremendous achievements have 
been attained in Xinjiang’s economic construction, so 
that great changes have taken place in its appearance 
Last year, the region’s GNP reached 48.194 billion yuan, 
representing a 3-fold mcrease over 1980, of which. the 
total agricultural output value reached 19.82 billon 
yuan, increasing by 2 fold over 1980, with an average 
annual growth rate of 8.3 percent. higher than the 
average national level, and the total industrial output 
value reached 44.84 billion yuan, increasing by 3.5 fold 
over 1980. 


Xinjiang 1s contiguous to eight countries, and its border 
trade increased by 80.2 percent last vear. Since the start 
of this year, Xinjiang has been summing up its exper- 
ence 1a border trade with a view to rarsing border trade 
to a higher level in accordance with the requirements put 
forth by Premier Li Peng during his visit to the four 
central Asian countries. 


In recent years, proceeding from the conditions in the 
domestic and international markets, Xinjiang has for- 
mulated the agricultural development strategy of “stati 
lizing grain production while increasing the output of 
cotton,” whereby it has vigorously developed cotton 
production under the condition that ample supply of 
grain 1s guaranteed. Last year, the total cotton output 
reached 680,000 tonnes, an increase of 7.6 fold over 
1980, which ranked first mn the entire country. 


Xinjiang produced 10.66 million tonnes of oi! last year, 
and the figure 1s expected to exceed 13.5 millon tonnes 
this year. It will reach approximately 35 to 40 millon 
tonnes by the end of this century, and thus become a 
substitute strategic regron for ol development in ( hina 
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Presidential Office Clarifies Stance on Asiad 


OW 1S09083494 Taper CNA in English 0805 GMT 15 
Sep 94 


[By Sofia Wu] 


[Text] Lauper, Sept. 15 (CNA)}—The Presidential Office 
issued a news release Thursday [15 September] reaf- 
firmang President Li Teng-hur's stance on attending the 
opening ceremony of the 1994 Asian Games [Asiad]. 


The press release said President Sheik Ahmad al-Fahad 
v-Sevah of the Olympic Council of Asia (OCA) has 
forma’y wvited President Li to attend the Asiad 
opening ceremony im recognition of his longtime contr- 
bution to sports promotion. 


“The onvete rs a fact and has remained unchanged,” the 
Statement said 


The release added that President Li has gladly accepted 
the ynvitation because it rs purely a sports event. “Pres- 
ident Lia's presence at the Hiroshima Asian Games ts 
expected to have a positive, obvious effect on the glon- 
frcatvon of the Olympiad spirit,” the statement sand. 


“It would certainly be a grave regret t world sports 
promoters and all Tarwan people should President Li fail 
to attend the ceremony because of political pressure.” 
the statement continued. 


\s a tarthtul supporter of the Olynpiad spirit, the 
staternent sand, the Republic of China [ROC] will con- 
tinue to deal with the mvite calmly and rationally based 
on the pronciple of separating sports and politics. 


The statement further said President Li deeply hopes 
that the Heroshima Asian Games can avoid the adverse 
effects of polrtecal interference and proceed smoothly. 


I he president also called on all athictes from Taiwan and 
ther Asian countries to create outstanding records 

during the 1994 Astan Games scheduled to open Oct. 2 
n Hiroshima, southern Japan, the news release said. 


lhe mews Statement came afte: local press reports said 
President Li had canceled his plan to attend the Asiad 
opening ceremony as an honorary gucst 


\ senor government official, who spoke on condition of 
anonymuty, sand the President Office statement seemed 
to deny the press reports and reaffirm Li's stance on the 


mssuC 


Even of La fais to attend the Hiroshima ceremony 
because of Beiying’s political interference, the official 
said. Tarwan has through the “OCA invitation incident” 
reached its goal of letting the world feel Taiwan's exist- 
ence and come to understand the unfair treatment 
larwan has sustamned over past decades under Bering’s 
diplomat blockade 


| oder pressure from Bening and Tokyo, the Kuwat- 
hased Cilympic Council of Asia announced earler this 
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weck that no political figures, except those from the host 
country, will be invited to the Asian Games ceremony. 
The statement in effect canceled the invitation nt had 
extended to Li, observers said. 


Meaewhile, a group of parliamentarians left for Japan 
Thursday to enlist Japanese support for Li's Hiroshima 
visit. 

The group, headed by Democratic Progressive Party 
legislator Annette Lu, will meet with Japanese Diet 
members and political heavyweights to discuss ways to 
promote relations between the two countries. 


The group will also travel to the United States to solicit 
American support for Taiwan's bid to join the United 
Nations. 


Possible Leaders of 21st Century Discussed 
OW 1509082894 Taipei CNA in English 0751 GMT 1S 
Sep 94 


[By Lihan Wu] 


[Text] Taipei, Sept. 15 (CNA)—Minister of Justice Ma 
Ying-jeou 1s *he government official most likely to be a 
leader in the 21st century, according to results of a poll 
on the next generation of Taiwan political, business and 
social leaders published in the recent edition of 
GLOBAL VIEW MAGAZINE. 


Of Taiwan Government officials, Justice Minister Ma 
was the favorite, followed by Premier Lien Chan and 
Hsiao Wan-chang, chairman of Council for Economic 
Planning and Development, the monthly said. 


DPP [Democratic Progressive Party] legislator Chen 
Shui-bian topped the public representative category. 
followed by former Ilan magistrate and now Taiwan 
gubernatorial candidate Chen Ting-nan. 


Legisiato's Ting Shou-chung and Hsich Chang-ting 
shared third place. 


Stan Shih, chairman & CEO of Acer Incorporated 
topped the predictions for business leaders im the 21st 
century, followed by Wang Wen-yang, senior vice presi- 
dent of Nan Ya Plastics Corp., a subsidiary of Taiwan 
Formosa Group. 


Jeffrey Ku, chairman & CEO of Chinatrust Commercial 
Bank ranked third. 


Academia Sinica President Yuan T. Li, Cloud Gate 
Ensemble founder Lin Hwai-ming and Buddhist master 
Cheng Yen topped the academic, cultural and commu- 
nity leader surveys, respectively. 


The same survey also found that the most important 
features for the next generation of Taiwan leaders are 
democratic knowledge and training, a global view, con- 
cern for and understanding of Taiwan, a prospective 
view on cross-strait development and a commitment to 
social pustice 


Thos report contains information which 
further dissemination of the report 1s / 


y be copyrighted in a number of countries. Therefore, copying and/or 
rohibited without obtaining the permission of the copynght owners. 


78 TAIWAN 


[he survey found that most people believe that Taiwan 
faces three challenges in the future, including estab- 
lishing a society based on law and curbing corruption, 
maintaining a competitive edge and facilitating peaceful 
cross-laiwan strait exchanges. 


President Calls on Business People To Join 


Hands 

OW 1509080794 Taipei CNA in English 0745 GMT 15 
Sep ¥4 

(By Y. C. Tsai] 


[Text] Taipei. Sept. 15 (CNA)—President Li Teng-hu: 

Thursday [15 September] called on Taiwanese business- 

people around the world to join hands to help usher in a 
w era for Taiwan's economic development. 


[he establishment of the Federation of Worldwide Ta- 
wanese Chambers of Commerce will further strengthen 
ooperation among Taiwanese entrepreneurs around the 
{ boost Taiwan's trade ties with foreign coun 
ited out 


world anc 


tes | j p 


| i 
i adit 


the remarks while meeting with representatives 


federation, which was founded in Taipei 
\ ] day 
federation, marking the beginning of solidarity 
imong worldwide Taiwanese investors, will help to show 
aiwan’s powerhouse economy, he said 


promote its economic liberalization and inter- 

nm Strategy, the government has spared no 
sh for membership in the General Agreement 
id Trade, put the economic stimulus package 
fect and become an Asia-Pacific business opera- 


he noted 


it Taiwan 1s the world’s 14th largest trading 
ind seventh largest investor and has the world’s 
rgest foreign exchange reserves, he stressed that 
businesspeople will certainly play an active 
tant role in the global trade 


lent also expressed the hope that Taiwanes« 
do well in their respective invest 
ntries and give a helping hand to promot 


to join various international organiza 


le will 


federation will boost the strength of world- 
businesspeople, thereby increasing the 
larwanese investors around the world,” he 


ration brought together more than 400 Ta 
sinesspeople based in 29 countries in Asia 
rica, Europe and Africa. Tsai Jen-tai, a rep 
North America, was elected the feder 


rst president 


irevryr) 
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Patience Provides Key to Taipei's UN Bid 
OVW 1409144394 Taipei CNA in English 1327 GMT 14 
Sep Y4 


{By Benjamin Yeh] 


[Text] Taipei, Sept. 14 (CNA)— Few people here seem to 
oppose Taiwan's entry into the United Nations, but a 
consensus on how best to crack open the UN’s door has 
yet to be reached, participants at a forum sponsored by 
the CENTRAL NEWS AGENCY agreed on Wednesday 
[14 Sep]. 


Chang Ping-nan, director of the Research and Planning 
Board under the Ministry of Foreign Affairs, asserted 
that the government has worked to produce am interna- 
tional climate favorable for Tarwan’s UN drive, which 
began when seven Latin American countries asked UN 
Secretarv-General Butrus Butrus-Ghali to consider Tai- 
wan’s bid last year at the UN General Assembly. 


Although the move was voted down, it marked the first 
attempt to bring Taiwan to the UN’s doorstep since 
Beijing took over the China seat from Taiwan in 197] 


Despite the setback, 12 UN member countries on July 15 
proposed to the UN General Assembly that it set up an 
ad-hoc committe to study comprehensivety aspects of 
“the exceptional situation of the ROC [Republic of 
China] on Taiwan.” 


Legislator Tsai Shih-yuan of the Democratic Progressive 
Party, Taiwan's leading opposition party, challenged the 
approach the government ts taking, though 


He said any applicant to become a UN member must 
first be recognized as a country. “The point is that not 
only does Bering not perceive the ROC to be a political 
neither do most of the countries in the world,” he 
ven the government here does not regard Taiwan 
as a country.” 


entits 


said | 


He said that separating the link with China would not 
spawn the sorely needed UN seat, and 

under the circumstances, Taiwan cannot 
be allowed join 


necessarils 
stressed that 


pr issibly 


Shao Tsung-hat, a national assemblyman with the ruling 
Kuomintang, recommended that the government hold 
high-level talks with Beiing so that mutual trust can be 
core barrier to the UN bid removed 
whatever the differences of the participants, they alli 
agreed on one point: The uphill task of becoming a UN 
member cannot possibly be reached over a short period 


established and the 


cyt Tiivye 


Third World countries it 
vears to take the China seat,” said Li 
Pen-ching. dean of Tamkang University’s American 
Research Institute. “Patience and wisdom are required 
in the push for the task.” 


- assistance of many 


ening 
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New Representative to U.S. Returns Home 


OW 1509082994 Taipei CNA in English 0755 GMT 15 
Sep 94 


[By Lihan Wu] 


[Text] Taipei, Sept. 15 (CNA)}—Lu Chao-chung, new 
Taiwan representative to the United States, returned 
here trom Belgium Thursday [15 September] afternoon. 


During his nine-day stay in Taiwan, Lu will meet Presi- 
dent Li Teng-hui and call on government agencies. 


Lu said that the main purpose of his visit is to listen to 
opinions about how to promote substantial relations 
between Taipe: and Washington at various government 
levels 


Whether Lu, whose appointment was announced by the 
Presidential Office last week, will report to the Legisla- 
tive Yuan has not been decided, the Ministry of Foreign 
Affairs said Thursday 


Lu said that lobbying for continued US commitment to 
Taiwan's bid to enter the General Agreement on Tariffs 
and Trade will top his agenda. He will also seek to 
reverse US trade sanctions imposed on Taiwan earlier 
this year over alleged trade 1m rhino horn and tiger bones. 


Lu said he will also ask the US to lend its support to 
Taiwan's bid for membership in the United Nations. 


Lu will return to Belgium on Sept. 23 to say farewell to 
his frends. He will then fly directly to Washington on 
Sept. 30 to assume his new post 


Lu, 60, has long experience in trade and economic 
affairs. He has been deputy director of the Board of 
Foreign Trade and has served in the US and Britain. He 
has been director of the Taipei Economic and Cultural 
Qffice in Brussels since 1990 


Macao, Portugal “Gateways to Furopean Union 
OW'1509073794 Taipei CNA in English 0718 GMT 15 
Sep 94 


[By Simon Myers] 


[Text] Hong Kong, Sept. 15 (CNA)—The Republic of 
China [ROC] intends to use both Macao and Portugal as 
gateways to the 12-member European Union, Lorenzo 
Wang. the new head of the Taipei Trade and Tourism 
Office in Macao said Thursday [15 September] 


“Independent of the trade and cultural facilities that 
[Taiwan has in Lisbon, Macao could play the role of a 
launching pad for Taiwan investments and businesses in 
Portugal,” Wang told Portugal's national wire service, 
LUSA 


Although Wang lamented that Portugal was the only 
Furopean Union nation without a permanent represen- 
tative in Taipei, he stressed that the absence of any 
official or semi-officsal relations betweer Lisbon and 
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Taipei must not be an obstacle to the development of 
trade and cultural relations between the two sides. 


Wang also said his main task was to channel! Taiwan 
investment to Macao. 


“Tourism development also plays an important role in 
the relationship between Macao and Taiwan, namely 
because some 30 percent of all Taiwan tourists visiting 
the mainland do so via Macao,” he said. 


Trade Deficit Growth With Japan Expected To 
Stow 

OW 1509080994 Taipet CNA in English 0736 GMT 15 
Sep 94 


[By Y. C. Tsay] 


[Text] Taipei, Sept. 1S (CNA)—Taiwan 1s looking for- 
ward to slowing or reversing its ever-increasing trade 
deficit with Japan, according to a report released 
Thursday [15 September] by the Council for Economic 
Planning and Development (CEPD). 


The report said that Taiwan posted a trade imbalance of 
US$9.64 billion with Japan in the first eight months of 
1994, up 2.9 percent from the year-earlier level. 


The rate of increase was the lowest since 1986, which saw 
a record high 76.8 percent growth in Taiwan's trade 
deficit with Japan, it noted. 


In August alone, Taiwan's exports to Japan rose 8.4 
percent, while imports declined 0.2 percent, thereby 
reducing Taiwan's unfavorable balance by 5.9 percent 
from a year ago. 


Judging from the trend, CEPD officials pointed out, the 
deficit’s annual percentage increase 1s expected to drop 
to an eight-year low 


The officials linked the good news to the continued 
devaluation of the new Taiwan [NT] dollar against the 
Japanese yen and the growing demand for technology- 
intensive products in Japan. 


The weaker NT dollar against the yen, which makes 
Taiwan-made goods more competitive in the Japanese 
market, will be a boon to Taiwan's trade relationship 
with Japan, they elaborated. 


In terms of major export items to Japan in August, they 
said, information and telecommunication products reg- 
istered the biggest growth of 28 percent, followed by 
electronic products’ 23 percent increase 


The figures indicated that Taiwan stands a good chance 
to penetrate the Japanese market thanks mainly to tts 
industrial upgrading, they added 


Taiwan has long suffered a huge trade imbalance with 
Japan. The deficit, which hit US$9.67 billion in 1991, 
widened to US$12.9 billion in 1992 and US$14.22 
billion last year 


This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report ts expressly prohibited without obtaining the permission of the copyright owners 
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Foreign Lrade Expected Te Top $175 Billion in 
1994 
OU /4090/]4 
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[By Y.C. Tsai] 


i Text] Tamper: Sept. 14 (CNA)—Taiwan’s foreign trade 
totaled US $1] 
1994. up 5.7 percent from the year-earlier level, the 


Ministry of Economic Affairs said Wednesday [14 Sep]. 


trend, ministry officials noted, trade 
volume for the whole year 1s expected to top U.S.$179 
unting for about 70 percent of Taiwan's 
luct (GNP). the country’s total output 


17 goods and TVICEeS 


luddging from the 


billion ’ 


gross national pro¢ 


Statistics Showed that Taiwan exported U.S.$59.24 bil- 


lron worth of products and imported U.S.$55.32 billion 
worth of goods b January and August, leaving a 
ta h la of 1) S.$3.91 billion 
hy «ports and imports represented a growth of 4.3 
tand /.] percent respectively from a year before, 
i plus shrank a substantial 24.2 percent, 
) | 1) mt | cyl 
All a figuy retlect Laiwan’s export growth 
wad expansion and tast decline in favor- 
ahl tract; hy yicat thy said 
\ export destinations, taking 48.9 
percent of ands total outbound shipments, of 
long Kong made up for 22.8 percent and Japan 
1 n second with a market share of 
the United States took the lion’s 
| | h absorbed 14 percent of Taiwan exports in 


nod. ranked third 


imilar in ranking, with Asia 


ling 1 th 47.3 percent, followed by North 
ind Furope’s 18.8 percent 
iccounted for 29 percent of 


remained Taiwan's biggest 


Iwo-way trade amounted to 
S$ arking a 7.3 percent growth from 
however, fell 24.7 percent to 
Sh nin the month, which saw exports rise 5 


ind imports gain 10 percent 


Forcign Exchange Reserves Hit Record High in 


4.56 billion in the first exght months of 
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[Text] Taipei, Sept. 1S (CNA)j)—Taiwan’s foreign 
exchange reserves reached a single-month high of 
US$$90.39 billion in July, according to statistics released 
by the Central Bank of China (CBC) Thursday [15 
September]. 


The July foreign exchange reserves were an increase of 
US$$250 million from June, but stil! ranked second in the 
world behind Japan, the statistics showed 


CBC officials attributed the increase to foreign exchange 
fluctuations and interest earned on the reserves 


Gold reserves in July also hit 13.565 million ounces or 
US$5.748 billion, an increase of U'S$53.7 million. the 
Statistics showed. 


Meanwhile, the value of CBC's overseas assets broke the 
US$96 billion mark for the first time to reach US$96.14 
billion because of rising international gold prices, offi- 
cials noted 

The overseas assets include foreign exchange reserves 
and gold reserves 


Economic Growth To Reach 6.21 Percent in 1995 
OW 1409143294 Taiper CNA in kenelish 0723 GMIT 14 
Sep 94 


[By Y.C. Tsai} 


[Text] Taipei, Sept. 14 (CNA)—The domestic economy 
will ZrOW 6.2) percent next year markine a four- ear 
high, the government-funded Chunghua Institute fei 
Economic Research said Wednesday [14 September] 
Institute officials pointed out that the optimistic pred 
tion 1s linked to continued 

recovery, Taiwan's smooth entry into the General Agree 
ment on Tariffs and Trade and the impl 
some big investment projects at home 


tead vorlidwide economn 


mentation of 


Commissioned by the Minsstry of | \ffairs, the 
institute released various estimates tor the 1995 
domestic economy 

Under the estimates, exports and imports are expected to 
increase 5.96 percent and 6.45 percent respectively next 
vear, with the trade surplus reduced to lt) S.$5.41 billion 
Ihe trade surplus with Hong Kong. the entrepot of 
indirect trade across the Taiwan Strait, will expand to 
U.§.$22.13 billion in 1995. wi 

will hit U.S.$16.98 billion. the officials 
both figures are record hig! 


le the deficat wath Japan 


ted, adding 


dul Qn public expenditures, they said, government con- 
Ou i Jape: ONAGM Enelish 0739 GMT 15 sumption will post a negative growth of 1.18 percent, 
fixed government investments will increase at an eight- 
year low of 7.98 percent, and tments made by 
B State-run enterprises will have a sethact '3 percent 
— a —— 
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The government's worsening financial woes are to blame 
for the lackluster performance in public expenditures, 
they explained. 


In contrast, private spending will continue booming, 
with private consumption growth reaching 7.62 percent 
and fixed private investments expanding 12.28 percent, 
they pointed out. 


The institute held an optimistic view toward price 
increases next year, predicting that the consumer price 
index and the wholesale price index would rise only 2.68 
percent and 0.79 percent respectively. 


CBC Unveils Package To Help Firms Overseas 


OW 1409143394 Taipei CNA in English 0730 GMT 14 
Sep 94 


[By Sofia Wu] 


[Text] Taipei, Sept. 14 (CNA)—The Central Bank of 
China (CBC) has drawn up a new package of measures to 
help Taiwan-invested companies in eight Asian coun- 
tries obtain loans for their business operations. 


CBC Deputy Governor Peng Huai-nan said the new 
package 1s designed to encourage local companies keep 
their business roots at home while increasing investment 
in southeast Asia under the government's “southern 
strategy.” which aims to divert Taiwan investment from 
Mainland China. 


Under the new package, Peng said, Taiwan-owned firms 
in the Philippines, Indonesia, Singapore, Malaysia, 
Hong Kong, Japan, Thailand and Vietnam will be able to 
share bank credit lines with their parent companies at 
home when borrowing money from local banks’ overseas 
branches. 


Domestic companies can also ask appointed exchange 
banks to issue letters of guarantee or stand-by letters of 
credit (L/Cs) within their global credit lines for their 
subsidiaries in the eight countries to apply for loans from 
banking institutions there 


The new package will not apply to Taiwan-owned sud- 
sidiaries in Mainland China, Peng noted. 


Under the new package, Tarwan-owned subsidiaries can 
also apply for loans from Taiwanese bank branches in 
the eight countries with the support of the overseas 
Chinese credit guarantee fund. Previously, only overseas 
Chinese businesses were eligible to apply for such 
financing services 


Peng said the central bank has asked local banks and 
leasing companies with branches in the eight Asian 
countries to study the feasibility of increasing loans for 
Taiwanese companies there. The Taipei branches of the 
L!.S.-based Citibank and Bangkok Bank have heen 
asked to make similar feasibility studies 
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Peng further said the CBC's mid-term goa! is to 
encourage local leasing and other financial service com- 
panies to set up branches in the eight countries to 
increase financing channels for Taiwanese businesses 
there. 


In the long term, Peng said, the central bank will assist 
local banks to set up branches or joint-venture subsid- 
laries in countries where most Taiwanese investments 
are focused. 


As of the end of March, local banks, leasing companies 
and their overseas branches had offered more than 
U.S.$1 billion in loans to Taiwan-owned companies in 
the eight Asian countries, Peng noted. 


Semiconductor Manufacturer Denies 
Counterfeiting 


OW'1409143494 Taipei CNA in English 0746 GMT 14 
Sep 94 


{By Sofia Wu] 


[Text] Taipei, Sept. 14 (CNA)—Taiwan Semiconductor 
Manufacturing Co. (TSMC) Wednesday [14 September] 
denied that it has infringed upon the intellectual prop- 
erty rights (IPR) of Nintendo of America, Inc. 


The company was responding to reports that Nintendo 
has filed a lawsuit with a California district court 
charging TSMC with counterfeiting its Ideo Game semi- 
conductor chips. 


TSMC spokesman Tseng Chung-lin said the charge was 
obviously misplaced because the company only produces 
computer chips for customers on an original equipment 
manufacturing (OEM) basis. 


“We are only responsible for production and have never 
been involved in product desigm and marketing,” Tseng 
explained. ‘““‘We have spelled out our position in each 
OEM contract that TSMC is immune from any IPR 
infringement charges.” 


Tseng further sand TSMC usually produces integrated 
circuit (IC) chips according to designs provided by its 
contractors and has never asked its clients the purposes 
of the products. “We have therefore been given immu- 
nity from IPR violaoion charges,” he noted 


If TSMC discovers its customers are violating the copy- 
right law, Tseng said, it will immediately stop their 
cooperative ties. 


Tseng said TSMC will investigate the charge and give 
Nintendo a thorough report on its findings. He admitted 
that the investigatory work may be difficult because 
TSMC has not produced the disputed products for more 
than one year. “We'll first check who placed the order 
and when the delivery was made.” 

Nintendo filed a civil suit mn the U.S. district court for 


the northern district of California Tuesday claiming that 
counterfeit semiconductor chips manufactured by 


| This report contains information which 1s 01 
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ISMC were identical to those in the 16-bit super Nin- 
tendo entertainment system and Super Famicom video 
game hardware units sold in Colombia, Japan, Taiwan 
and Hong Kong. Super Famicom 1s the designation for 
the Nintendo 16-bit game console in Asia. 


In addition, the California-based company said, coun- 
terfeit video game software and security chips made by 
ISMC were also discovered in counterfeit Nintendo 
video game products sold in Europe, Latin America and 
Asia 
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Nintendo is seeking monetary compensation trom 
TSMC and its wholly-owned subsidiary in San Jose, 


California. TSMC is jointly invested by the Republic of 


China [ROC] Government and the Dutch electronics 
giant, N.V. Philips. 


Nintendo has also asked the U.S. Government to request 
the ROC Government closely scrutinize TSMC’s exports 
to prevent the export of semiconductor chips that 
infringe on Nintendo's intellectual property rights. 
Nintendo filed a similar lawsuit against Taiwan's United 
Microelectronics Corp. in May 1991. The lawsuit was 
later settled out of the court 
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(hina Wants Terminal Contract Re- Tendered 
HA 1509031694 Hone Kone HONGKONG STANDARD 
in English 15 Sep 94 pp 1 


[By Francis Moriarty and Bien Perez} 
{ Text] Chinese sources say Beijing wants to pressure the 
government into re-tendering the contract for building 
Container Terminal Nine (CT9). 


Several sources said yesterday that growing support fora 
re-tender—aimed at ousting Jardine Matheson from the 
projyect—was the reason behind a sharp attack accusing 
the government of political motives when it granted the 
(TY contract to a group that included the firm 


But one Chinese source indicated Jardine might be 
acceptable if a new contract exercise. which was seen to 
be open and fair, still led to a winning bid that included 


Hong Kong government sources ruled out a re-tender, 
saying it would delay by another six months a project 


ilready a vear-and-a-halt behind schedule 


They said tt would “cost billions of dollars” and hurt 


How r. business analysts said Jardine may soon face 
prospect of having its interest in CT9 “redistrib- 
toget! ditched’ 

T} iistribution of interests in the CT9 


Yharmala research director Ben Kwong said 


However Smith New ¢ rt analyst Roger Baker noted 
rds such a redistribution “1s. still 
ad of the next Sino-British Joint 
(; n (1LGs) meeting in Bening 

i pr 118 delaved by two vears, the territory 
: loss of $20 billion in the decade after 1997 

nomic report by Hongkong Bank savs 
| i omment came as the government 


uimed at debunking the accusa- 


king in the (TS aftan 
Ki lemeaning and undignified to get involved 
! hanges of janguage we heard (on 
(5 rnor Chris Patten said | think that 


4 » Kone don't think much of that. 


n Tuesday by a semiof- 
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He said he hoped Chinese officials understood the need 
to give reassurance and to “act in the right way as well, 
because, as you know, actions speak louder than words”. 


Financial Secretary Sir Hamish Macleod called the Chi- 
nese charge “completely untrue”. 


He said that, based on the comments, he was “not 
optimistic” about talks covering CT9 at the JLG meeting 
next week in Being. 


Sir Hamish also defended the administration, saying he 
and his colleagues “have spent our careers ensuring that 
such decisions are taken purely on their merits, without 
regard to politics or the nationality of bidders.” 


“We have not and will not alter this policy of a level 
playing field,” he said 


Meanwhile, a key China representative on the JLG 
Chen Zouer, yesterday repeated Beying’s position that 
deciding franchises for CT9 should involve only eco- 
nomics. 


“There should not be any non-economic factors affecting 
it,” Mr Chen said 


He said that although the British government once 
granted contracts for the project without China's 
approval the Chinese side now wanted to discuss the 
further granting of contracts with Britain 


China charged that the CT9 contract was awarded to the 
Ising Yi Container Terminal consortium in return for 
Jardine Matheson’s support for Mr Patten’s electoral 
reforms 


The consortium, which will build two of the four CT9 
berths. includes Jardine Sealand. Sun Hung Ka) Proper- 
ties and New World Development. Operating expertise 
is to be provided by U.S. giant Sealand. Jardine 1s 
experienced in the mid-stream handling of container 
cargo 


\ Jardine spokesman said: “Tsing Y1 Container includes 
Sealand, which 1s an extremely experienced container 
operator” which already operates a terminal in Hong 
Kong. He said the company had no further comment 


Ihe contract was awarded in November 1992. one 


month after Mr Patten announced his electoral reforms 


Legislator Martin Barrow, who works for Jardine 
refused to comment on the 1ssue. He abstained trom a 
key vote during the 29 June debate in Legco [Legislative 
Council], enabling Mr Patten’s electoral reform package 
to escape Liberal Party amendments 


lo ‘Deliver an Ultimatum’ 


11K 1509031494 Hong Kong EASTERN EXPRESS in 
English 15 Sep 94 p 1 


[By Rain Ren] 


tains information which ts or may be copyrighted in a number of countries. Therefore, copying and/or 


ition of the report 1s expressly prohibited without obtaining the permission of the copynght owners 


t BIS-CHI-94-179 


R4 HONG KONG & MIACAO 15 August 1994 


{Text} China will deliver an ultsmatum to B 
the construction of Container |erminal Ni 
not be approved unless Jardines withdra 
project 


It 1s understood that China has made 1! 
the group from the project a condition f 
laiming that the Governor, Chris Patter 
tal contract to Jardines to reward t! 
upporting his political reforms. A Chines 
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f na was ng to discuss the matter with the British 


le in next week's ILG meeti g. dul the basis for talks 
benefit for Hong Kong's future 


Participants in the construction and operation of the 
[ should be experienced, capable and responsible 


ntainer transport atter 199/ so that the con- 


terminal could maintain its competitiveness im 
rm | Sit and charges, he added 
H ( hina suli welcomed Britush participation in the 


structure projects 


ites ring the Tsing Ma Bridge, Mr Patten 
it anyone alleging corrupt practices within the 
ild damage Hong Kong’s international 


HM Nd Government which attempted to make 
Ss pas d OT pol tical prelerences would 

ture economic prosperity of the region al 

' Mak those sort of statements need to be 
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\ Jardine Pacilic spokesman said they were not in a Sino-Bnriiish negotiators of the Joint Liaison Group w! 
position to comment because the report did not name by then have ended their latest talks in Being 
the consortium 

Already China has warned that the session will achiev 
Fd Aldridge, vice-president of Sea-Land Onent Termi- little unless Britain changes its “attitude” and dem 
nals said the issue was now clearly a political one, but Strates greater sincerity towards co-operatio! 


denied the consortium was given the contracts because 


of political ¢ nsiderations 


It is time the same question was asked of China wi 

Bering 1s preparing to use a key transitional tssuc 

He said: “I think it was awarded fair and square.” CT9—as a blatant political weapon in an appar 
obsession with settling old scores 

“We believe that we have a very strong consortium 


bringing good competition to the port dominated by It makes a mockery of any attempt to revive rhetorica 
MTL and HIT.” he said. “We are the most efficient in promuses of “renewed economic cooperation” betwee! 
Kwai Chung.” the two countries 

Saving the company had a containet depot in Shanghai, This 1s a clear demonstration that the polit: al row 
Mr Aldridge said: “The PRC (the People’s Republic of between Britain and China is alive and festering and will 
China) knows Sea-Land’s capability.” continue to undermine any form ol co-operation in the 


transitional years as long as the Chinese hierarchy wal 
— ; lows 1n its paranoia 
Editorial on Terminal Issue 
HK ISO09080794 Hone Kone FASTERN EXPRESS in Hurd must be aware that the time for rhetoric 1s over. He 
cannot emerge from his discussions with Qian otfering 
sweet assurances that the two countries will aim 
greater co-operation, leaving behind their political dit 


[Editona China Relishes Exa ling Rev enge | ferences 

[Text] So it has come to this. China is moving to rid itself That clearly is not the case 

ta deep mbedded colonial thorn in its side with the 

subt fa hull elephant When Sino-British diplomats walked away in trustratior 


and acrimony from their tailed negotiations on politica © 
It wants to force Jardines out of the lucrative CT9 reform late last vear, it signed the death warrant for at 


pi ec! I ol the territory § biggest ind more urgently co-operation on the 1997 handover 
ect ; ‘ yctr fer ry t« 
a ure | 
But both sides continued to talk of putting asid 
Ihe task 1s one to relish. In doing so, China can exact political row and focusing on economic coop 


miliatine and prnishing Chris 
. . t . ) | . } . { ¢h los ‘ ‘ ; ‘ 
As Patten narrowly won the backing « t? egisia 


Patt i ie] gp il I nstitutional reform ; , , 
Hong Kong's first fully direct elections, China was biding 
ueghtforward. unadorned political blackmail. If its time 
’ . ~~ : sal 
vithdraw, an urgently needed terminal 1 ) ,' : ) 
. , : nas now pecom ONnVviIoOUs 1 matt hinawwan it 1 i 
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the insult of having democracy thrown in its face. ¢ 
- @ . dene 
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line with China’s view of how Hong Kong’s three tiers of 
government should be structured. 


There 1s little doubt that China holds the ultimate veto 
over most, if not all, transitional issues which will 
determine a smooth transfer of sovereignty in 1997. It 1s 
now up to Britain and the Hong Kong government to 
endeavour to keep China accountable for its actions by 
continuing to question its conduct on key transitional 
ISSuCS. 


Until now, 1 has been too easy to resort to empty 
reassurances in the hope that China ts simply bluffing 


Only the bravest of punters will back that theory today. 


Fditorial Attacks UK Policy on Hong Kong 
HKISO9I01294 Hone Kong WEN WEI PO in Chinese 
1S Sep 94 p A2 


{[Editonal: “After the First Part, 1s There a Second 
Part?” ] 


[Text] It 1s said that London has formulated a policy 
toward Hong Kong, which will be included in the gov- 
ernment policy report to be delivered by Chris Patten on 
5 October. According to word spreading in London, 
Patten has a two-stage task to be accomplished since his 
arrival in Hong Kong. The first part 1s to be a political 
Governor, who will carry out political reform in a big 
way. This objective has now been attained. As political 
reform has been conducted, the British side maintains 
that now the political reforms are im place, it 1s not 
necessary to wrangle any more. Britain has presented a 
fait accompl: anyway, whether it 1s legal or illegal. After 
all, the meal has been cooked. It 1s now up to the (Chinese 
side to decide after 1997 whether it will take it or not. In 
the second part, Patten will play the role of a “people's 
livelihood” Governor, who will carry out welfare ser- 
vices in a big way and come up with a large number of 
“magnificent” programs to transcend 1997 


The British calculation is that now its insistence on a 
policy of noncooperation in political reform has become 
a foregone conclusion, to keep Hong Kong people's 
mouths shut and divert their attention, it 1s necessary for 
Britain to urge the Chinese side and the Hong Kong 
people not to raise the issue of convergence with the 
Basic Law again. The British side has taken the initiative 
in assuming a posture of coopera‘ion in the fields of 
“people's livelihood” in an attemp) to cheat the Hong 
Kong people into believing that it has reai sincerity for 


a | oope;ration 


During the early days of Sino-British negotiations on the 
Hong Kong issue. when Deng Xiaoping and Mrs 
Thatener held their first talks, while Mashing the British 

trump card” to threaten China, the 'atter made mim 
idating remarks: “Without British administration, Hong 
Kong will decline and China's four modernizations will 
be endangered.” Hitting back nght away. Deng Xiaoping 
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remarked: “If the realization of China’s four moderniza- 
tions $s dependent on whether or not Hong Kong pros- 
pers, this decision itself 1s not correct.” Whether or not 
Hong Kong can maintain prosperity “depends, once and 
for all, on China's pursuing an appropriate Hong Kong 
policy after China retakes Hong Kong and places the 
latter under its yurisdiction.” 


The dispute between China and Britain has two essential 
aspects: 1) The British side 1s not willing to hand over 
administration smoothly, and the Chinese side 1s persis- 
tent about regaining administration when it recovers 
sovereignty. 2) Not only has Britain threatened China by 
saying “without Bntish administration, Hong Kong will 
decline” but 1t also made its own arrangements centering 
around this “prediction,” thus laying a time bomb. The 
Chinese side has done its utmost to safeguard Hong 
Kong's smooth transition and maintain its prosperity 
and stability. 


In fact, dividing Patten’s role into a “first part” and a 
“second part” 1s also a move designed to deceive the 
public. After signing the Joint Declaration. Britain 
pushed ahead along a two-pronged front. To put i 
another way, first, Britain conducted political reform 
and changed existing laws in a big way, thus planting the 
seeds of political unrest in advance. and second, eco- 
nomically, i has spent the special administrative 
region's [SAR] financial resources on carrying out huge 
projects or super welfare projects, the hike of which have 
never been seen during the last 150 vears and wil! go 
bevond 1997, thus putting a burden on the region. I! the 
region 1s beset with economic difficulties, 1s unable to 
make ends meet, and social crises arise, the “represen 

tative political structure” mechanism, which has been 
set up in advance by the British, will provide space for 
pro-Bnitish elements to confront the government of the 
SAR to create trouble, grab more political power, and 
conduct more activities, while the British wall beneti 
from the chaotic situation and manipulate the situation 
One case of preparing to leave a burden for the SAR 1s 
that the Hong Kong Government, which has a surplus of 
HK$100 [Hong Kong dollars] bilhon and 1s undoubtedly 
able to inrect funds into the airport's construction, has 
carried out a long-drawn-out dispute and still intends to 
increase the scale of debt from HK$5S billion, as stipu 
lated by the S:ino-British Memorandum on the Airport 
to HK $25 billion, is still unwilling to set a ceiling on 1 
and still wants the Chinese side to endorse: 1Uses 
concerning borrowings by the Airport Authority and th 

Mass Transit Railway. The British Hong Kong Crovers 

rent does not jack financial resources. The crus of the 
problem lies in the British intention to gain a dominant 
capability to influence Hong Kong affairs after 199 


iconymic and people's livelihood issues mmvolve th 
financial commitments of the SAR. Ata time when ther 
are two years left until the transfer of political power. the 
British side suddenly changed its nature and 1s prepare: 
to undertake in a big way what it was unwilling t 
undertake during the past 150 years of its rule, and it ha 
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declared that things transcending 1997 should be subject 
to the Sino-British Joint Liaison Group for consultations 
and no action should be taken before agreements have 
been reached 


If Patten’s proposals are cost-efficient, there 1s no reason 
for the Chinese side not to endorse them and cooperate. 
But if his proposals are barely workable in the short 
term, and, with the passage of time, the problem of 
income falling short of expenditure becomes increasingly 
serious, leading finally to a situation where there ts no 
way to cover expenditure, thus intensifying social con- 
tradictions, mt will be naturally very difficult for the 
proposal to gain China’s endorsement. We should not 
believe that there will not be any disturbances because 
the Brititsh Hong Kong Government 1s talking glibly 
about “Sino-British cooperation” today, as the British 
side's past breaches of faith have caused 115 sincerity to 
be questionable. While playing his first part, Patten did 
not cooperate in the convergence of the political struc- 
ture and economic and people's livelihood rssues. His 
policy was to act first and then talk, or for him to write 
checks, then for the special administrative region to pay 
the money, and then to go alone and present a fait 
accomph by means of “keeping to the conventional way 
of doing things” in the hope of compelling China to 
accept. If mn his “second part” he again plays the same 
old tricks, cooperation and sincerity will be out of the 
question 


Even though Patten wall concenirate his efforts on 
talking about the “people's livelthood” and “economics” 
in his third government policy report, this does no mean 
that he will abandon the “legal changes” which are 
coordinated with the “political reform.” He just wants to 
pass the task on to the pro-British members of the 
Legislative Council to accomplish these legal procedures. 
Moreover, the Standing Committee of the Natronal 
People's Congress has declared the dissolution in 1997 of 
the Britesh Hong Kong Government's three-tier councils, 
thus shattering the British side's dreams of carrying 
forward political reform beyond 1997. The British side 
will also take warning from past experience and will 
adopt more covert and cautious tactics 


Before his meeting with Quan Qichen at the end of 
September, Douglas Hurd met Martin Lee Chu-ming, 
leader of the Hong Kong United Democrats and the 
Hong Kong Alhance in Support of the Patriotic Move- 
ment im China, in Downing Street. This 1s extraordinary. 
It shows that the British side still rehes on pro-British 
and anti-China forces mn its trials of strength with China 
What did Martin Lee discuss with Hurd? On returning to 
Hong Kong, he declared that he had persuaded Britain 
not to slow down the pace of the remaining legal reforms 
ind other arrangements just because of the victory 

ored over political reform. Otherwise, the whole war 

wuld be lost. He said that if Britain fosters cordial 
relations and cooperation with China, it wall slip back 
into the old road of “kowtowing,” which was followed 
during the David Wilson years. He said that mn his third 


government policy report, which wall be delivered on the 
fifth of next month, Patten should “make a plan at an 
early date for Hong Kong's affairs, with developments 
after 1997 in view. After winning victory 1 the first step 
of his political reform, the Hong Kong governor should 
forge ahead at full speed with added vigor rather than 
put on the brakes.” 


It as the goal of the endeavors carefully planned by 
Britain to allempt to continue to put affairs after 1997 
under British manipulation. The British side's claim of a 
“smooth transfer of political power through coopera- 
tion” 18 nothing but a propaganda ploy. How will Pat- 
ten’s second part be played’? No matter what changes are 
made, he will not depart from hus orginal stand. The 
Hong Kong people should not be misled by high- 
sounding words in the “government policy report.” 


Taiwan Official on SEF, Ties With Hong hong 
HK ISO9YOS0494 Hone Kong SOUTH CHINA 
MORNING POST in English 15 Sep 94 p 13 


[By Josephine Ma] 


[Text] A Taiwan official in charge of mainland affairs 
said yesterday it was unlikely that the sem-official 
Straits Exchange Foundation (SEF) would be given 
greater power when dealing with Bering 


Kao Koong-lan, vice-chairman of the Mainland Affairs 
Council (MAC) under the Executive Yuan, sand he did 
not anticipate many changes 1n the function of the SEF 


Oificals of the SEF, established by Taipe: to handle 
cross-straits relations, have complained many times that 
their work 1s severely restrained because of a lack of 
“authorisation” from the MAC—the supervising arm of 
the SEI 


But Mr Kao, who 1s in Hong Kong for a week-long visit, 
said that since the SEF would remain a “service organ’, 
there was no need to expand it 


He admitted that exchanges, particularly cultural ones, 
between Taiwan and the maimland had not been as 
smooth as expected but blamed that on “interference” 
from Bering 


He also tried to play down fears that there would be a 
major shake-up of Taiwan-related institutions mn Hone 
Kone 


(in the recent completion of a review of a consultation 
paper on the Hong Kong-Macao Relations Bill— 
Taiwan's mini-constitution on Hong Kong and Macao 
after the handover—Mr Kao said only a few changes had 
been made by the MAC 


But a legislator of Taiwan's main opposition party, the 
Democratic Progressive Party (DPP), Lim Lo-tsui, said 
yesterday the bill would become dependent on the “ebb 
and flow” of relations between Taiwan and the main- 
land 
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of patnotic and Hong Kong-loving people should cam- 
paign vigorously, if only. first, to exercise then deserved 
rights, and second. to do their part in maintaining Hong 
Kong's prosperity and stability on the absence of Brit- 
ain’s cooperation with China, so that they can accumu- 
late experrence with which to help realize the post-1997 
rule of Hong Kong by Hong Kong people, who will 
consist predominantly of patriots. 


Official Views Sacial Welfare, Pension System 


HK 1409141394 Being ZHONGGUO NINWEN Sil 
im Enelish 1216 GMT 14 Sep 94 


[Text] Beying, September 14 (CNS)—Hong Kong 1s a 
city centering on economic activities and should give 
priority to retirement security for workers on service in 
order to make them feel at ease to better serve the 
terrntory, said the Deputy Director of the Hong Kong 
and Macao Affairs Office under the State Council, Mr 
Wang Fengchao, in reply to the rssuc of the old age 
pension when meeting a visiting delegation trom the 
Hong Kong Social Welfare Department today 


Mr. Wane said that the Chinese side had long pand much 
attention to thes issue which had been discussed for 
several years. He added that 1 lent support to the idea on 
a pension system for the retired. As it takes a consider- 
able penod of time for implementation of the pension 
proposal which will therefore straddle 1997 when Hong 
Kong will reveri to China's rule, the proposal should be 
submitted to the Sino-British Jomt Liaison Group for 


discussion 


Mr. Wang was personally convinced that retirement 
security and social welfare were two different things. He 
noted that the current old age pension scheme confused 
the retirement security and social welfare. Any proposal 
no matter for solution to the reterement security or the 
social welfare problems should have eves on the future of 
Hong Kong, that rs to be mn favour of the territory im 
terms of long term prosperity and stability as well as 
hoosting economi development in the territory. The 
Chinese official said that the Hong Kong authorities 
should hear various views especially the opposite ones 
expressed by people from various sectors. Mr. Wang 
cited some views by some Hong Kong people who 
questioned the old age pension scheme and said that tscy 
should be under serous deliberation 
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The Chinese official claborated on the principics of 
social welfare policy available um the future Hong Kong 
Special Administrative Region (SAR). First, social wel- 
fare affairs are up to the SAR itself which has been 
authorized to deal with these affairs in accordance with 
the Basic Law. Based on the orginal social weltare 
system, the SAR government can work out its own social 
welfare policy to meet the actual needs 


Second, the Basic Law has offered protection for Hong 
Kong residents to enjoy social welfare service and retire- 
ment security after 1997 


Third, financial and employment guarantee are given to 
the social welfare system after 1997 when subsidiary 
ireatment orginally enyoved & charitable groups and 
other organizations will contin, — Workers emploved by 
these entities can maintain ther posts there and employ- 
ment pattern can be decided m accordance with the 
Basic Law 


Mr. Wang told the visitors that the principles listed im 
the Basic Law were armed at maintaming the orginal 
practices in the welfare field which had been proved 
effective and at further improving them after 1997. He 
also briefed the visitors on social welfare undertakings im 
the Mainland and said that he hoped the social wellare 
sectors both in the Mainland and in Hong Kong would 
strengthen exchange and consultation. He reiterated that 
corresponding groups and organizations in the SAR and 
in the Mainland were totally independent of one another 
according to the Basic Law. They have to observe the 
non-interference policy and show mutual respect 


The Director of Social Welfare Mr. lan Strachan also 
briefed Mr. Wang on social welfare development seen in 
recent vears in Hong Kong. He agreed to such views that 
welfare work should be determined by the social and 
economic development and that social welfare undertak- 
ings should be explored within the capacity shown by 
the government. The delegation headed by Mr. Strachan 
paid the visit to the Mainland for the first time at an 
invitation of the Ministry of Crval Affairs. During the 
five-day trp the delegation composed of officials im 
charge of charitable groups will have a look at the social 
welfare system in the Mainland and visit some relevant 
groups and organizations 


| Thisrep 
; ’ 
| 


| further dissemination of the report 1s expressly prohibited without obtaining the permission of Un copyright owners 


tt contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 


END OF 
FICHE 
DALE a 


A don Y 


